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It ain‘t the guns or armaments, or the money that you pay, 


It’s the close cooperation that makes them win the day; 
It ain‘t the individual, nor the army as a whole, 
But the everlastin’ teamwork of every bloomin’ soul. 


—J. MASON KNOX 


Appreciative of your friendly co-operation, 
the Rio Grande hopefully welcomes 1951, 
with a pledge of continued dependable 
transportation service for you. 


DENVER AND RIO GRANDE WESTERN RAILROAD 


THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE ay =F 
jo-Grande 
A 


F. C. HOGUE, Vice-President—Traffic 


Denver & Rio Grande Western Railroad Vo) KS 
Rio Grande Bldg., 1531 Stout St., Denver THE RO 
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Bottlenecks disappear 


For completely satisfactory distribution in the New York metro- 
politan area, center your operations in Harborside. Here ultra- 
modern facilities are matched by expert, comprehensive service. 
Note these fast facts on Harborside: 


™@ More than 200 seasoned @ 53 miles of refrigerating pipe 
employees @ 31-car placement 

@ Ground area 8.3 acres @ 9 passenger elevators 

@ Floor area 43.5 acres @ 22 freight elevators 

@ Building 320 feet deep—970 @ 19,305 sprinkler heads 
feet long —200 feet high @ 690 feet river front bulkhead 


™@ Capacity 27,317,246 cubic ™ 25 feet dockage—mean low 
feet tide 


™ Cold storage 4,344,423 cubic ™ Protection police and fire 
feet department 


Harborside—one of the world's greatest rail-water terminals—is 
directly opposite Cortlandt Street, Manhattan. Only five minutes 
from Holland Tunnel and trunk highways. There are direct connec- 
tions with the Pennsylvania Railroad, and with all other lines and 
with steamships, by lighterage. For additional information and descrip- 
tive folder, write, wire, or telephone Leo J. Fisher, Vice-President. 
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‘AORE POWER means more speed. That’s 
why Missouri Pacific's growing fleet of 
diesels assures you of faster and better 
freight service to, from and through the 
great West-Southwest and ten principal 
Gulf ports from New Orleans to Brownsville. 
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THIS Comple THE| & 


NOW ...the biggest box cars... the high and wide open loads... 
travel over the Pennsylvania’s short, direct, Panhandle route between 
East, West, South and Southwest without detour, without delay! 


HIGH LOADS 


WIDE LOADS 


ad 





PERFECT SHIPPING PICTURE! 


Look at this picture. We've eliminated four tunnels 
near Steubenville, Ohio, to clear the way for straight- 
through movement of the biggest box cars and the 
big open loads over the short, direct, Panhandle route 
between the East, West, South and Southwest via a 


FOUR 
TUNNELS 
ELIMINATED 


and much of the right-of- 
way relocated to give free- 
and-easy movement to 
all cars and loads, 
no matter how 
big. 


ROUTE 


Four tunnels elimi- 
nated and replaced by 
open cuts, easier Curves 
and grades. 


DETOUR 
ELIMINATED 


No longer do the extra 
big cars and loads have to 
travel an extra 54 miles via 

Orrville to avoid the tunnels. 
ey now go straight 
through without extra 
switching, handling 
or delay. 


choice of gateways. These tunnel eliminations are 
an important part of the improvement of our lines 
and facilities between Pittsburgh and St. Louis, a 
program costing $81,000,000. More than ever, it pays 
to ship via Pennsylvania Railroad, 
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Get more for 
our shipping dollar 
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TERMINALS 


ALBANY, Albany 4-1129; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, RE- 
liance 5-0800; CLEVELAND, Endicott 1-7362; IN- 
DIANAPOLIS, Market 8377; KANSAS CITY, Victor 
7790; JERSEY CITY, Delaware 2-4402; NEWARK, 
Humbolt 2-4762; NEW HAVEN, New Haven 
4-2581; NEW YORK, Worth 4-4576; PHILADEL- 
PHIA, Stevens 4-1777; PROVIDENCE, Stuart 1-1200; 
ROCKFORD, Rockford 5-7580; TOPEKA, Topeka 
2-5861; WICHITA, Wichita 7-5351; WORCESTER, 
Worcester 7-4593. 





D STATES 


FREIGHT. LINES, Inc. 


5200 S. PULASKI.ROAD, CHICAGO 37, ILL. 
REliance 5-0800 

















TRAFFIC WORLD 


UESTIONS AND 


we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Shipments to Government of United 
States or Agency or Instrumentality 
Thereof and to State or Political 
Subdivisions Thereof 


Question—Pennsylvania 


Occasionally, carriers’ transportation 
bills on outbound prepaid items con- 
signed to various units of federal, state 
and municipal governments come 
through to this department bearing the 
notation “Tax Exempt.” 

We would appreciate some information 
as to just what shipments are not sub- 
ject to the tax. 


Answer 


In general, at the present. time, 
amounts paid for the transportation 
of property consigned to the Govern- 
ment of the United States, or an agency 
or instrumentality thereof, are subject to 
the transportation tax, unless such prop- 
erty moves on United States Govern- 
ment bills of lading. 


There are, however, certain agencies 
or instrumentalities of the United States 
Government, among them the Recon- 
struction Finance Corporation, which 
are exempt from taxation under the leg- 
islation creating such agency or in- 
strumentality, which exemption was not 
overridden by Section 307 of the Reve- 
nue Act of 1943, where the payments 
are made directly by the exempt agency. 


Shipments consigned to a State or 
political subdivision thereof, are exempt 
from the tax regardless of who pays the 
transportation charges. 





Tariff Interpretation— 


Import and Export Rates— 
Alternation with Domestic Rates 


Question—New York 


We are having some difficulty in in- 
terpreting the applicability of a lower 
import class rate versus a higher domestic 
commodity rate. 


Tariff Circular No. 20, Rule 7A, provides 
that, “Export and import rates, when so 
designated, whether class or commodity, 
take precedence over other rates, between 
the same points, via the same route, on 
export or import traffic, as the case may 
be, and tariffs containing such rates 
must so provide.” However, Rule 16A 
simply provides that, export, import class 
rates take precedence over domestic com- 
modity rates whether higher or lower. 

The tariff naming the higher domestic 


commodity rate provides for no alterna- 
tive application with lower import class 
rates. The tariff publishing the lower im- 
port class rate on the same commodity, 
between the same two points, via the 
same route as contained in the com- 
modity tariff provides that: “If the 
domestic commodity rate produces a 
lower charge than import class rates 
found in this tariff, such commodity 
rates will apply.” 

Bearing in mind that commodity rates 
supercede class rates and that neither 
the domestic commodity nor the import 
class tariff provide differently, we are 
wondering if this question has heretofore 
been resolved. If so, we would appreci- 
ate a citation to the cases in point. If 
this point has not been previously ruled 
upon by the Commission, we respectfully 
request your interpretation as to the 
proper legal rate to apply. 


Answer 


With respect to this question, see the 
report of the Commission in Lewis, Hub- 
bard & Co. v. Baltimore & O. R. Co., 211 
I.C.C. 14, in which the Commission said: 


Rule 3 of the _ classification provides, 
among other things, that import class rates 
take precedence as to import traffic over 
commodity rates which are not published 
specifically to apply on import traffic. Com- 
plainant contends, therefore, that the third- 
class import rates were applicable. That 
contention is without merit because Item 
75-A of the tariff naming the import class 
rates specifically provides that domestic 
commodity rates published in other tariffs 
will take precedence over the class rates 
named in that tariff on import traffic, 
whereas rule 38 of the classification is a 
rule of general application. We have re- 
peatedly stated that a specific provision 
takes precedence over a general provision. 
The commodity rates charged were ap- 
plicable. See Kroger Grocery & Baking Co. 
v. Baltimore & Ohio R. Co., 210 I. C. C. 235. 
Effective March 10 and June 23, 1934, from 
New York and Philadelphia the tariff pro- 
vided for alternative application of com- 
modity and class rates. 


See, also, the report of the Commission 
in Ingersoll Steel & Disc Co. v. Penn- 
sylvania R. Co., 209 I. C. C. 109, on page 
110 of which the Commission said: 


Iron or steel scrap having value for re- 
melting purposes only was and is rated 
sixth class, in. carloads, minimum 40,000 
pounds, in the governing official classifica- 
tion. The domestic commodity rate of 
$8.60 was charged. Contemporaneously the 
import sixth-class rate was 37 cents per 100 
pounds, or $7.40. This is the rate claimed 
for reparation purposes, Defendant refers to 
@ provision in the tariff naming the import 
rate which required that shipping orders 
contain a certification that the shipments 
were imported when delivered to defendant 
from “ship’s side, steamer dock’, etc. The 
phrase “ship’s side’, however, had been 
deleted from this tariff provision when the 
shipments moved. But the tariff naming 
the import rate contemporaneously pro- 
vided that, where domestic commodity 
rates are published in other tariffs, such com- 
modity rates take precedence over the class 
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rates on import traffic from and to the 
same points over the same routes. The rate 
charged was applicable. 


Complainant contends that the latter pro- 
vision was unreasonable, as it was contrary 
to the provisions of rule 7(a) of Tariff Cir- 
cular 20, which provides that import rates, 
when so designated, whether class or com- 
modity, take precedence over other rates 
from and to the same points, over the same 
route, on import traffic and tariffs contain- 
ing such rates must so provide. Effective 
November 16, 1933, the provision in the 
import tariff was changed so that it now 
provides that the import class rates will 
apply unless the commodity rates estab- 
lished in other tariffs over the same route 
produce a lower charge. The fact that the 
provision in the import tariff may have been 
contrary to rule 7(a) does not in and of 
itself prove that the rate charged was un- 
reasonable. 


See Ernecke & Salmstein Co. v. Chi- 
cago, B. & Q. R. R. Co., 229 I.C.C. 605, 
606. 


Limitation of Actions— 


Disallowance of Overcharge Claims 


Question—California 


We filed a claim for overcharge on a 
shipment moving in December 1947. 


The carrier declined the claim under 
date of March 2, 1950. 

We replied to the declination March 
7, 1950, giving more tariff authority. 


The carrier replied to this letter under 
date of July 6, 1950, again declining our 
claim and returning supporting papers. 


We were able to refute the carriers 
contention in a letter of September 17, 
1950, but the carrier now writes that our 
proof is of no force, as the claim became 
void 6 months after it was first declined, 
namely, 6 months from March 2, 1950. 


We have always worked on the premise 
that a letter carrying new or additional 
information, had the effect of an entirely 
new claim; that that claim was alive 
just as long as it was in controversy and 
the claimant filed its contentions within 
6 months of the last letter the carrier 
had offered overturning claimant’s con- 
tentions. 


In the instant case, it appears that the 
carrier declined the claim originally on 
erroneous premises. 


We would appreciate your giving us 
such information as the circumstances 
warrant. 


Answer 


In its report in W. A. Riddell Corp. v. 
Chicago, M. St. P. & P. R. Co., 269 I.C.C. 
421, the Commission said: 


The claims involved herein were submitted 
several times to the defendants for pay- 
ment of the alleged overcharges but in 
each instance payment was declined. Under 
section 16(3)(c) a claimant may resubmit a 
claim for overcharge to the carrier within 
the 2-year time limit and such claim re- 
mains alive, so that the additional 6-month 
period provided therein runs from the date 
of the first disallowance after the last re- 
submission within the 2-year period. Graves 
& Sons Co. v. Chicago, St. P. M. & O Ry. Co., 
177 I. C. C. 732. Since complainant filed 
its informal complaint on February 18, 
1946, it could claim overcharges on any 
claims seasonably filed with the defendants 
which were declined by them on or after 
August 18, 1945. 


The enforcement of your claim by 
complaint filed with the Interstate Com- 
merce Commission or an action in court 
is, under the report quoted from above, 
now barred. 


In its Conference Ruling of February 
23, 1924, referred to in its Conference 
Ruling of July 28, 1925, which latter rul- 
ing 1s quoted in Gulf Naval Stores Sup- 
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the safe, easy 
LONG-DISTANCE 
MOVING SERVICE 





PLANNED for 
the BEST Move! 






Mayflower has devised special equipment for carrying rugs safely. 


@ Long-distance moving service is no safer than the carrier’s under- 
standing of the problem, and planning to provide the necessary facil- 
ities to do the job best. Research into better long-distance moving 
methods is a continuous activity at Mayflower. Equipment is especially 
planned and designed for the safety of the household goods. For in- 
stance, special rug-straps were developed so that rugs could be carried 
in the van rolled-up, out of harm’s way! 


then... 


STANDARDIZED 
for EVERY Move! 





Rugs are handled the safe Mayflower way on every move. 


@ Rugs are carefully rolled and strapped up on every Mayflower move 
because every Mayflower van has the necessary equipment. This is be- 
cause Mayflower, having developed the best possible equipment methods 
and materials is able to standardize them for every move. That’s why 
you can order Mayflower Service for your employees, wherever they 
may be... wherever they are going . . . and be sure of receiving one 
quality of service—the best—every time, every where! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
ayflower agent is listed in the classified section of your telephone directory. 


— Maytiowesg 


bal NATION-WIDE FURNITURE MOVERS 


Cpenttan Few 






PORT OF 
OAKLAND 


WISHES ALL ITS FRIENDS AND 
ASSOCIATES A 


Happy and Prosperous 


NEW YEAR 
IN 


1951 


For Your Waterborne Tonnage Always Specify 


OAKLAND MUNICIPAL TERMINALS 


—NINTH AVE., GROVE STREET AND 
OUTER HARBOR TERMINALS— 


For Your Air Transport Needs Use 


OAKLAND MUNICIPAL AIRPORT 


ALL ON THE MAINLAND SIDE OF SAN FRANCISCO 
BAY WHERE RAIL AND WATER 
MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, CLAIRE V. GOODWIN; Vice Presidents, 
STANLEY A. BURGRAFF and DUDLEY W. FROST; 
Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. 


TRAFFIC WORLD 


ply Co. v. Louisville & N. R. R. Co., 113 
I.C.C. 551, the Commission said: 

Upon inquiries as to the effect of the de- 
cision rendered on February 19, 1923, by 
the Supreme Court of the United States, 
in Kans. City So. Ry. v. Wolf, 260 U. S. 133, 
the Commission construes that decision and 
paragraph (3) of section 16 of the interstate 
commerce act as prohibiting common car- 
riers subject to the act from paying sub- 
sequent to the two-year period of limitation 
contained in that paragraph, claims for 
overcharges presented to the carriers by 
shippers or consignees either within or sub- 
sequent to said two-year period of limita- 
tion, unless within said two-year period 
the claims have been presented to the 
Commission or to a court of competent 
jurisdiction in accordance with the ap- 
Plicable provisions of said act. 


Under the above quoted ruling, if it 
now represents the views of the Com- 
mission, your claim apparently cannot 
be paid by the carrier. 


Sales— 


Passage of Title—Where Freight 
Prepaid to Destination 


Question—Georgia 


There is at issue the following ques- 
tion: 

Corporation A, in Louisiana, manufac- 
tures and ships ethyl alcohol to Corpora- 
tion B in Georgia. 


Corporation A prepays the freight, 
causing the shipments to be theoreti- 
cally sold f.o.b. destination; however, 
there is a federal tax of about $65,000.00 
a carload, and before Corporation A will 
forward a carload shipment, it requires 
that it be presented Corporation B’s 
check in full payment of invoice price, 
plus the said federal tax. 


If a shipment should be destroyed in 
transit, in possession of the railroad or 
common motor carrier, would the prop- 
erty belong to the shipper who would 
legally have to duplicate the shipment 
for which it had been paid and had not 
delivered? Or would the loss be that 
of the consignee? 


Answer 


If the place of shipment is the place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight 
will not prevent the delivery from con- 
stituting a delivery to the buyer. Heert 
v. Ridenour-Raymond Grocer Co. 
(Colo.), 108 Pac. 968; Note: 22 L.R.A. 
416; 20 Ann. Cas. 1030, 1069; Ann. Cas. 
1916A 1049; Dannemiller v. Kirkpatrick, 
(Pa.) 50 A. 928; McLaughlin v. Marston 
(Wis.), 47 N.W. 1058; Dow Chemical Co. 
v. Detroit Chemical Works, 208 Mich. 
157, 175 N.W. 269. 


The payment of freight by the seller 
is, however, evidence to show the seller 
assumed the duty of delivery at the point 
of destination, and will prevent, if such 
is the case, the delivery to the carrier 
from being considered delivery to the 
buyer. Heert v. Ridenout-Raymond 
Grocer Co., 108 Pac. 968; A. J. Neimeyer 
Lumber Co. v. Burlington, etc. R. Co., 
(Neb.) 74 N.W. 670; Note: 20 Ann. Cas. 
1039. 


Where the sales contract provides for 
the prepayment of charges by the seller 
and nothing else to the contrary appears 
in the contract, title does not pass to the 
buyer until the goods reach destination. 
In that event the loss would be that of 
the seller or consignor. 
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MOLL 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 


MTUNQUUIUOUANEOUONELOSUOOSOOANEOAAOBUOEOONOEOAEEOATEASUOAOAAOOEOL eA: 


Solicitors, Salesmen, Advisers 
Great Lakes, Iil. 


I have long admired TRAFFIC WORLD’s 
work toward the reduction of loss and 
damage to goods in transportation, and 
your advocacy of efficiencies in trans- 
portation. 

Mr. W. H. Pease has made a good 
opening for a discussion of shipper- 
carrier contact (T.W., Nov. 4, p. 11). 
Aren’t there three parts to the traveling 
freight representative’s job, all in full 
accord with the dictionaries? He is a 
solicitor, a salesman, and an adviser. 


In times of transportation equipment 
shortages such as exist today, a sale of 
transportation is a gain to the carrier 
only if it does not displace better freight 
the carrier would have hauled. Carrier 
representatives sometimes force better 
freight into other channels of distribu- 
tion through salesmanship which gains 
less profitable loadings. 


I have an especially warm spot in my 
heart for the many carrier representa- 
tives who emphasize their role as ad- 
visers. I appreciate advice on how to 
load more efficiently and heavier; on 
eliminating dead weight; on how to 
avoid loss and damage; on how to brace, 
stow, block, and bill freight; on how to 
handle claims; on how to do things 
cheaper and better; on rate and traffic 
matters. I like to return the favor of 
work.on a “free dunnage agreement” by 
loading more freight in each car or 
truck. 


If one had ever participated in an 
industrial management conference at a 
time when production was high, sales 
were high, but transportation was failing 
on inbound raw materials and outbound 
finished goods, one could not help but 
sympathize with the poor traffic man- 
ager? What. must he think when he 
leaves the conference? Perhaps he plans 
never to let such a situation occur again, 
and perhaps he plans such a drastic step 
as resorting to private or contract car- 
riage. It is almost certain that some 
carrier solicitation problems originated 
in that conference room. 


I could not have achieved my small 
Successes in traffic work without the 
help of such excellent carrier freight 
representatives as George Carnell of the 
Chicago & North Western Railway, Har- 
old Petersen of Fred Olson & Son, Frank 
Andrlik of International Forwarding, 
and Frank Henry of Pan-Atlantic 
Steamship Co., and many, many others 
representing all forms of transportation. 


There are more of us shippers (the 
government not excepted) who fail in 
transportation utilization than there are 
traveling carrier representatives who fall 
down on their job. There is a large 
place in transportation for that solicitor- 
Salesman-adviser, the traveling freight 
agent—GeorcE H. SuHea, Traffic Man- 
ager, Naval Supply Depot, Navy Central 
Freight Control Office. 





Thanks loads! 


© 


Yes, many thanks, Mr. Traffic Manager. Your continued 
confidence in Allied service this past year has made Allied 
the nation’s No. 1 long distance mover for the 21st straight 
time. Again Allied has moved more people than any 

other van line in the nation. 

Depend on it— Allied agents are going all out 

to give you even finer service in 1951. 


Largeat {lat in te Cows ( 


Faster service with Allied. More than 2,000 modern, 
well-equipped vans get your loads right there—and on 
schedule —thanks to its major, leased-wire‘ 
dispatching service. 


Packing! Local moving! Complete storage 
facilities! Allied agents operate 845 of the nation’s 
> best warehouses in more than 400 communities 
‘A 40 from coast-to-coast. 


© Full value Candi 
value Thanet protection | 
Of the nationwide van lines, only Allied offers you 


transit protection up to the full value—written into the 
bill of lading itself. 








Your local Allied Agent is the No. 1 Specialist in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 


NO.1 ON U.S. HIGHWAYS e NO.1 IN SERVICE ¢ NO.1 IN YOUR COMMUNITY 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Freight Car Loadings Reach | 
High Level in Canada 


Revenue freight car loadings on the 
principal Canadian railways in the first 
week of December totalled 78,781 cars. 
This was 3,495 cars more than in the 
same week of 1949 and 2,661 more than 
in the same week of 1948. 


Freight receipts from foreign connec- 
tions was also heavy, with 34,644 cars 
checked in during the week compared to 
30,974 cars a year ago. Commodity groups 
that showed increased loadings were 
grain products, other farm products, coal, 
non-ferrous metals, logs, lumber, pulp- 
wood, newsprint, gasoline, iron and steel, 
implements, automobiles, and canned 
goods. 

Crude oil loadings took a dip compared 
with a year ago, attributed to diversion 
of Alberta crude into the recently com- 
pleted pipeline to Superior, Wis., for 
winter storage at that point. There were 
also declines in loadings of grain, fruits, 
livestock, dairy products, meats, coke 
and fertilizers. 


Effective Date Deferred 


In Montana Western Case 


The Commission has extended from 
January 15, until March 1, 1951, on one 
day’s notice, the effective date of its 
order in Finance No. 16515, Montana 
Western Railway Co.— Abandonment, 
and No. 30325, Valier Community Club 
v. Montana Western Railway Co. et al. 

An order of the Commission by Com- 
missioner Lee was issued in those pro- 
ceedings. It said the Minnesota federal 
district court had requested postpone- 
ment of the effective date. 

The Commission earlier denied an ap- 
plication of the M.W. for authority to 
abandon its entire line of railway ex- 
tending between Valier, Mont., and the 
line’s junction with the Great Northern 
about 2.98 miles from Conrad, Mont., 
insofar as interstate and foreign com- 
merce was concerned (T.W., Aug. 19, 
1950, p. 25). 

In No. 30325, the Valier Community 
Club, a voluntary organization of citi- 
zens, sought establishment of reason- 
able joint rates on grain, in carloads, 
from points on the M.W. to points on 
the G.N., and establishment of just, 
reasonable, and equitable divisions of 
such rates. 


(See earlier story on page 47) 





Revenue Freight Loading 


Revenue freight loading statistics for 
the week ended December 23 were de- 
layed due to observance of Christmas 
holiday. 


Employes in Road Service of Railroads 
Reported Dissatisfied With Agreement 


Workers Whose Hourly Wage Increases January 1 Would Be Limited 
To 10 Cents an Hour Contend They Are Entitled to Pay Raise of 


30 Cents an Hour. 


Dissatisfaction of road service em- 
ployes of the railroads with the “mem- 
orandum of agreement” signed at the 
White House December 21 by representa- 
tives of the railroads and of four operat- 
ing employe brotherhoods was reported 
December 28 (T.W., Dec. 23, p. 9). 

As the general chairmen of the Broth- 
herhood of Locomotive Engineers met 
with J. P. Shields, grand chief engineer 
of the B.L.E., December 28 at Cleveland, 
O., to consider ratification of the agree- 
ment of December 21, it became known 
that among the road service employes 
there was much bitterness over the terms 
of the agreement affecting them. There 
arose a possibility that controversy over 
the tentative agreement might reach a 
point at which its ratification by general 
chairmen of the unions would be prob- 
lematical. 

It was pointed out that while employes 
in yard service would receive, under the 
agreement, a total increase of 25 cents 
an hour on January 1 (23 cents retro- 
active to October 1 and another 2 cents 
on January 1), the road service employes 
—including locomotive engineers, fire- 
men, brakemen, etc.—would receive a 
total increase of only 10 cents an hour 
on January 1 (5 cents retroactive to 
October 1 and another 5 cents on January 
1). The road service employes contended 
that a wage increase “pattern” providing 
for increases of 15 cents an hour each 
year had been established in major in- 
dustries other than the railroad industry 
and that, on that basis, employes in road 
service on the railroads were entitled to 
an increase of at least 30 cents an hour 
at this time, since they had had no in- 
crease in hourly wages for two years. 
They objected to application of the 
“cost-of-living index” adjustments in 
wages and the three-vear strike mora- 
torium provision of the agreement of 
December 21 in a situation in which the 
increase in hourly wage rates they would 
receive before the adiustments would be 
only 10 cents an hour, it was stated. 


Attitude of Yardmen 


Reaction of the yard service employes 
affected by the terms of the “memo- 
randum of agreement” was understood 
to be that the increase of 25 cents an 
hour they would receive before applica- 
tion of “cost-of-living index” adjust- 
ments was not too far short of the 30- 
cents-an-hour increase to which they 
felt entitled. 

General chairmen of the Brotherhood 


Controversy Over Agreement Ratification Seen. 


of Locomotive Firemen and Engine- 
men will meet with David B. Robertson, 
president of that organization, on Janu- 
ary 4 at Cleveland, and the general 
chairmen of the Brotherhood of Rail- 
road Trainmen will confer with W. P. 
Kennedy, president of the B.R.T., the 
same day, also in Cleveland, to act on 
the agreement of December 21. The 
general chairmen of the Order of Rail- 
way Conductors will meet with their 
president, R. O. Hughes, on January 7, 
in St. Louis, Mo., for the same purpose. 


Officers of the four operating brother- 
hoods were reported to have expressed 
concern over indications that, through 
failure of some media of information to 
report that the acceptance of the agree- 
ment by the brotherhood chiefs at the 
White House press conference conducted 
by John R. Steelman, assistant to the 
President, on December 21, remained 
subject to ratification by the general 
chairmen of their respective organiza- 
tions, the public had been led to believe 
that the disputes covered by the “memo- 
randum of agreement” had been finally 
settled. 


(See earlier story on page 51) 





S.W. Rate Relief Granted 


The Commission, division 3, by an 
order in No. 13535 et al., Consolidated 
Southwestern Cases, on petition of the 
southwestern railroads, has modified its 
prior findings and orders to permit, for 
the transportation of paper and pulp 
mill machinery and machines, carloads, 
minimum 40,000 pounds, to West Mon- 
roe, La., rates as follows: 129 cents a 
100 pounds from Oshkosh, Wis., and 130 
cents from Neenah and Menasha, Wis., 
subject to rule 27 of tariff circular No. 20 
as to intermediate points of origin and 
destination over specified routes. 

The authority is to expire December 
31, 1951. 

It permitted establishment of the 
aforementioned rates without contempo- 
raneously establishing corresponding 
rates to, from, and between other points, 
as required by finding 27 in the original 
report. 





Navigation Law Waivers 


President Truman has signed H.R. 
9681, authorizing the head of each de- 
partment or agency responsible for en- 
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These are a few of the many reasons why Frisco 


offers you the finest and least expensive transpor- 
‘tation in the world...the average cost of handling 


one ton of freight one mile being about 1%, cents. 
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We're doubling 


our box-car fleet! 









America must have thousands of new freight 


cars to meet the defense emergency. The rail- 






roads are doing their utmost to meet the need. 






In that spitit, the Chicago & Eastern Illinois 






Railroad has placed orders that will increase 





its box-car ownership more than 100% 1M 1951. 
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forcement of the navigation and vessel- 
inspection laws to waive compliance with 
such laws in the interest of national de- 
fense (T. W., Dec. 23, p. 54). 





Examiner Would Deny Plea 
For Special Bus Rights 


Over Irregular Routes 


Examiner George A. Dahan, by a 
recommended report in MC-65467, Sub. 2, 
Riverside Tours, Inc., Extension—Special 
Operations, has proposed that the Com- 
mission deny an application of Riverside 
Tours, Inc., of New York, N.Y., for a 
certificate authorizing motor common 
carrier transportation of passengers and 
their baggage. 

In his 87-page report, to which are 
attached 35 pages of appendices, the 
examiner says the applicant seeks au- 
thority for this transportation in special 
operations, in sightseeing and pleasure 
tours, over irregular routes, from New 
York and Albany, N.Y., Newark and 
Atlantic City, N.J., Philadelphia, Pa., and 
Boston, Mass., to points in 30 named 
states and the District of Columbia, and 
return. No special operations, however, 
would be independently conducted from 
Albany, Boston, Atlantic City, or Phila- 
delphia, he said, but would be conducted 
from those points only in conjunction 
with tours originating at or passing 
through New York City with service at 
New York City. 

The purpose of the applicant, he said, 
was to engage in the transportation of 
passengers and their baggage in the 
named territory on an individual ticket 
basis in round-trip movements consist- 
ing of all-expense tours, pleasure tours, 
sightseeing tours, sport tours, eucharist 
conferences and in any other public event 
that might induce passengers to show 
their inclination to use such service. 

The examiner said the material de- 
veloped in his report established that 
the application must be denied. He said 
it was believed that “the key to the 
whole solution involving the present or 
potential practices of special operations” 
lay in the conclusions made in his re- 
port, particularly a conclusion in con- 
nection with the distinction between 
regular route and irregular route serv- 
ice. 

Regular and Irregular Routes 

“Without a declaration of this distinc- 
tion,” he continued, “an irregular route 
carrier in a territory as distinguished 
from a point-to-point operation would 
hold the unfettered power to pick and 
choose the vacation travel which it re- 
garded as favorable and would disrupt 
the motor bus industry, contrary to the 
public interest and the national trans- 
portation policy.” 

The examiner concluded, among other 
things, that it was only when the terms 
regular or irregular routes were used, 
that a transportation service became 
defined in respect of the transportation 
of passengers on an individual ticket 
basis. 

“Unlike the transportation of property 
where the line of demarcation between 
regular-route and irregular-route serv- 
ices is indefinite and indistinct and of 
considerable difficulty to establish in 
many cases,” he said, “the determination 
of regular-route and _irregular-route 
services in the transportation of passen- 
gers is comparatively simple in most 
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instances for the reason that passengers 
as a general rule present themselves to 
the passenger carrier for transportation 
on the schedule of such carrier whereas 
property is picked up at the shippers’ 
door on calls (if not delivered by the 
shipper to the property carrier’s termi- 
nal) and transportation of the property is 
rendered at the property carrier’s con- 
venience or plan... 

“Passenger transportation is predomi- 
nantly on schedule which is the one 
conclusive criterion, if any single 
criterion is conclusive, of regular route 
operation, and in only a minor degree 
is it on call of, when, where, and as 
demanded by, the passenger which is the 
distinguishing characteristic of irregular 
route operation. . .” f 

The examiner said that anywhere for- 
hire bus operation over irregular routes 
meant bus operations equally well to 
one place as to another within the terri- 
tory and, he continued, it must be non- 
scheduled, must have no pattern of de- 
partures and arrivals, and must not be 
between fixed points and fixed termini. 
He said that even if it were a “non- 
scheduled. on-call anywhere-for-hire 
service” when it was between the same 
points so frequently as to constitute a 
regular non-scheduled service it would 
be a regular route operation. 

The examiner cited Ex Parte MC-29, 
Regulations, Special or Charter Party 
Service, 29 M.C.C. 25, and continued: 

“In only this respect is the line of 
demarcation between regular route and 
irregular route service indefinite and 
indistinct, and a general rule in such 
instance cannot be laid down. In this 
proceeding, however, it is sufficient to 
determine whether or not the proposed 
service is a non-scheduled on-call any- 
where-for-hire bus operation with no 
pattern of departures and arrivals, and 
not between fixed points or fixed termini, 
to warrant the privilege over irregular 
routes. The examiner thinks not.” 


He said the applicant’s proposals had 
the fundamental characteristics of lim- 
ited regular route operations with fixed 
departure and tentative arrival time and 
beginning and ending at a fixed ter- 
minal. 

The report said exceptions to the ex- 
aminer’s recommendations must be filed 
within 20 days from December 27, 1950. 

The examiner said that the application 
was opposed by trunk line and New 
England railroads, except the Chesa- 
peake & Ohio, by the National Bus Traf- 
fic Association, Inc., the National Trail- 
ways Bus System, and the Greyhound 
Highway Tours, Inc., and by 45 passenger 
motor carriers. 








Motor Classification Docket 


A docket of the National Classification 
Board of the Motor Carrier Industry is 
being mailed to subscribers of the Traffic 
Bulletin with the issue of December 30. 





‘Reefer’ Order Extended 


The effective period of service order 
No. 848, Refrigerator Cars for Trans- 
porting Cotton, has been extended from 
11:59 p.m., December 31, until 11:59 p.m., 
March 31, 1951. 

The action was by amendment No. 3 
to the service order, issued by the Com- 
mission, division 3. 
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The service order, issued last March 2, 
permitted the use by railroads of SFRD 
or PFE refrigerator cars, not suitable for 
transporting commodities requiring pro- 
tective service, for loading and trans- 
porting uncompressed and compressed 
cotton in California and other western 
territory. 

Amendment No. 3 marked the third 
time the expiration date of the order, 
originally set for May 31, 1950, had been 
extended. 





Canadian Railways Propose 
Higher Freight Rates to 


Meet Wage Increases 


Consequent on the final settlement of 
the Canadian railway strike of last Au- 
gust, Canadian railways have applied to 
the Board of Transport Commissioners, 
at Ottawa, for an immediate increase of 
five per cent in general freight rates and 
of 10 cents a ton on coal and coke. 

They also seek the authority of the 
board to impose a further increase in an 
amount to be determined later as of 
June 1, 1951. 

The five per cent increase is sought on 
account of the seven-cent an hour wage 
increase granted in the strike settlement 
and imposed partly by act of parliament 
and partly by arbitration. The further 
unspecified increase is sought to take 
care of the cost of introducing the 40- 
hour week next June. 

In addition, the Canadian Pacific Rail- 
way with the support of the other rail- 
ways is asking for a new rate base repre- 
senting the net investment in its railway 
property. 

Canada’s nine-day railway strike last 
August resulted from refusal of the rail- 
ways to agree to union demands from 
non-operating employes for wage in- 
creases and the 40-hour week. The strike 
ended when an act of parliament di- 
rected the employes to return to work on 
the most favorable terms offered by the 
railways up to that time and the refer- 
ence of the balance of the dispute to an 
arbitrator. 


That meant an immediate increase of 
four cents an hour and arbitration of the 
remaining points of another three cents 
and the date of installation of the 40- 
hour week. Justice R. L. Kellock of the 
Supreme Court of Canada was the arbi- 
trator. He awarded the unions all they 
asked in wages, another three cents an 
hour, and fixed June 1 as the date for 
the 40-hour week with the provision 
that overtime rates for time up to 48 
hours per week will not be payable until 
August 31, 1951. 

The Canadian Pacific Railways’ move 
for a new rate base arises from the fact 
that for a number of years the Board 
of Transport Commissioners has used 
that privately owned system as the 
standard base for rate-making. This 
has been done on the ground that the 
other system, the Canadian National 
Railways, government-owned, includes 
lines and services which are operated in 
the public interest but are not com- 
mercially profitable. Rates have been 
fixed on the basis of the C.P.R.’s operat- 
ing costs and its requirements for divi- 
dends, fixed charges and surplus. 

The C.P.R. now asks the yardstick be 
changed from its “requirements” to a 
fair rate of return on its net investment 
in railway property. The company sub- 
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mits that its investment on which it is 
entitled to earn a fair return from rail- 
way operations is $1,074,859,339 and that 
the rate of return should be not less than 
6% per cent. 


If the C.P.R.’s request were granted, 
that road’s present requirements of $46,- 
000,000 as used in rate-making would 
become $70,000,000 on the “fair return” 
principle. Hence, granting of the ap- 
plication would lead to a further upward 
revision in rates. The C.P.R. asks the 
board to make an audit of its net invest- 
ment in railway property and under- 
takes to pay the cost of the audit. 





Truck Industry, T.W.A. Heads 


Review ‘50 Performance 


“The trucking industry, like other in- 
dustries essential to the national defense, 
is eager to do its part in the present 
national emergency by providing the 
transportation services needed by our 
nation as it is preparing for war and by 
being ready for even greater tasks if war 
comes,” said Leland James, president, 
American Trucking Associations, Inc., in 
a year-end statement. 


“During the period of preparation, the 
industry must maintain essential civilian 
services, and at the same time, move 
an ever-increasing volume of material 
to and from defense plants. 

“In 1941, at the beginning of World 
War II, the industry performed 63.3 bil- 
lion ton-miles of freight service. The 
1950 ton-mile total reached 115 billion 
ton-miles, an increase of 85 per cent. 


“In 1941, there were 4,859,000 trucks of 
all types in service. Now, at the end of 
1950, there are 8,300,000, an increase of 
71 per cent. 

“From these figures, it would appear 
that the trucking industry is far better 
equipped today than it was in 1941 to 
serve our country in an emergency. But 
the fact is that these trucks are now all 
working and the outlook for the year 
ahead is one of continued growth, as the 
pace of the economy inevitably quickens 
because of defense production. 


“Without all-out war, it is estimated 
that the number of trucks required to 
maintain essential truck transportation 
services will reach a total of 9,000,000 by 
the end of 1951. The actual number 
probably will depend upon allocation of 
materials to truck manufacturers. To 
help federal officials determine the allo- 
cation of materials, the A.T.A., on the 
basis of an industry survey, has advised 
the Defense Transport Administration 
that the trucking industry’s conservative 
needs for new equipment include 106,000 
heavy trucks and truck tractors, 418,000 
medium trucks and truck tractors, and 
96,000 trailers. Recommendations as to 
the number of light trucks will be made 
after further studies are completed . 


“It is estimated that half the vehicles 
needed in 1951 will be used to replace 
units that will be wearing out normally. 
The rest will be necessary additions to 
the fleet to meet the growing dependence 
upon truck transport, due to the defense 
program and the increasing decen- 
tralization of industrial plants. 


“If World War III comes and brings 
with it the sabotaging and bombing of 
our defense plants and transportation 
facilities, rail services may be disrupted 
and the trucking industry will have to 
be ready to step into the breach. The 





magnitude of this added task is hard to 
estimate but the survival of millions of 
our people and the winning or losing of 
the war itself may depend upon its cor- 
rect appraisal, and the provision in ad- 
vance of the facilities needed to meet the 
situation.” 


Airlines 


“The scheduled airlines of the United 
States face the new year in the soundest 
and most favorable position since the 
end of the war,” said Ralph S. Damon, 
president of Trans World Airlines. 

Mr. Damon attributed this position to 
the record volume of air travel in 1950 
which he said was reflected favorably in 
airline earnings and balance sheets. 


Results in the year just ended had 
justified the optimism with which air- 
line managements began 1950, he said, 
and the airlines had, to a large extent, 
achieved the goals they set for them- 
selves for the year. 

Although the industry confidently ex- 
pected to achieve new traffic records in 
1951, he said, financial results would be 
dependent upon the extent to which 
increasing revenues and continued effi- 
ciency efforts could offset rising costs. 


“Wage rates had already risen sub- 
stantially at the end of 1950,” Mr. 
Damon said, “and the prices of ma- 
terials are climbing. The effect of pro- 
posed price and wage controls in curb- 
ing this trend is yet to be seen.” 

Although final figures will not be 
available for some time, he said, it is 
estimated that passenger miles over the 
domestic trunk airlines will reach a new 
high of more than 7.7 billions, an in- 
crease of 18.3 per cent over 1949. Ton- 
miles of domestic air cargo (air freight 
and air express) are estimated at more 
than 150 millions, or 29.2 per cent over 
1949. 


Internationally, United States flag air- 
lines transported about 2.2 billion passen- 
ger miles and 82.5 million ton-miles of 
air cargo in 1950, he said, representing 
increases of 7.4 per cent and 44 per cent, 
respectively, over last year. 


Reviewing results in T.W.A. in the last 
year, Mr. Damon noted that T.W.A. had 
shared in the increased volume of traffic 
and had had a leading role in transport- 
ing the record number of passengers and 
tons of cargo within the United States 
and across the Atlantic. 

At the year’s end T.W.A., said he, 
had 55 Constellations in service—the 
largest standardized four-engine fleet in 
the world owned by a commercial airline, 
and by the end of 1951 would have 66 
in service. 


For its medium and short-haul flights 
in the United States, T.W.A. ordered fast, 
twin-engine Martins, of which 12 are 
now in service and 40 on order for deliv- 
ery in 1951, said he. 


Pointing out for the airline industry 
that “the long road back from the heavy 
losses of 1946 and 1947 has been long 
and hard,” Mr. Damon declared: 


“Meanwhile, some of those both in- 
side and outside the government who 
were greatly concerned about airline 
losses only two years ago have begun to 
advocate once more that mail rates be 
slashed, that heavy ‘user’ charges be im- 
posed, or that new airlines be subsidized 
to add to existing over-competition. It 
is hoped that wiser counsels will prevail. 


“To meet requirements for expansion 
and post-war re-equipment in the midst 


of the 1946 and 1947 deficits, the indus- 
try was forced to incur a heavy debt 
structure, which must be reckoned with 
before economic health is restored. Large 
expenditures for new aircraft and other 
equipment are still required to keep up 
with growing traffic and be ready to meet 
the demands of national defense. These 
objectives can be reached only through 
an extended period of sustained earnings, 
and this in turn requires a stable policy 
from the regulatory authority.” 


(See earlier story on page 19) 


Recommend Added Water 
Rights on Pacific Coast 


On finding a need for additional service 
southbound along the Pacific Coast, Ex- 
aminers Claude A. Rice and F. H. 
Schweickhardt have proposed that a 
fourth amended certificate and order be 
issued in W-434, Sub. 5, Olympic-Griffiths 
Lines, Inc., Extension—Pacific Coast. 

They recommended authority for the 
applicant as a common carrier by self- 
propelled vessels in the transportation of 
commodities generally, between ports in 
Washington and Oregon and ports in 
California on the Pacific Coast and its 
tributaries, not including the Columbia 
and Willamette Rivers above Portland, 
Ore., except to the extent such operations 
were authorized by applicant’s present 
certificate. 

The examiners said that, although the 
evidence related principally to the need 
for additional service to transport lumber 
southbound, applicant proposed a general 
cargo service. Considering the type of 
traffic which generally moved by water, 
they said, there appeared to be sufficient 
evidence to warrant the grant of author- 
ity to transport commodities generally. 

The examiners said that there was no 
evidence of any need for applicant’s serv- 
ice along the Columbia and Willamette 
Rivers above Portland, and that the ap- 
plication in that respect should be denied. 


Among other things, they said that 
only about one-quarter of the number 
of vessels in use in 1939 were now in op- 
eration on the Pacific Coast and that the 
combined deadweight tonnage of the 
vessels now in operation was only 40.5 
per cent of the combined tonnage in 
operation in the earlier year. 





Amended Application in 


Purchase Case Suggested 


Examiner M. L. Winson, in a pro- 
posed report in MC-F-4648, Frank E. 
Brophy—Control; Munroe & Arnold- 
Merritt Express, Inc.—Control—Beacon 
Fast Freight Co., Inc., has recommended 
denial of an application of Munroe & 
Arnold-Merritt Express, Inc., of Salem, 
Mass., to acquire control of Beacon Fast 
Freight Co., Inc., and Arch Haulage 
Corp., both of New York City, and of 
Frank E. Brophy to acquire control of the 
two corporations. 

Examiner said that the evidence in the 
case was premised on a merger of Beacon 
and Arch into Munroe, but that an ap- 
plication for such authority was not be- 
fore the Commission. He suggested a 
petition for reopening of the proceeding 
and for leave to amend the application 
to seek authority for the merger. 
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BRING YOU 


o | YQ 5 


To our friends, the traffic men, we extend genuine 


good wishes for 365 days of success in 1951—a “clear 
board” from beginning to end. The Norfolk 
and Western stands ready to assist you in any way 


possible. Call on us often. 
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To YOU OUR PATRONS... . our pledge to keep 
GM&O wheels rolling fast and our thanks for your 
1950 business and cooperation. 


GM&O has ordered another thousand freight cars to 
better serve its customers during the coming year. 


Yards and terminal plants have been modernized to 
more speedily handle cars and assure a minimum 
over-the-road time for your shipments. 


GM&O personnel, too, is ready to keep step with the 
rising tempo of industrial production as 
America rapidly arms. 


Jb Fe 


L. A. TIBOR 
VICE-PRESIDENT 





—v—_ Gulf, Mobile & Ohio 
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Allegheny Advisory Board 
Forecasts 36.3 Per Cent 


Increase in Carloadings 


An increase of 36.3 per cent in re- 
gional railroad carloadings in the first 
quarter of 1951, for a total of 988,639 
cars compared with the 725,489 cars ac- 
tually loaded in the first quarter of 1950, 
was forecast by the Allegheny Regional 
Advisory Board. One hundred board 
members attended the recent meeting of 
the board’s executive and railroad contact 
committees in Pittsburgh. The board 
will hold its annual meeting March 22 in 
the William Penn Hotel, Pittsburgh. 

Commenting on the forecast of the 
coal and coke committee for a 50.7 per 
cent increase in quarterly loadings, W. F. 
Shulten, committee chairman, said the 
high percentage of increase was due to 
the strike which halted production from 
January 5 to March 6, 1950. 

Other leading commodities for which 
significant increases in carloadings were 
forecast include the following: Iron and 
steel, 17.4 per cent; gravel, sand and 
stone, 28.3 per cent; brick and clay 
products, 15.9 per cent; machinery and 
boilers, 13.6 per cent, and lumber and 
forest products, 8.5 per cent. Decreased 
loadings were predicted for ore and 
concentrates (58.6 per cent), and cement 
(9.0 per cent). 

The board reiterated its opposition to 
H.R. 7789, a bill which would legalize 
the union shop in the railroad industry. 

The carriers’ improvement in the car 
repair program was praised by A. C. Roy, 
chairman, car efficiency committee. Mr. 
Roy reported that local car efficiency 
committees had been reactivated at 
many points. 

W. W. Patchell, reporting for the rail- 
road contact committee, commended 
shippers for observing permits issued 
under Special Car Orders 59 and 60 
when those orders were in effect. 

He asked industry to consider extend- 
ing the work week to seven days for 
loading and unloading of rail equipment. 

The meeting approved eleven applica- 
tions for membership. J. N. Lind, assist- 
ant general traffic manager, National 
Supply Co., Pittsburgh, presided. 





Railroads to Be Returned 


To Owners ‘in Near Future’ 


Assistant Secretary Karl B. Bendetsen, 
of the Department of the Army, said 
December 22 that “in view of the accord 
reached between the four operating 
brotherhoods and the railroads the De- 
partment of the Army in the near future 
will return the railroad transportation 
systems now under government opera- 
tion to private ownership and control.” 

“The exact time,” he added, “will be 
announced when the necessary arrange- 
ments have been perfected.” 


(See ‘Peace Pact’ story, Page 51) 
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Expanded Transport Facilities in '51 
Predicted in Year-End Statements 


Needs of Nation in Meeting National Emergency Declared by 


President Truman Emphasized by Leaders of Carrier Groups. 
Confidence Shown That Heavy Traffic Demands Will Be Met. 


Heads of organizations or agencies 
representing different groups of car- 
riers or closely related to transportation 
have indicated, in year-end statements, 
that the types of carriers for which they 
speak will undertake substantial ex- 
pansion of their facilities in 1951 and 
have reported marked progress in per- 
formance by those carriers in 1950. 

Several individual transportation com- 
panies, in statements reviewing their 
records for 1950 and commenting on the 
outlook for 1951, express confidence that, 
barring unforeseen developments, they 
will be able to handle the heavier traf- 
fic burdens they expect to be placed on 
them in the coming year in view of 
intensified national defense activities. 


‘Conditions’ Stated by T.A.A. 


In the national emergency declared 
by the President, the nation’s transpor- 
tation services were prepared to do their 
full part, the Transportation Association 
of America said. 

The nation’s transportation facilities, 
the T.A.A. asserted, could perform their 
utmost in a crisis, however, only under 
the following conditions: 

“1. That private management be al- 
lowed free rein, within reasonable regu- 
lations, to maintain and operate their 
facilities in a system of fair competi- 
tion. 

“2. That government agencies, even 
in emergency, rely on the working of the 
enterprise system in transportation — 
and in all enterprise. 

“3. That the policies of organized labor 
and government’s policies toward labor 
matters be such that all interests, in- 
cluding the public interest, be main- 
tained. Strikes against such a basic 
segment of our entire economy ... have 
no place in an emergency. 

“4. That required materials be al- 
located to assure adequate production 
of ships, locomotives, cars, trucks, busses, 
and planes, and for the required rights- 
of-way and facilities. 

“5. That great care be exercised in use 
of manpower to prevent depletion of the 
labor supply for basic transportation. 

“6. That any tax legislation enacted 
take full consideration of the need to 


attract private capital for transportation 
requirements.” 


Faricy on Rail Performance 


William T. Faricy, president of the As- 
sociation of American Railroads, made 
the following statement: 

“To meet the rising requirements of 
national rearmament, the railroads will 
continue in 1951 the _ billion-dollar-a- 


year program of expansion and improve- 
ment which has marked the last five 
years. 

“They enter the new year with orders 
for 125,000 new freight cars, to be 
added to the 42,000 put in service in 1950 
and the total of 345,000 new cars since 
the end of World War II. 

“The railroads have on order more 
than 2,000 units of new motive power, 
to be added to the approximately 3,000 
installed in 1950, and the total of 11,000 
new units since the end of World War 


“With more and larger cars and with 
locomotives which total 7 per cent more 
in pulling power and average almost 25 
per cent higher in tractive effort, rail- 
roads have greater carrying capacity 
than they had at the time of Pearl Har- 
bor. With the improvements in tracks, 
signals, yards, shops and every other 
part of the plant, the average freight 
train in 1950 turned out transportation 
service each hour equivalent to moving 
a ton of freight 20,000 miles—an hourly 
output nearly 15 per cent above the 
peak movement of the second World 
War and almost three times as much as 
in the first World War. 

“In times of emergency, railroad ca- 
pacity is capable of a high degree of 
expansion. Between Pearl Harbor and 
the World War II traffic peak three years 
later, freight movement on the railroads 
went up more than 50 per cent. With 
access to the manpower and materials 
needed to continue the program of en- 
largement and improvement on which 
the railroads have spent more than five 
billion dollars in the past five years, and 
with the continued cooperation of 
shippers and government agencies, the 
railroads once again can increase their 
transportation output in step with the 
increasing demands of defense.” 


Carbuilding Industry 


“While most industries are still strug- 
gling to determine what their defense re- 
sponsibilities are under ‘national emer- 
gency’ conditions, the railway carbuilding 
industry already has had its course 
charted for several years into the future,” 
said C. W. Wright, president of the 
American Railway Car Institute. 


“Its obligation, as spelled out by the 
Defense Transport Administration, is to 
build ‘a minimum of 10,000 new freight 
cars monthly’ through the middle of 1952. 
D.T.A. has indicated that either the 


monthly level of production or the dura- 
tion of the program, or both, are sub- 
ject to expansion if the emergency deep- 
ens. The National Production Authority 
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has concurred by allocating sufficient 
steel, starting in January, for sustained 
production at a 10,000 or higher level. 

“Every agency of the government, it 
seems clear, has determined that we can- 
not gamble again, as we did during 
World War II, with the possibility of a 
breakdown in transportation due _ to 
shortages in railway equipment. 

“The railroads are wholeheartedly be- 
hind the program and have ordered over 
150,000 new cars during 1950, more than 
100,000 of them since the June outbreak 
in Korea. A potential investment of 
more than $800,000,000 is involved in just 
one year’s orders. 

“While N.P.A.’s steel allocations for 
the freight car program begin in Jan- 
uary, at least 60 to 90 days ‘lead’ time— 
for fabrication, procurement of com- 
ponent parts, erection, inspection and 
shipment—is required before monthly 
output can reach a corresponding level. 
In the initial stages of the program, par- 
ticularly, an even longer lead time may 
be needed. The best estimates now are 
that it will be April at least, and perhaps 
May, before freight car deliveries reach 
the new 10,000 goal. 

“On the basis both of past performance 
and the present distribution of unfilled 
orders, the contract carbuilding com- 
panies can be expected to turn out from 
70 to 80 per cent of each month’s quota 
of new cars, the balance coming from 
shops of certain railroads and private 
car line companies .. .” 


Metzman of N.Y.C. 


Gustav Metzman, president of the New 
York Central and chairman of the East- 
ern Railroad Presidents Conference, said 
that there probably would be many tem- 
porary dislocations of the nation’s econ- 
omy in 1951 but that he felt that the 
year as a whole would result in indus- 
trial and business activity slightly above 
the high level achieved in 1950. He 
added that “under such conditions the 
railroad industry, and the eastern lines 
in particular, should continue to show 
the financial improvement they demon- 
strated in 1950,” and that, “given suf- 
ficient financial strength, the railroads 
will do the job, whatever may come.” 


Gavin of G.N. 


President F. J. Gavin, of the Great 
Northern, said in his year-end statement 
that new equipment deliveries to his road 
in 1950 included 80 diesel-electric loco- 
motives, 85 new passenger cars and 500 
new cars for Western Fruit Express, re- 
frigerator car subsidiary of the Great 
Northern. He said expenditure of $11,- 
205,000 had been authorized in 1950 for 
new freight equipment—including 1,000 
box cars, 100 covered hoppers, 250 gon- 
dolas, and 400 “reefers’”—to be delivered 
in 1951; that 30 new passenger cars also 
would be delivered in 1951, and that 
“many millions of dollars” were spent 
in 1950 for heavier rail and for improve- 
ment of track and structures of the G.N. 
in 1950. 


Tuohy of C. & O. 


“So far as the Chesapeake & Ohio is 
concerned,” said President. Walter J. 
Tuohy, of the C. & O., “the start of 
1951 finds it ... at peak physical con- 
dition. To bring the railroad to this 
condition of readiness a quarter of a 
billion dollars has been spent in the last 
five years ... The C. & O. now has on 
order 4,000 new coal hopper cars and 


2,000 box cars, to cost $32,000,000; two 
car ferries for its cross-lake freight lines 
on Lake Michigan, to cost $10,000,000 
and new locomotives, to cost $5,000,000 
. .. All in all, the year 1950 equaled ex- 
pectations on the C. & O. and the re- 
sults reflect what industrial peace can 
achieve for men and management. The 
year’s excellent results are in no small 
part a tribute to C. & O. employees, who 
lost not a single day on the job due to 
rail labor strike action.” 


Franklin of Pennsylvania 


Walter S. Franklin, president of the 
Pennsylvania Railroad, said that the 
Pennsylvania, in a program actively 
under way in the last several years, was 
spending $534 million for a great fleet 
of new and rehabilitated equipment, in- 
cluding 26,610 new freight cars, 34,000 
freight cars rebuilt as new, 1,036 new 
diesel locomotives, 452 new passenger 
cars, and 318 modernized passenger cars. 

“In addition,” said he, “we are spending 
other millions for line and property im- 
provements, exemplifidd by the new 
freight and passenger route recently 
opened at a cost of $9,000,000 on our line 
between Pittsburgh and St. Louis. 


“I do not believe any other industry 
can surpass the railroads in the money 
being spent and the steps being taken 
to meet the demands of the future, and 
we are getting this done in the American 
way without government help or subsidy. 

“It is obvious, however, that we shall 
need reasonable cooperation from gov- 
ernmental and regulatory bodies as the 
economic situation tightens to assure us 
adequate manpower and materials and 
a level of earnings which will enable us 
to maintain the railroad properties fully 
abreast of the needs of the nation. 


“Rates must necessarily be adjusted to 
meet higher costs, both in materials and 
wages, and taxes should be equitable 
and adapted to the peculiar needs of the 
railroad industry, making possible the 
continued provision, out of earnings, of 
the adequate maintenance and rehabili- 
tation of the properties as they wear out 
under the heavy loads of defense and 
preparedness. 


“If the railroads are given reasonable 
and prompt consideration and coopera- 
tion in such matters, the American 
people may be assured that their rail 
transportation arteries will, as in the 
past, meet the requirements of the na- 
tional emergency. 

“Railroad earnings have improved in 
recent months and, assuming a rate 
structure which will catch up with the 
increased costs already incurred and 
any further inflation in the future, earn- 
ings should continue to improve. There 
must be no lag. Such improvement is, 
of course, also contingent on a reasonable 
attitude of labor in the demands still 
confronting the railroads and the adjust- 
ment of taxes and other factors which 
I have mentioned. The volume of traf- 
fic should be well sustained, and except 
possibly for temporary interruptions, 
should continue to rise as the defense 
effort moves into full volume. 

“During the first part of 1950 strikes in 
industry and among our own men, 
coupled with a generally lower volume 
of business, seriously affected earnings 
and produced results which the railroads 
were not able fully to overcome during 
the remainder of the year when the 
volume of traffic was much higher.” 


Air Transportation 


Civil aviation would enter the new year 
“prepared to make as great a contribu- 


TRAFFIC WORLD 


tion to the national defense in 1951 as it 
made to the national welfare in 1950,” 
Donald W. Nyrop, Administrator of Civil 
Aeronautics, said. 

Air transportation played a greater 
part in the nation’s economy than ever 
before, Mr. Nyrop said. He estimated 
that 18,828,000 revenue passengers used 
the scheduled air carriers. This was a 
gain of 13 per cent over 1949, he noted, 
adding: 

“The high safety record of recent 
years was maintained, 460,453,000 reve- 
nue miles being flown in scheduled trans- 
port with only four fatal accidents, the 
same as in 1949. Using the National 
Safety Council measuring rod of pas- 
senger fatalities per 100 million passenger 
miles flown, this gives a rate of 1.2 in 
domestic operations, compared with 1.3 
for the previous year. The fact that 
there was one international accident in 
1950 against none in 1949, however, 
brings the combined domestic-interna- 
tional rate to 1.4, compared with 1.0 for 
1949... 

“Incomplete statistics compiled from 
reports of 43 irregular international car- 
riers and 40 domestic irregulars showed 
for the first six months of the year 
90,863 passengers carried internationally 
and 95,105 between domestic points; 
6,213,805 revenue miles flown in interna- 
tional operations and 3,571,160 in domes- 
tic and 6,832,528 ton-miles of freight 
flown internationally with 1,566,264 ton- 
miles of domestic freight. 

“Improved navigation aids and traffic 
control methods provided by the Civil 
Aeronautics Administration on its 60,000 
miles of airways stimulated air travel 
by making possible great regularity of 
service in all weather. 

As part of the common civil-military 
air navigation system, C.A.A. had com- 
missioned by year-end 284 very high 
frequency omniranges, 97 instrument 
landing systems, 13 high intensity ap- 
proach light lanes, 7 airport surveillance 
radars and 7 precision approach radars, 
and 10 mechanical interlocks. On order 
were 450 distance measuring equipment 
ground stations. 

Air traffic movement was speeded by 
instituting direct radio communication 
between seven C.A.A. air route control 
centers and pilots, and by use of radar 
as an aid in controlling both landings 
and departures... 

“Looking to the development of ad- 
vanced cargo, transport, and feeder air- 
craft, especially those using turbo-jet 
and turbo-prop power, C.A.A. established 
a Prototype Aircraft Advisory Board to 
assist in activities authorized by Con- 
gress in special legislation passed in 
September... 

“The federal aid airport program went 
on a defense footing, with 1950-1951 proj- 
ects being screened to meet the govern- 
ment-wide cut in non-defense construc- 
tion. Grant agreements entered into 
during the year numbered 598, involving 
$40,600,000 in federal funds. Projects 
completed during the year numbered 452, 
with $27,300,000 in federal funds ex- 
pended...” 


Air Traffic Data 


Mr. Nyrop compared estimated total 
traffic figures for the scheduled air car- 
riers for 1950 (based on available Civil 
Aeronautics Board data for the first 10 
months of the year) with actual traffic 
totals for the calendar year 1949. Ac- 
cording to his compilation, a total of 
18,828,000 revenue passengers (including 
1,666,000 transported by U.S.-flag foreign 
airlines) for 1950 would represent an 
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increase of 13 per cent over the, total 
of 16,600,771 revenue passengers (in- 
cluding 1,520,067 transported in inter- 
national service) recorded for 1949. The 
estimated ton-miles of express traffic 
on the scheduled airlines for 1950 was 
shown as 80,740,000, an increase of 5 
per cent over the total of 77,217,799 re- 
corded for 1949, with 37,010,000 for the 
domestic carriers representing an in- 
crease of 33 per cent over the total for 
1949 and with the 43,730,000 ton-miles 
in international service showing a de- 
crease of 12 per cent below the 1949 
total. 

Freight ton-miles for 1950, Mr. Nyrop 
said, would reach an estimated total of 
136,119,000, or 33 per cent above the 
total of 101,969,397 reported for 1949. 
In domestic scheduled air carrier service, 
the freight ton-miles for 1950 would 
total 120,519,000, as against 95,227,983 in 
1949, while in U.S.-flag foreign airline 
service the freight ton-miles would total 
15,600,000, compared with 6,741,414 in 
1949. 

Pan American World Airways reported 
that in 1850 it carried the greatest 
volume of traffic in its 24-year history, 
having transported more than 1,000,000 
passengers and 50 million pounds of 
cargo on its international routes. 


“This record, which does not include 
the work done for the armed services,” 
it said, “was achieved at a time when 
10 per cent of the company’s four- 
engined fleet and a larger amount of the 
time of its executives and employes was 
devoted to the Korean airlift... . . The 
total number of troops transported to 
Korea was 17,424. In addition, 4,054,763 
pounds of essential military cargo were 
carried. With the sale of American 
Overseas to Pan American, consum- 
mated in September, the Pan American 
Clipper fleet now serves 71 countries with 
a total population of 1,164,551,824. .. .” 


British Overseas 


The year 1950 marked “a turn for 
the better” for the British Overseas Air- 
ways Corporation, according to the 
B.O.A.C.’s year-end report. It stated, 
in a summary of its 1950 achievements, 
that its total traffic receipts in August 
reached an all-time high of $5,600,000 
and its trans-Atlantic operations showed 
a profit ($16,800) for the first time. 
Freight traffic for the first nine months 
averaged 12.7 tons a day, compared with 
11 tons a day in 1949, it said. It added 
that in the course of the year final con- 
version of all its trunk routes to fully 
pressurized post-war aircraft was ac- 
complished; that new services were es- 
tablished from London to Santiago, 
Chile, via South America’s east coast, 
and to Johannesburg via Africa’s west 
coast, and that New York-to-London 
nonstop flights, begun in June on a 
once-a-week schedule, were increased to 
four a week by September. Fourteen 
Comets and three Princess planes were 
on order, with the former to be operated 
late in 1951 or early in 1952 and the 
latter to be placed in service sometime 
in 1953, said B.O.A.C. 


Barge Line Industry Status 


New construction and repair of inland 
waterway vessels during 1950 kept pace 
with the availability of steel and other 
critical materials but lagged behind 
demand, Chester C. Thompson, president 
of The American Waterways Operators, 
Inc., the national association of the 
barge and towing vessel industry, re- 
ported. 

“A sampling of inland ship construc- 


tion in 1950 covering only 7 per cent 
of the nation’s shipyards shows 25 tow- 
boats and 505 barges built, 1,150 tow- 
boats modernized or repaired and 876 
barges repaired,” Mr. Thompson said. 

“All yards queried on 1950 production 
and orders for 1951 delivery have busi- 
ness backlogs equal to plant capacity. 
Orders on hand at one yard will neces- 
sitate launching one towboat every 
thirty days during the year. This and 
another yard each has six towboats on 
the ways at the present time. 

“Last year one yard launched a new 
barge every other working day. In an- 
other yard, two new barges slid down 
the ways every thirty days, while in 
several yards barge launchings averaged 
one to one and a half each month. 

“Towboats now on the ways or on the 
drafting board will exert up to 4800 
horsepower and the capacity of the new 
barges will range from 1000 to 3000 tons 
each. 

“Water-borne commerce broke many 
records in 1950 and the barge and tow- 
ing vessel industry enters the new year 
with optimism. The industry will pur- 
posefully strive toward still higher stand- 
ards for bulk transportation in 1951. 

“Incomplete tabulations of 1950 traf- 
fic volume on the inland waterways of 
the nation indicate a heavier movement 
of cargo than in any previous year in 
some channels and a considerable in- 
crease in the national total over 1949. 

“Waterways believed to have estab- 
lished new tonnage records in 1950 in- 
clude the Illinois Waterway, the Upper 
Mississippi River and the Gulf Intra- 
coastal Waterway ... 

“The New York State Barge Canal 
connecting Lake Erie with the Hudson 
River moved 14 per cent more cargo in 
1950 than in 1949. 

“Water-borne commerce on the in- 
land waterways in 1950 has to exceed 
139,395,701,000 ton-miles to beat the 1949 
movement of freight by barge. 

“Low -cost water transportation at- 
tracted many new and large industries 
to the mid-continent and the Gulf 
Coast during the year and made pos- 
sible the construction of a number of 
giant power plants. These. industries 
and plants, in turn, have given the 
barge lines new business .. .” 


Motor Vehicle Production 


Truck and bus production for 1950 
totaled 1,343,050 units, which was 2.5 
per cent below the record total of 
1,376,155 trucks and busses produced by 
the motor vehicle manufacturing indus- 
try in 1948, the Automobile Manufac- 
turers Association reported. The total 
of 6,672,700 passenger automobiles built 
in 1950 represented a 30 per cent in- 
crease over the output of the previous 
record year, 1949, it said. 

“For the first time in history,” it stated, 
“the wholesale value of the industry’s 
output of cars and trucks topped the 
$10 billion figure. The year’s production 
of passenger cars was valued at $8,825,- 
000,000, trucks at $1,670,000,000, or a 
grand total of $10,495,000,000. The figure 
represented an increase of 28 per cent 
above 1949.” 


S. F. School of Traffic 


The School of Traffic, Golden Gate 
College, San Francisco, will offer its 
spring semester program beginning Mon- 
day evening, January 29, Dean T. P. 
Wadsworth has announced. 

“A variety of courses, taught by men 
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with practical experience in freight traffic 
management, is being offered at both the 
beginning and advanced level,” said he. 


“Of special interest to traffic men and 
women who are taking the series of five 
examinations given by the American 
Society of Traffic and Transportation 
will be the course “Principles of Traffic 
Management.” It will be taught by 
Gustav E. Lowe, assistant to the general 
traffic manager, Kaiser Aluminum and 
Chemical Corporation, who has designed 
it for the benefit of those studying for 
Examination No. 2 of the series. 


“Registrations are being accepted at 
200 Golden Gate Avenue and 537 Market 
Street, telephone PRospect 5-5774.” 


Box Car Shortages Grow, 
Though Supply Has Shown 


Increase, Gass Reports 


There had been a gain of 10,000 in the 
number of serviceable box cars within 
the last three months, but shortages of 
such cars were “again on the increase” 
as the year 1950 drew toward its close, 
Chairman Arthur H. Gass, of the car 
service division, Association of Ameri- 
can Railroads, stated in his December 
report on the rail transportation situa- 
tion. 

“Every section of the country,” said 
Mr. Gass, “continues to report strong 
demands, particularly for the better 
grade box cars, and the supply is not 
sufficient to provide shippers with a full 
supply at all times. Whether this un- 
usual situation will long continue during 
a-season when box car loadings can be 
expected to drop sharply will depend 
largely upon the international picture. 

. . The President’s recent announce- 
ment of a step-up in all phases of de- 
fense activities will most assuredly result 
in continuing heavy carloadings. As us- 
ual, the car service division will continue 
to allocate as fairly as possible the 
available box var supply among all 
roads.” : 

Installation u* 4,000 new box cars and 
a decrease of 6,000 in the number of 
such cars awaiting repairs within “the 
past three months” accounted for the 
addition of 10,000 box czars to the serv- 
iceable fleet in that period, Mr. Gass 
explained. As of December 1, his report 
showed, the number of serviceable box 
cars owned by the Class I roads totaled 
680,337, as against 678,234 on the same 
date in 1949. 

The railroads’ ownership of serviceable 
freight cars of all kinds, Mr. Gass said, 
was “up 3,100 cars over November 1 and 
only 9,000 cars less than on December 1, 
1949, when total ownership was 48,000 
cars greater...” 

“While the number of cars ordered 
in November was somewhat less than in 
four previous record months,” he ob- 
served, “it exceeded the number delivered 
and brought the backlog of cars on order 
and undelivered to 115,847, the highest 
on record with two exceptions. This 
figure is topped only by the 117,701 on 
order on May 1, 1948, and 116,890 on 
order on April 15, 1923... .” 

Mr. Gass said that the supply of auto 
box cars remained adequate; that some 
“spot shortages” of stock cars existed, 
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though demands for them had eased 
somewhat; that demands for hoppers for 
coal, coke and limestone were “very 
heavy,” and that “very heavy steel pro- 
duction and an unprecedented move- 
ment of pig iron through our eastern 
ports are taking a heavy toll on the 
available gondola supply.” Flat cars, 
he said, were urgently needed to protect 
military movements. He stated that re- 
quirements for special-type flat cars 
were especially heavy. He added that, 
due to virtual suspension of cement load- 
ing in the northeast, many covered hop- 
pers owned by railroads in that area 
were being loaned to southeastern roads 
for handling phosphate rock. In discus- 
sion of refrigerator car demands, he 
said: 
Loadings of Perishables 


“Since December 1 the perishable load- 
ings in Florida have been heavy and the 
car supply tight. The supply has also 
been tight in the Rocky Mountain and 
Pacific Northwest states. PAcker car 
loadings are increasing in all areas and 
loadings requiring refrigerator cars for 
protection against cold are heavy 
throughout the middle west... ” 

In the Great Lakes navigation season, 
ended December 11, Mr. Gass observed, 
78,205,681 tons of iron ore had been 
transported from upper lake docks. He 
commented that “this achievement of 
transporting nearly 98 per cent of the 
80-million-ton program to the lower lake 
ports reflects a large measure of credit 
on the ore mining industry, the lake 
shipping carriers, and the railroads, par- 
ticularly in view of the loss of about one 
month’s time in the opening of the 
season on account of weather condi- 
tions .. . Approximately 2 million tons 
were also transported all-rail to the 
steel districts and plans are now being 
made to handle a large tonnage move- 
ment, possibly 2 million tons, during the 
winter months.” 

Cars of export and coastal freight on 
hand at all U.S. ports as of 7 a.m., De- 
cember 15, totaled 7.231, of which 72 had 
been on hand over 10 days, said Mr. Gass. 
Average daily unloading in the week 
ended December 15 was 2,041, indicating 
a bank of freight at all ports of 3.5 days, 
he said. 

Average turn-around time (serviceable 
car-days per car loaded) on the Class I 
roads in November for cars of all types 
was 14.59 days, compared with 17.76 days 
in November last year, according to the 
A.A.R. report. 

Car detention reports received for all 
13 Shippers Advisory Boards in Novem- 
ber, comprising data compiled by railroad 
agents in 726 cities and covering 71,317 
cars detained over the free time of 48 
hours, indicated an average percentage 
of detention for the month of 14.71 per 
cent, said Mr. Gass. He stated that this 
was the lowest average detention since 
November, 1947, when the figure was 14.6 
per cent, and noted that the correspond- 
ing figures for November last year and 
October this year were 21.59 and 16.79 per 
cent, respectively. 





Mexican Rail Interchange 


The retirement, effective December 31, 
of R. M. Campos, assistant freight 
traffic manager, National Railways of 








Mexico, attache in the Mexican Embassy 
in Washington, D.C., since August, 1944, 
as liaison agent between United States 
railroads and the National Railways of 
Mexico and in administering the pro- 
visions of Embargo CSD 400, has been 
announced by the Association of Ameri- 
can Railroads. 

The administration of the provisions 
of the embargo, according to the A.A.R., 
will be assumed by Santiago Pichardo, 
representative for the National Rail- 
ways of Mexico in New York, who is 
being transferred to Washington. Said 
the A.A.R.: 

“There will be no change in the pro- 
cedure in filing applications for permits 
under the provisions of Embargo CSD 
400. Applications should be filed in 
duplicate in writing with the car service 
division and the same procedure will be 
followed as in the past in obtaining the 
necessary approval from the representa- 
tive of the National Railways of Mexico, 
after which permit may be issued.” 





Tank Truck Carriers Report 
Increased Costs and 
Capacity Operations 


The nation’s for-hire tank trucks are 
operating at full or near full capacity 
under present operating conditions, ac- 
cording to C. Austin Sutherland, man- 
ager, National Tank Truck Carriers, Inc., 
Washington, D.C. 


“This was revealed,” said Mr. Suther- 
land, “in a round-table survey made 
during a meeting of the board of direc- 
tors of National Tank Truck Carriers, 
Inc., held at the Mayflower Hotel, Wash- 
ington, D.C.,.December 13 and 14. Over 
twenty-two directors were present, repre- 
senting every section of the United 
States. 


“The survey of operating conditions 
revealed that the nation’s for-hire tank 
truck fleet, since 1945, had increased over 
100 per cent in number of units and that 
the average capacity had increased from 
approximately 4,000 gallons to over 5,000 
gallons. The increased demand for tank 
truck service in the transportation of 
petroleum products: and other bulk 
liquids such as chemicals, edible and in- 
edible oils, however, is taxing the ca- 
pacity of all fleets under present operat- 
ing conditions. The tank truck operators 
also expressed considerable concern over 
the rapidly rising cost of operation 
brought about by an increase in tire 
prices in excess of 50 per cent and a 
dwindling supply of replacement parts 
which in turn was increasing the cost 
of maintenance. Delivery on new equip- 
ment, particularly tank trailers, was run- 
ning from nine weeks to nine months be- 
hind promised dates. 

“The manpower supply situation, par- 
ticularly drivers, was not yet acute from 
the standpoint of the number of in- 
dividuals available, but there was a 
marked deterioration in the quality of 
experienced drivers. Immediate avail- 
able increased capacity in tank truck 
transportation could be accomplished 
only through increased hours of opera- 
tion. Present operations were limited 
to approximately fourteen hours a day, 
five and a half days a week, due to re- 
strictions imposed by shippers and con- 
signees on the hours that loading and 
unloading facilities are made available. 
This was particylarly true at some gov- 
ernment installations, including mili- 
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tary, which restrict loading and unload- 
hours to between 8:00 a.m. and 4.00 p.m, 
with operations on Saturday and Sun- 
day, in many cases, at a complete stand- 
still. 

“The twenty-two operators constitut- 
ing the board of directors, who operate 
in excess of 2,000 over-the-road trans- 
ports in all sections of the country, re- 
ported approximately 120 additional 
units on order with no firm delivery 
dates promised. Steel requirements for 
tank trailers to be used by the for-hire 
over-the-road tank truck operators were 
included in the steel requirements for 
the entire oil industry prepared by the 
National Petroleum Council and recently 
submitted to the Petroleum Administra- 
tion for Defense. 

“The relatively small number of units 
on order was attributed to the rising cost 
in operations and the uncertainty that 
the carriers were experiencing because 
of drastic rate reductions in wide areas 
throughout the United States on short 
haul tank car rates. 

“The board of directors authorized the 
conducting of a detailed survey on avail- 
able equipment and number of hours per 
week tank truck equipment is now be- 
ing operated. Heavy demand for pres- 
sure type vehicles for the hauling of bu- 
tane and propane and other such com- 
modities were reported in_ especially 
short supply. Extreme weather condi- 
tions in some sections had further ag- 
gravated the transportation supply 
situation.” 





F.P.C. Denies Application 
Of State Agency to Build 


St. Lawrence Power Plant 


As it announced that it had denied an 
application by the Power Authority of 
the State of New York for a license to 
develop a portion of an international 
power project on the St. Lawrence River, 
the Federal Power Commission said it 
was recommending to Congress that the 
United States itself develop water re- 
sources in the International Rapids sec- 
tion of the St. Lawrence for both navi- 
gation and power at the earliest possible 
date. 

The New York Power Authority pro- 
posed construction of the power portion 
of the project on the U.S. side of the 
International Rapids section, and the 
Hydro-Electric Power Commission of 
Ontario, Canada, was to build the Cana- 
dian part, said the F.P.C. It noted that 
the New York plan did not include con- 
struction of deep-draft navigation facili- 
ties. In its report on the New York 
agency’s application it said that “the 
critical situation now facing the world 
calls for immediate commencement of 
construction” of the combined naviga- 
tion and power project on the St. 
Lawrence. The commission said that 
“it appears to us, on the basis of the 
national aspects of the power develop- 
ment, combined with the national and 
international benefits to be obtained 
from the seaway, that it is highly de- 
sirable for Congress to pass upon the 
proposal in its entirety rather than on 
a piecemeal basis.” 

Commissioner Nelson Lee Smith, dis- 
senting, said it appeared to him, from 
the majority opinion, that “the prin- 
cipal reason for failure to license this 
highly desirable and badly needed hydro- 
electric development is based principally 
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on the conviction that both the seaway 
and the power development are vitally 
important to the economy and defense 
of the United States and Canada, and 
therefore that they must be constructed 
simultaneously.” 


“It is difficult to follow this reason- 
ing,” he said. “Obviously the ultimate 
determination as to whether, and if so 
when, navigation facilities are to be 
provided will be made, not by us, but 
by higher authority.” 


Vogtle Offers Plan to. End ‘Ruthless 
Warfare’ Between Transport Agencies 


Industrial Traffic Executive Proposes Organized Cooperation 


* Between Shipper Groups and Various Types of Carriers, Along 


Lines Effected by Advisory Boards, for Mutual Understanding. 


Organized cooperation between ship- 
pers and different types of carriers, so as 
to expand the area of mutual under- 
standing brought into existence between 
railroads and shippers through the Ship- 
pers’ Advisory Boards, has been advo- 
cated by a widely known traffic executive 
as a means of stopping wasteful practices 
he attributes to current “ruthless war- 
fare” between the various modes of 
transport. 

Alvin W. Vogtle, vice-president in 
charge of sales and traffic of the DeBar- 
deleben Coal Corporation, Birmingham, 
Ala., made that proposal in an address 
at the December meeting of the Traffic 
Club of the Miami Chamber of Com- 
Miami, Fla., on the _ subject 
“Profits Are a Must in Transportation.” 

The remedies he proposed, as measured 
toward “the well-being of our transpor- 
tation agencies,” he said, represented his 
best judgment and were based on his ex- 
perience over four decades in the traffic 
and transportation field. 

“I do not fear transportation national- 
ization so much now as I did before the 
November 7 election results,” said Mr. 
Vogtle, “but there is the grim certainty of 
bankruptcy for many carriers unless 
there be an end to this fratricidal war- 
fare. And it could be that the stock- 
holder himself might seek nationalization 
to bail himself out of a business facing 
bankruptcy because of reckless com- 
petition. 


Cut-Rate ‘Disease’ 


“The disease from which our trans- 
portation industry suffers is cut rates 
and money-losing service. The carrier 
is not without fault because, to fortify 
himself with present patrons and in- 
gratiate himself with prospective pa- 
trons, he does encourage these shipper 
maneuvers for ever lower rates. 

“I was tremendously impressed by the 
observation of Commissioner Aitchison 
in a general freight rate increase case 
some years ago to the effect that so 
many rates are substantially under the 
reasonable maximum levels prescribed 
by the Commission that the elimination 
of the depressed or sub-normal freight 
rates by the carriers would obviate the 
necessity of the blanket freight rate in- 
crease then sought. But instead the car- 
riers continue to seek and obtain suc- 
cessive blanket freight rate increases 
only immediately to riddle them with 
reductions on substantial tonnages .. . 

“Many of the depressed rate levels 
were established years ago. A number of 
them reflect influences of the depression 
years. And in a great many cases the 
conditions influencing the original re- 
ductions no longer prevail. Furthermore, 
we now suffer a shortage of all forms 


of transportation. In this situation, 
simple business logic directs that trans- 
portation facilities should not be em- 
ployed in unremunerative service. The 
common carrier in good sense should 
abandon money-losing traffic to protect 
the general rate structure and prevent 
needless waste of revenue... 

“The restoration of normal rate levels 
should be step number one in providing 
for the revenue needs of the transpor- 
tation agencies. But there is no jus- 
tification for adoption of the railroads’ 
rate system by the several other types 
of carriers. Instead the respective costs 
and service advantages or disadvantages 
should be reflected in the several rate 
patterns.” 

Mr. Vogtle observed that the rates of 
return for Class I railroads in 1949, 
separated by districts, were 2.48 per cent 
for the Eastern district (including Poca- 
hontas region), 3.4 for the Southern 
district (excluding Pocahontas region), 
and 3.08 for the Western district. 

“Certainly,” he continued, “the level 
of earnings for the railroads in average 
times should at least be 6 or 7 per cent. 
This would mean less in bad times but 
more with increased traffic in good 
times. The railroads and other trans- 
portation agencies should be permitted 
to get some fat on their bones in good 
times when all business is prosperous to 
carry them safely through the lean 
years. . . 

“Transportation revenue should also be 
increased promptly when there are major 
cost increases, such as wage adjustments, 
etc. . 

“A simple procedure should be author- 
ized for the transportation agencies, such 
as short notice tariff carrying increases 
in amount necessary to cover any major 
cost increase, the ‘tariff to be accom- 
panied by explanatory statement, with 
appropriate hearing to be held subse- 
quently.” 

After stating that “several giants of 
transportation” were now “arrayed in 
separate armed camps,” Mr. Vogtle said 
the controversies between them under- 
scored “the vital fact that the destruc- 
tion of any one of these forms of trans- 
portation would shake our economy to its 
foundation” and that the problem was 
simply one of adjustment—intelligent ad- 
justment “to changed conditions, new 
competitive forces.” 

“So far as physical development and 
improvements in transportation are con- 
cerned,” he continued, “we may expect 
continuing progress in the future, be- 
cause in talent, in ability and in progres- 
sive thought, the executives in trans- 
portation are the peer of the outstand- 
ing men in industry and the professions. 
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They have provided plants and services 
which are the wonder of the world. We 
may confidently expect great days for 
all, rather than disaster for any one of 
them. However, it cannot be too strongly 
emphasized that continued progress re- 
quires money in the cash drawer through 
earnings, and that earnings depend on 
the character of the competition.” 


‘Destructive’ or ‘Constructive’ 


The problem whether competition 
should “continue destructive” or should 
be constructive, “with an intelligent ap- 
proach to the fitting of each mode of 
transportation into its economic sphere,” 
was desperately urgent, said Mr. Vogtle. 

“It is imperative,” he said, “that we 
evolve in the public interest a sound 
program for necessary changes in the 
conduct of the business of transporta- 
tion, with its ultimate obiect the best 
possible service at the lowest reasonable 
cost. 

“There is a wide field in which com- 
petition can be reasonable and desirable. 
But those limits have not been respected 
and consequently competition has be- 
come wasteful and destructive ... 

“A constructive solution should be 
sought through a calm and sane ap- 
proach by the leadership of the several 
transportation agencies, with a willing- 
ness to lead and to follow, as changing 
circumstances may require—and always 
to cooperate . 

“It should be possible to accomplish 
much through voluntary action within 
the limits of the law if there can be 
mutual confidence and cooperation. 

“Certainly there is an important field 
for cooperation where there is no real 
conflict of interest. In fact, it will fre- 
auently develop that the best interests 
of the several types of carriers are less 
divergent than often supvosed. Surely 
all regulated carriers could join hands 
for elimination of certain exemptions, 
and also press for extension of regula- 
tion to the various unregulated carriers.” 


Cooperation Proposal 


Mr. Vogtle then presented his pro- 
posal for organized, voluntary coopera- 
tion among carriers and shippers, as 
follows: 

“The proposal I have outlined depends 
for fulfillment on shipper support and 
on fair competition among the carriers 
themselves. A competition based on ex- 
cellence of service rather than destruc- 
tive rate cutting. 

“The organized cooperation between 
railroads and shippers through the Ad- 
visory Boards gives an outstanding ex- 
ample of mutual understanding. The 
National Association of Shippers Advisory 
Boards long ago recommended that these 
activities of the regional Boards be en- 
larged to include contact committees 
from the several other types of common 
carriers. This would promote a better 
understanding among all interests, ship- 
per and transportation. It is altogether 
appropriate that the boards encourage 
such a program for the benefit of all 
commerce. Local traffic clubs and 
chambers of commerce could also be 
highly useful in this field. 

“In this way, and through our en- 
couragement, the regional leadership of 
the several types of transportation will 
get to know better each other and each 
other’s problems. The opportunities are 
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very great indeed if this leadership will 
be accepted by quiet spoken men, who 
use reason and persuasion, in contrast 
to the heretofore “dog-eat-dog” policy— 
threatening, shouting. 

“And, at the national level, this co- 
operation would be furthered by the Na- 
tional Association of Shippers Advisory 
Boards, the Chamber of Commerce of the 
United States, etc. These organizations 
are already on record to this effect. 
Such cooperation would be beneficial to 
all branches of transportation and the 
public they serve. 

“The national transportation policy, 
which contemplates a sound transporta- 
tion system through each type being 
fitted into its economic sphere, can best 
be given effect through the leadership in 
the transportation industry thus explor- 
ing the possibilities of progressing these 
objectives through voluntary cooperation. 
We, as patrons of all types of trans- 
portation, should actively encourage such 
@ program to the end that there may be 
the lowest cost transportation service for 
the benefit of all commerce—and on a 
basis profitable to the carriers.” 

Mr. Vogtle said that the “heavy-load- 
ing, quick-loading and unloading pro- 
gram” effected in rail service in World 
War II not only increased the supply 
of cars and facilitated terminal opera- 
tions through handling of fewer cars, 
but also made possible an “unanticipated 
benefit” for shippers—the maintenance 
of pre-war transportation charges (de- 
spite increased wage rates and higher 
costs of fuel, materials and supplies) 
throughout the war. 

“So,” he added, “the shipper and re- 
ceiver had a substantial monetary reward 
for the increased expense incident to 
heavy loading by then escaping increased 
transportation charges. The same re- 
ward, perhaps in a lesser degree—depend- 
ing on total traffic volume—is possible 
now if these efficiencies are restored.” 

He called attention to an A.A.R. of- 
ficial’s statement to the effect that an 
additional 111,494 cars weekly could be 
made available through (1) cleaning cars 
as they were unloaded, (2) carefully 
observing car service rules in routing 
loaded cars toward owner, (3) reducing 
turn-around time through faster load- 
ing, unloading and handling of billing, 
and through more prompt placing and 
in pulling instructions and more prompt 
railroad handling, and (4) loading of the 
average car one ton heavier. He re- 
marked that “this is our opportunity to 
be of great service in this hour of our 
nation’s peril by making the transporta- 
tion plant do more work.” 

“While the present priority for steel 
calls for 110,000 tons monthly in the rail- 
road car program,” he said, “I gravely 
doubt that this will long continue be- 
cause the armament program will fast 
gain momentum in a_e steel-starved 
economy. . . 

“Frankly, why should new equipment 
be provided when there is so much room 
for more efficient utilization of existing 
equipment? We simply cannot load a 
car to half capacity or less and ask for 
critical materials to build a new car, like- 
wise to be loaded to half capacity, when 
the existing car would accommodate both 
loadings.” 

Concluding his talk with a discussion 
of “the present high standing of the 








traffic manager and his recognition of 
his obligation and responsibility in the 
transportation field,” Mr. Vogtle said: 

“Inasmuch as transportation charges 
play a large part in the competition for 
business, it was inevitable that our busi- 
ness leaders would turn to experts for 
attention to these problems of distribu- 
tion. As a result the traffic and trans- 
portation man plays a leading role in 
modern business. Today a traffic de- 
partment, in charge of a capable man, 
or a consulting traffic manager, is ac- 
cepted as a necessity for every business 
concern doing any substantial amount of 
shipping. 

“Traffic management is now one of the 
important professions. Hand in hand 
with the recognition of traffic as a pro- 
fession has come acceptance of the con- 
cept that shipper and carrier cooperation 
in traffic and transportation assures a 
broad view and a fair consideration of 
problems of mutual interest .. .” 


Staley Proposes Measures 
To Simplify Rail Tariffs 


Three specific suggestions designed to 
simplify railroad freight tariffs have 
been sent by J. R. Staley, vice-president, 
Quaker Oats Co., Chicago, to chairmen 
of the railroad territorial traffic executive 
associations. 

“There has been a great deal of con- 
versation about simplification of tariffs, 
but, with due respect to those who labor 
at this task, the opinion seems almost 
universal that not much of a construc- 
tive nature has been accomplished,” 
wrote Mr. Staley. “Some people think 
the subject stands on dead center and 
that the railroads seem to be awaiting 
the arrival of a ‘Superman.’ ” 

The Quaker Oats official offered these 
suggestions to the railroads: 

1. Put the “List of Issuing and Partici- 
pating Carriers,’ which is “so promi- 
nently encountered in the forepart of 
every tariff and supplement,” in the back 
of the tariff. (Users of rail tariffs, said 
Mr. Staley, were annoyed by the great 
amount of space used by the list, which 
was seldom referred to.) 

2. “Instead of listing in every tariff 
the corporate names of participants, and 
making changes throughout the life of 
the tariff as is now the practice, we sug- 
gest that Agent A. P. Leland’s Official 
List of Open and Prepay Stations as- 
sign a number to each railroad partici- 
pating in his tariff. Other tariffs would 
then list their issuing carriers by num- 
bers, the explanation’ of the numbers to 
be found in the open and prepay list, 
in the same manner as tariffs now refer 
to stations by index numbers.” 

Mr. Staley estimated that under this 
proposal the five-page list of participat- 
ing carriers in a tariff such as Western 
Trunk Lines No. 331-M could be pub- 
lished on one-fourth of a page. 

3. The system of “FX-ing” has out- 
lived its usefulness and should be abol- 
ished. This system of showing concur- 
rences, said Mr. Staley, was devised 
about 1906. 

“Legally there should be evidence that 
the publishing agent is authorized to file 
the rates in a tariff,” he said. “This 
could be done quite simply by having 
the information as to the concurrence 
numbers in connection with the corpo- 
rate names of the carriers shown on a 
certificate which’ could be filed in dupli- 
cate, with the two filing copies that go 
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to the Commission. The user of the 
tariff is not interested in such details as 
the type of concurrence, or the number 
of that concurrence. . . . Don’t spend a 
fortune printing a lot of information in 
freight tariffs distributed all over the 
country.” 

The above suggestions, if adopted, 
would “get a lot of superfluous printing 
matter out of the tariffs,” asserted Mr. 
Staley, adding: 

“In our opinion it is possible to make 
a substantial savings running into large 
sums of money by eliminating this 
printed matter. It would seem to us 
these changes would not require amend- 
ments in the Commission’s tariff circu- 
lar, but could be authorized by a special 
permission from the section of tariffs, 
under Section VI of the act. I believe the 
Commission’s tariff people would be very 
happy to cooperate in any move that 
would make the tariffs easy to handle, 
and particularly in a move which will 
result in substantial savings.” 

Mr. Staley said that in 1949 there were 
206,490 railroad clerks, receiving an an- 
nual wage of $3,580 each. 

“We are wondering if it is to maintain 
this enormous clerical force and pay 
their printing bills that the eastern rail- 
roads are asking the Commission for 
another increase in freight rates,” he 
declared. 7 

Copies of his proposals were sent to 
Commission tariff officials, to the chief 
traffic officers of railroads serving plants 
of the Quaker Oats Co., and to officials 
of the National Industrial Traffic League. 





U. S. Barge Line Head 
Explains How Losses in 
‘50 Were Greater Than in ‘49 


A. C. Ingersoll, Jr., president of the 
Inland Waterways Corporation—the 
government barge line agency—has re- 
ported to the Secretary of Commerce 
that the corporation in the fiscal year 
ended June 30, 1950, had a consolidated 
cit of $733,659.89. 
corresponding deficit for the fiscal 
1949 was reported as $1,000,065.26. 
r. Ingersoll, however, in continuing 
is annual report to the Secretary of 
Commerce, said that the fiscal year 1950 
showed an apparent decrease in deficit 
of $266,405.37 compared with the former 
year but that it seemed proper “to ex- 
amine the actual operating result of 
transporting freight, devoid of the ad- 
justments in the accounts that are 
necessary to correctly reflect mandatory 
accounting procedures.” 

“Upon this basis of consideration the 
actual result of operations in fiscal 1950 
was less favorable than in 1949,” he 
continued. 

“First, as pointed out in my report for 
fiscal 1949, the loss of $1,000,065.26 in 
that year was greatly inflated by the in- 
clusion in that amount of two book- 
keeping adjustments not related to the 
actual result of operations, namely, the 
inclusion of earned but unused annual 
leave amounting to $490,981.87, and cer- 
tain excess depreciation of $304,503.23 or 
a total of $795,485.10. Thus the actual 
operating deficit for fiscal 1949 was 
$204,580.16. This figure compared with 
the reported deficit for fiscal 1950 of 
$733,659.89 would indicate a loss in fiscal 
1950 of $529,079.73 greater than in 1949. 
“Again in fiscal 1950, however, there 
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are included in the reported deficit of 
$733,659.89 certain extraordinary adjust- 
ments that must be taken into account 
in determining the actual result of the 
current operations during the year. 
“First, Exhibit 5 under the head of 
‘Operating Expenses’, subhead ‘Deprecia- 
tion and Amortization’ reports an 
amount of $1,018,243.46. Included in this 
amount are the following special depre- 
ciation adjustments: 
1. Depreciation for undepreciated 


service life of approximately 150 
containers sold 


2. Depreciation adjustment involved in 
conversion of Str. Montgomery to 
diesel power 


3. Depreciation on tracks and roadbed 
of Rail Division hitherto not de- 
preciated 


$85,691.87 


“Second, the item of ‘Casualties’ under 
‘Operating Expenses’, Exhibit 5, shows 
an increase in 1950 from 1949 of $41.140.14. 
This represents an increase in reserve 
reflected by a change in the rate in 
fiscal 1950 from 2% percent to 5 percent 
of freight revenue, deemed necessary be- 
cause of increased loss and damage 
freight claims. The figure in the 1950 
accounts is therefore not comparable to 
the 1949 figure. 

“Third, item of ‘Insurance’, ‘Operating 
Expenses’, Exhibit 5 is greater in 1950 
than in 1949 by $48,508.08. In fiscal 1949 
certain vessels and other floating equip- 
ment were restated in the property ac- 
counts at higher values and depreciation 
adjusted accordingly. The corporation 
is a self insuror of all of its floating 
equipment. Accordingly in fiscal 1950 it 
increased the values and_ therefore 
amounts set aside for insurance reserves. 
This, therefore, is not comparable with 
the figure in 1949 report. 

“The greater operating loss in fiscal 
1950 is due primarily to revenue loss. 
It is interesting to note that although 
single count freight tonnage carried was 
63.920 less in 1950, the freight revenue 
derived from that tonnage was $6,755.00 
more. But serious losses in revenue oc- 
curred in freight towage and charter 
rents. Freight towage revenue dropped 
$266,740.00, approximately 96 percent, due 
to the almost complete disappearance of 
oil towing. Charter rents dropped $78.- 
379.00, approximately 56 percent, due to 
the fact that the corporation had less 
equipment available in a condition suit- 
able for chartering. 

“Again, as for several years, your at- 
tention is invited to the high cost of 
maintaining and repairing the corpora- 
tion’s largely worn out fleet. This ex- 
pense this year, allowing for a change in 
distribution of items in the accounts. 
was over $1,100,000.00 or nearly 11 percent 
of all operating expenses.” 


Effect of War 


In concluding his report, President 
Ingersoll said: 

“The effect of the Korean War and the 
subsequent increased defense activity in 
the United States has not yet been fully 
felt by the corporation. A decline in mer- 
chandise freight is beginning to be felt. 
Whether this decline will reach the 
serious proportions which were charac- 
teristic during World War II is still 
conjectural. 

“Meanwhile total offerings of merchan- 
dise and bulk traffic continue high. The 
barge situation on the other hand be- 
comes a more critical emergency with 
each passing month and unless very 
substantial replacements of barge ton- 
nage are made during the coming fiscal 


year, it is expected that traffic will have 
to be curtailed. Vessel efficiency could be 
greatly improved by construction of mod- 
ern and efficient towboats although 
freight can continue to be handled at a 
loss as in recent years with the corpora- 
tion’s existing towboat fleet. Towboat 
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maintenance is being carried out for the 
indefinite continuation of such an opera- 
tion.” 


American Traffic Society Announces 


Results of December Examinations 


Passing Grades or Better Received by 22 of Total of 27 Who Took 
Tests—Fourth in Series—Conducted in Several Cities, Education 


Director Reports. 


G. Lloyd Wilson, professor of trans- 
portation and public utilities at the 
University of Pennsylvania and director 
of education of the American Society of 
Traffic and ‘Transportation, has an- 
nounced results of examinations—the 
fourth in a series—conducted by the 
society at a number of cities on Decem- 
ber 7 and 8. 


Of a total of 27 individuals who took 
the examinations, 22 received passing 
grades or better, and the percentage of 
successful entrants in the tests was 
recorded as 81.4, according to the an- 
nouncement. 

The tests given on December 7 and 8 
comprised four sets of examination 
questions, each set relating to specified 
subjects in the field of transportation 
and traffic management. Those subjects, 
and the percentage of students who made 
grades of passing or better on each, 
Professor Wilson said, were: (1) Trans- 
portation economics or business, 75 per 
cent; (2) the principles of traffic man- 
agement, 87.5 per cent; (3) general busi- 
ness, 83.3 per cent, and (4) the elements 
of interstate commerce law and regula- 
tion, 80 per cent. 

On each of those subjects, the student 
was required to answer 10 questions 
selected by him out of 12 questions 
presented. 

Each aspirant for membership in the 
American Society of Traffic and Trans- 
portation is required to pass the tests on 
the four subjects presented and, in addi- 
tion, to submit an original paper on some 
transportation subject. 

The questions used in the four sets 
of examinations December 7 and 8 were: 


Examination No. 1 
Transportation Economics or Business 


1. Set forth with some care (a) major 
forces operating to speed railway con- 
struction in the United States, 1850-1893; 
(b) important causes for the material 
shrinkage in railway mileage, 1916-date. 

2. Distinguish clearly between constant 
and variable costs and show how differ- 
ences in the relative proportion of these 
two will, in the absence of regulatory 
control, affect the tendency of particular 
types of carriers to indulge in cut-throat 
competition. 

3. Trace with some care the shift in 
control over commerce in the United 
States, intra- and interstate, as between 
the state and federal governments, 1877- 
date, citing judicial decisions and/or 
legislative acts insofar as possible. 

4. Relative to the Hoch-Smith Resolu- 
tion, (a) give its essential provision or 
provisions; (b) comment upon Commis- 


Questions in December 7-8 ‘Exams’ Made Public. 


sion action under it; (c) indicate the 
extent to which its purpose was attained; 
‘(d) state your judgment as to the wis- 
dom of Congressional action in such a 
matter as this. 

5. It has been proposed that the au- 
thority now possessed by the Interstate 
Commerce Commission to suspend pro- 
posed reductions in freight rates be re- 
voked, continuing the authority to sus- 
pend proposed increased rates. Would 
this change in the act be to the interest, 
in the long run, of shippers, receivers, 
carriers and/or the public at large? Dis- 
cuss with some care. 

6. Trace the various changes in section 
4, part I, interstate commerce act, 1887- 
date, giving reason(s) for change insofar 
as you can. 

7. Section 5a, part I, interstate com- 
merce act, relieves carriers from prose- 
cution under the anti-trust laws in all 
instances where rates are made under an 
agreement approved by the Interstate 
Commerce Commission. This legislation: 
became effective June 17, 1948, over 
presidential veto. ‘In your judgment,. 
should section 5a have been added to: 
the act? Discuss with some care, indieat- 
ing on what ground or grounds, if any,- 
the Congress was justified in singling out 
the transportation industry for special 
treatment in pricing its services, while 
other industries are subject to prosecu- 
tion if prices are fixed by agreement. 

8. Relative to the certificate of con- 
venience and necessity, indicate (a) 
types of transport to which it now ap- 
plies; (b) reason(s) for its utilization; 
(c) nature of the showing applicant must 
make to obtain; (d) your judgment as to 
the soundness, both in public and car- 
rier interest, of the requirement. 

9. The Civil Aeronautics Board recently 
ordered a general increase in air coach 
rates from 4 to 4.5 per mile. Discuss 
this action in the light of (a) its com- 
petitive significance; (b) its importance 
from the standpoint of maintaining a 
proper relationship between regulatory 
agency and management under private 
= and operation of air trans- 
port. 

10. For the year 1948 the income ac- 
count of Class I line-haul railways of 
the United States showed the following 


‘items (in thousands): 


Operating revenues 

Rent income 

Other income ... 

Fixed charges 

Miscellaneous deductions from income... 
Operating expenses 

Rents payable 

Other deductions. 

Tax accruals 


48,855 
1,028,527 


From these figures determine (a) 
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net railway operating income; (b) total 
income; (c) net income. 

11. Large sums have been spent in 
comparatively recent years by the fed- 
eral government to develop an extensive 
system of navigable inland waterways. 
(a) It is asserted by many that benefits 
are not widely and evenly distributed, 
and that competing forms of transport 
are put at a disadvantage. Do you agree 
or disagree? Why? (b) Assuming for the 
moment agreement with the statements 
preceding, (1) should tolls be imposed 
upon the users of constructed water- 
ways? (2) and, if so, what should be the 
maximum and the minimum of any 
such levy upon the users of a particular 
waterway? 

12. The Interstate Commerce Commis- 
sion has recently refused to permit P.I.E. 
to acquire control of the Keeshin prop- 
erties. State the basic facts involved, 
give the reason(s) for Commission re- 
fusal, and discuss the fundamental prob- 
lem involved — presenting your own 
judgment, with basis therefor, if you 
differ with the Commission’s conclusion. 


Examination No. 2 
The Principles of Traffic Management 


1. You are industrial traffic manager 
of a food manufacturing company. (a). 
Your company is preparing a procedure 
manual for the guidance and information 
of company employes. What material 
would you suggest be placed in the man- 
ual to cover cooperative relationships be- 
tween the traffic department and the 
sales department? (b). You learn from 
the general sales manager that the com- 
pany is considering introduction of one 
of its products into several new terri- 
tories where the product is not now being 
sold. This would involve shipment of 
quantities of the product aggregating 
several carloads or truckloads into each 
of the new territories within a short 
period of fime. Outline the types of in- 
formation which you should provide to 
the general sales manager, to enable him 
to plan the product introduction. 

2. “Locating your warehouse stocks in 
the right places is fully as important as 
locating your plants in the right places.” 
Discuss this statement critically, indi- 
cating the major factors which should be 
considered in determining (a) the extent 
to which warehousing should be employed 
in distribution of a product; (b) where 
warehouse stocks should be established 
and maintained. 

3. List some of the factors which 
ordinarily govern (1) the classification 
of freight, and (2) the making of a 
freight rate. Explain what is meant by 
“general average” and by “particular 
average,” in the marine insurance field. 

4. As an executive of a manufacturing 
company, for what training, experience 
and general qualities should you seek 
in the person you wish to employ as 
traffic manager for your company? 


5. Assume that you are traffic manager, 


for a medium-sized manufacturing com- 
pany. The principal product of your 
company is well adapted for movement 
via either railroad or motor truck. Most 
of the volume of this product is moving 
in truckloads, because of rail rates to 
key destination points which are slightly 
higher than truck rates to the same 
points. You believe that it would be to 
your advantage to have available rail 


rates at a competitive level, to a few 
principal destinations. Indicate in out- 
line form how you would go about mak- 
ing a request to the rail carrier(s) in- 
volved. Include in your outline (a) the 
information you would gather to pre- 
sent to the carrier as a basis for your 
request for lower rates; (b) through 
what channels you would approach the 
carrier with your request (verbally or in 
writing, to what official or department). 


6. (a) When does carrier’s liability as 
a common carrier cease and that of a 
warehouseman begin? (b) Describe a 
bill of lading. What principal purposes 
does a bill of lading serve? 

7. You are industrial traffic manager 
for a cement company which has a large 
regular movement of carloads to an in- 
dustrial center nearby. The traffic is 
highly competitive between a number of 
rail carriers. What are some of the 
factors you would consider in selecting 
routing of this tonnage? 


8 (a) In view of the tendency to 
adjust wages to cost of living, would it 
be practical to adjust freight rates in 
the same manner? Why or why not? 
(b) Should the railroads be given, by 
necessary legislation, the right to aban- 
don unprofitable operations, particularly 
passenger trains? Defend your answer. 

9. Name some important things ship- 
pers can do to cooperate with carriers 
in claim prevention. What documents 
are usually necessary to support ordi- 
nary loss and damage claims? 


10. “The flow of commodities from the 
sources of production to the trading and 
consuming markets throughout’ the 
United States is facilitated by the estab- 
lishment, by the railroads connecting 
these areas, of arrangements that permit 
the stopping off of the goods at manu- 
facturing and commercial centers so that 
further manufacturing and commercial 
processes may be applied to the raw or 
semi-finished materials to bring them 
nearer to their finished commercial 
state.” (a) What is the theory or pur- 
pose underlying the granting of transit 
privileges by railroad carriers? (b) List 
several important types of processing 
which are performed on commodities 
which are stopped in transit. (c) Rail- 
road transit privileges are widespread, 
but few such priviliges are granted on 
commodities moving by motor carriers. 
Discuss briefly the major reasons for this 
difference in policy between rail and mo- 
tor carriers. 


11. Explain clearly the important dis- 
tinctions between motor common Car- 
riers of property and motor contract 
carriers of property. List several types 
of nontransportation businesses which 
make substantial use of contract motor 
carriers. In each instance you list, ex- 
plain the major reasons why these busi- 
nesses use contract carriers rather than 
common carriers. 

12. In September, 1948, a shipper in 
Springfield, Massachusetts, shipped a 
car of machinery by rail to a consignee 
in Dallas, Texas, freight charges collect. 
In April, 1949, two more cars were 
shipped, one prepaid and the other col- 
lect. Charges based on an incorrect 
freight rate were collected on all three 
cars. In December, 1950, the originating 
railroad presented three due bills to the 
shipper for $100 on each car, represent- 
ing the difference between the charges 
originally collected, and those based 
upon the correct rate. Explain briefly 


the obligation, if any, of the shipper 
and the consignee to pay such due bills. 
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Examination No. 3 


General Business, Including Principles 
of Economics or Economic Theory, Marketing, 
Government or Political Science, Geography, 
and Finance and Banking 


1. It has been said that the risk of loss, 
both physical and economic, is an ever- 
present element in economic life, and 
that bearing that risk is an economic 
function. Describe very briefly the im- 
portant risks present for (a) an owner 
of urban real estate; (b) a stockholder of 
X Manufacturing Company; (c) the 
manager of the X Manufacturing Com- 
pany; (d) a skilled employee of X 
Manufacturing Company; (e) a bond- 
holder of Z Railroad Corporation; (f) a 
doctor; (g) a life insurance policy hold- 
er; (h) the owner of a US. savings 
bond; (i) a home owner, and (j) a slot 
machine player. How do these risks 
classify themselves? What are the eco- 
nomic justifications, if any, of specula- 
tive trading and insurance? Explain. 

2. Our government is embarked upon a 
program of stockpiling of strategic ma- 
terials. Discuss this program with refer- 
ence to the following factors: (a) Need 
for the program. (b) Effect upon do- 
mestic producers who use such materials, 
(1) in a period of high level peace time 
business activity; (2) in a period of low 
level peace time business activity. (c) 
Name three such strategic materials and 
some important sources of each one. 


3. (a) Discuss the influence of moun- 
tains, rivers and other bodies of water 
upon the development of railroad trans- 
portation facilities in the United States. 


(b) What effects, if any, have these 
physiographic features had upon rail- 
road freight rate structures? 

4. What methods ofw financing expan- 
sion of production are generally open 
to a manufacturing concern in the 
United States? Outline briefly circum- 
stances that make each preferable to the 
others. 

5. By definitions, describe each of the 
following types of executives in suf- 
ficient detail to identify and to dis- 
tinguish between them: (a) Coordina- 
tion executive; (b) staff executive; (c) 
functional executive; (d) line executive. 

6. A given manufacturer has open to 
it three methods of providing for na- 
tionwide distribution. No. 1 is to make 
the product at one point and ship di- 
rectly to all consumers therefrom. No. 
2 is to manufacture at one point and 
deliver to consumers through warehouses 
at four locations. No. 3 is to partially 
manufacture at one location and finish 
the goods at four locations from which 
they would be shipped to consumers. 
Name a set of factors or conditions for 
each method which would suggest that 
it be preferred as against the others. 

7. Classify the so-called “middle men” 
of marketing. What are the advantages 
to be gained by using each type? What 
are the disadvantages? 

8. (a). What is fiat money? (b). Define 
the gold standard; (c). define the silver 
standard; (d). define bimetallism; (e). 
define inflation; (f). define deflation; 
(g). define “favorable balance of trade.” 

9. Show how currency depreciation 
and unstable foreign exchange interfere 
with foreign trade. What other bar- 
riers are there that prevent the free 
flow of commerce between countries? 

10. September 10, 1950, a flour mill 
buys 100,000 bushels of wheat for $2.20 
per bushel and has it shipped to the 
flour mill. On the same date, it sold 
“futures” for 100,000 bushels of wheat 
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deliverable in December for $2.20 per 
bushel. On November 5, 1950, the mill 
sold a shipment of flour made from the 
100,000 bushels of wheat at a price 
equivalent to $2.09 per bushel. On the 
same date, it bought “futures” for 100,- 
000 bushels of wheat deliverable in De- 
cember for $2.04 per bushel. What is 
the loss or gain per bushel from these 
transactions? 


11. Various rail groups are today re- 
questing more strict supervision of state 
statutes governing truck length and 
legal weight limits. At the same time, 
groups representing the motor carriers 
are requesting less stringent and more 
universal regulations governing truck 
length and legal weight limits. State 
arguments, pro and con. 


12. Discuss, illustrating with an ex- 
ample, the importance of the economic 
principle of increasing return or de- 
creasing cost in freight rate making. 


Examination No. 4 


The Elements of Interstate Commerce 
Law and Regulation 


1. The Pittsburgh Corporation operates 
fabricating plants in Ohio in addition 
to its primary mill in Pittsburgh, Pa. It 
ships materials to its E. Liverpool, Ohio, 
warehouse, using its own private trucks. 
From E. Liverpool, the shipments are 
dispatched to mills in Ohio by common 
carrier truck. Interstate common car- 
rier rates by motor truck in Ohio are 
lower than intrastate rates. You are 
asked to file a complaint with the In- 
terstate Commerce Commission in which 
it is to be alleged that the Ohio intra- 
state rates discriminate against inter- 
state commerce. The relief sought con- 
sists of (1) a Commission order placing 
the interstate and intrastate rates at 
parity; (2) reparations consisting of the 
difference between the interstate rates 
and the intrastate rates charged by the 
carriers. (a) What would you advise 
the Pittsburgh Corporation as to the 
merits of its case and as to what it is 
entitled under the act? (b) How would 
your answer differ if the Pittsburgh Cor- 
poration supplied its E. Liverpool ware- 
house by its own barges and distributed 
to its Ohio plants from that warehouse 
by rail ferry car? 


2. Trace the history of the interstate 
commerce act since 1920. Include in 
your answer the principal acts amend- 
ing the Interstate Commerce Act and 
briefly state the major provisions of 
each Act. 

3. Discuss the powers of the federal 
government and of the state govern- 
ments over the rates and services of 
motor carriers. 

4. Compare and contrast the provisions 
of parts I, II, III and IV of the inter- 
state commerce act with respect to the 
jurisdiction of the Interstate Commerce 
Commission over interstate and intra- 
state rates when they conflict with one 
another. 


5. Discuss requirements in compiling 
and filing of tariffs. Describe the regu- 
lations governing the publications of 
tariffs in interstate commerce. What is 
the rule governing the interpretation of 
the language of a tariff? 

6. Define interstate commerce. Illus- 
trate with an example several types of 
movements which are interstate com- 
merce. 


7. Define the following: 
(1) reparation; (2) overcharge claim; 





(3) legal rate; (4) lawful rate; (5) under- 
charge claim; (6) paper rate; (7) statu- 
tory notice; (8) unreasonableness in 
rates; (9) undue preference or prejudice; 
(10) discrimination and unjust and un- 
reasonable discrimination. 

8. The Interstate Commerce Commis- 
sion after hearings decides that the fab- 
rication-in-transit arrangements of 
X.R.R. in effect at A give to fabricators 
located at that point undue and unrea- 
sonable preference or advantage over 
others located at points B and C. All 
three points are served by X. Railroad, 
B and C by Y. Railroad and A and B 
by Z. Railroad. What should the I.C.C. 
order? How may the railroads comply 
with the order? What rights have the 
fabricators located at B and C against 
the X, Y and Z Railroads jointly or 
severally? 


9. A., by falsely describing the con- 
tents of a shipment at the request of C., 
the consignee, with the knowledge and 
assent of the X. Railroad, makes ship- 
ments at a class rate lower than that 
which is applicable to the shipments 
actually transported. The charges are 
paid by the consignee. (a) Which party 
or parties are subject to prosecution? 
(b) Upon what grounds? (c) In what 
tribunal may the case or complaint be 
brought? (d) By whom may it be 
brought? (e) What penalties may be 
invoked? 


10. In Smyth v. Ames, the United States 
Supreme Court stated that certain items 
should be considered in arriving at a 
fair valuation of the property used by a 
railroad company in public service. (a) 
Name these elements or items of value. 
(b) Which, if any, do you consider inap- 
propriate? Why? (c) Distinguish be- 
tween a confiscatory and a compensatory 
rate. 


11. (a) State the “long and short haul” 
clause of the fourth section of the inter- 
state commerce act and illustrate with 
an example and diagram a rate situation 
which would and one which would not 
be a fourth-section violation. (b) Under 
what circumstances and conditions may 
the Interstate Commerce Commission 
grant “fourth-section relief’? Outline 
the procedure which must be followed by 
the carrier in obtaining this authority 
and in the publishing of rates. 


12. What rights does a shipper who is 

damaged by a carrier subject to the 
interstate commerce act have against a 
carrier which has violated an order of 
the Interstate Commerce Commission? 
In what tribunal may such rights be 
litigated? 


Skuce to Direct N.P.A. 


Production Controls 


William H. Harrison, administrator of 
the National Production Authority, has 
announced the appointment of Walter 
C. Skuce, manager of the transportation 
division, Owens-Corning Fiberglass Cor- 
poration, Toledo, O., as staff assistant to 
direct the production controls staff or- 
ganization. 

Mr. Skuce will take charge of current 
N.P.A. activities leading to the develop- 
ment of a centralized control plan sim- 
ilar to the controlled materials plan that 
was used during World War II, accord- 
ing to Mr. Harrison. In the war period 
Mr. Skuce served for three years in va- 
rious positions with the War Production 
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Board, including that of director of the 
controlled materials plans division and 
deputy vice-chairman for operation. 


Central Western Advisory 
Board Suggests Change 


In Rail Tariff Reissues 


The nation’s railroads were urged to 
inaugurate an intensive program to 
bring about early inclusion of “ex parte” 
rate increases in tariff reissues, in a 
resolution adopted by the Central West- 
ern Shippers Advisory Board at a meet- 
ing in the Hotel Cornhusker, Lincoln, 
Neb. 


In a _ second resolution the board 
recommended to the U.S. Department 
of Agriculture that the maturity dates 
on loans against grain crops be stag- 
gered to coincide with harvest sched- 
ules in the various areas, so that, by 
better control of peak movements, car 
shortages might be avoided. 


An increase of 22.6 per cent in re- 
gional carloadings in the first quarter 
of 1951, compared with actual loadings 
in the same period in 1950, was pre- 
dicted. The anticipated rise in loadings 
was based in part on greater activity 
as a result of the defense program, and 
in part on probability of full-time op- 
erations in certain heavy industries 
which, in the early part of 1950, were 
exposed to labor difficulties. 

Among the commodities for which 
substantial increases were forecast are 
the following: Potatoes, 16.7 per cent; 
livestock, 5.8 per cent; coal and coke, 
64.7 per cent; ore and concentrates, 54.8 
per cent; gravel, sand and stone, 20.6 
per cent; petroleum and petroleum 
products, 10.1 per cent; iron and steel, 
16.8 per cent; other metals, 12.2 per cent, 
and sugar, syrup and molasses, 11 per 
cent. 

Slight decreases were predicted for 
flour and other mill products, lumber 
and forest products, fertilizers, and food 
products in cans and packages. 


Stoddard on Task Ahead 


President A. E. Stoddard, of the Union 
Pacific Railroad, speaking at the lunch- 
eon session, asserted there was an urgent 
need for the greatest possible degree of 
cooperation and teamwork beween ship- 
pers and carriers. Never before had the 
need for the shippers’ advisory board 
been as great, he declared. Speaking for 
his own railroad, he said that nothing 
would be left undone to bring about a 
maximum degree of transportation effi- 
ciency, including expeditious handling 
and the best possible use of freight car 
equipment. 


Governor Val Peterson, of Nebraska, 
speaking on the international situation, 
warned that the period ahead would re- 
quire many sacrifices on the part of all. 
Few persons fully realized what democ- 
racy and Christianity had meant “to us 
as individuals,” he said. 

V. S. Peterson, of E. I. du Pont de 
Nemours & Co., Ames, Ia., in a talk on 
“Progress in Better Living,’ described 
how industrial research which had de- 
veloped such products as nylon and cello- 
phane had created new opportunities for 
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sijeieainsenine How Americans Made Record in Building 
Egyptian Railroad Bridge in 99 Recalled 


By CHARLES S. BELSTERLING 


business and had provided jobs and 
higher standards of living for many. 

“America is strong because it is based 
on freedom to imagine and create new 
products, and the freedom to act and to 
distribute those products in a competitive 
market,” he declared. 


New Film Shown 


A feature of the freight loss and dam- 
age prevention committee meeting was 
the showing of a newly-released sound 
film, “It’s a Deal,” made available by 
the New York Central Railroad. The 
film concerned methods of preventing 
damage to freight. 

Attendance at the board meeting to- 
taled 232. The board approved 118 mem- 
bership applications. Its annual meeting 
will be held in June, in Colorado Springs, 
Colo. 





N.P.A. Issues Warning on 
Availability of Containers 
And Packaging Materials 


Demand for all types of containers and 
packaging materials has risen to what 
is probably an all-time high, the Na- 
tional Production Authority has reported. 

In its quarterly “Containers and Pack- 
aging Industry Report,” the N.P.A. states 
that users of containers and packaging 
materials bought or tried to purchase at 
levels far in excess of previous usage 
during the third quarter 1950. As a con- 
sequence supply and demand were out 
of balance for the first time since 1946, 
and customer requirements were not met 
in their entirety, it said, adding: 

“Chief among the developments which 
contributed to this situation was the Ko- 
rean emergency. Prior reduction of in- 
ventories below normal levels by many 
container producers and users as a re- 
sult of the slow-down in the economy 
during 1949 also caused an added im- 
pact on top of regular buying and 
stepped up military purchases. Further- 
more, the sudden tightening of raw ma- 
terial supplies, which in many instances 
reduced deliveries to container producers, 
made operations difficult. 

“As a result, container and packaging 
users are.entering an era wherein they 
may not be able to secure the type of 
container they would normally use, were 
all materials in free supply. This will 
cause some disruption and result in 
shifts to substitutes, increased re-use, 
and efforts to effect maximum packaging 
utility out of less material.” 

The report points out that demand 
for containers and packaging materials 
is high, orders are plentiful, production 
is up, prices are favorable, labor, is satis- 
factory, and business at every level is 
greatly improved over last year. While 
defense needs have taken an increasing 
share of containers and packaging, no 
serious bottlenecks have yet occurred to 
either defense or non-military produc- 
tion because of a lack of containers, it 


says. 

The Containers and Packaging Indus- 
try Report is published quarterly. An- 
nual subscriptions at 60 cents may be 
placed with the Superintendent of Docu- 
ments, U. S. Government Printing Office, 
Washington 25, D.C., or any field office of 
the Department of Commerce. 


“Diebus decem quibu materia coepta erat compotari, 
omni opere effecto exercitus traducitor.” ! 


The purpose of this paper is to re- 
call the greatest bridge building feat 
of modern war history—the manufacture, 
fabrication and transshipment over thou- 
sands of miles of rail and water trans- 
portation of the materials for, as well as 
the designing, building and erection of 
(by the A. & P. Roberts Company of 
Philadelphia, operating the Pencoyd 
Bridge and Construction Company of 
Pencoyd, Pennsylvania) the large steel 
single-track railroad bridge of seven pin- 
connected through spans, each 147 feet 
long, over the Atbara River near 
Khartoum, Egypt. By means of this 
bridge, Earl Kitchener, the famous Brit- 
ish field marshal and statesman, during 
the war by England in the Egyptian 
Soudan in the latter part of the nine- 
teenth century, was able utterly to 
destroy the power of the Mahdists in 
Egypt. 

An interesting sidelight in connection 
with the building of this bridge is that 
it also was directly responsible for the 
formation, in 1900, of what is now the 
American Bridge Company. Percival 
Roberts, Jr., the president of the Roberts 
Company, became the president of the 
new company. At that time I was in 
charge of the estimating division of the 
executive sales department of the Rob- 
erts Company. A reporter from a Phila- 
delphia newspaper, in his search for facts 
about the new bridge, had discussed the 
matter with me, and in printing his story 
he quoted me as saying that an Ameri- 
can bridge builder could build a bridge 
across the English Channel while a Brit- 
ish builder was building a bridge across 
a billiard table. Actually, I was not re- 


1 Caesar's “De Bello Gallico’” Liber IV. 

“Within ten days after the timber began to be 
collected the whole work was completed and the 
whole army led over.” 





sponsible for this remark, but the wide- 
spread publicity given to it, both at home 
and abroad, as well as the publicity fol- 
lowing. the extraordinary accomplish- 
ment of the Roberts Company in con- 
structing the bridge, started the chain 
of circumstances leading to the forma- 
tion of the American Bridge Company, 
of which the Roberts Company was the 
nucleus, Percival Roberts, Jr., being its 
first president. 


Bridge-Building in Caesar’s Time 

Before recording the incidents con- 
nected with the building of this bridge, 
let us look back for a moment upon the 
history of bridge building for war pur- 
poses. When Julius Caesar decided to 
make war upon the Germans and to lead 
his army across the Rhine to punish the 
Sugambri and to free the Ubii from the 
tyranny of the Suevi, he was confronted 
with the greatest difficulty in the build- 
ing of a bridge because of the width, 
rapidity and depth of the river and the 
consequent size of the structure. The en- 
gineers who accompanied the army de- 
vised the plan of sinking piles into the 
river which were fastened together by 
other piles. The beams were bound to- 
gether by other timbers laid over them. 
“Within ten days after the timbers had 
been collected, the whole work was com- 
pleted and the entire army was led over.” 
The construction was a very rapid piece 
of work, deemed to be the greatest bridge 
building feat of ancient war history. 

The bridge across the Rhine was per- 
haps typical of the earliest wooden 
bridges where single timbers were not 
sufficient to stretch from bank to bank 
and the short spans were supported on 
piles. Caesar’s bridge across the Rhine 
was typical of timber bridges consisting 
of hewed logs supported by piers of piling 


The bridge across the Rhine 








ing 
led 


» Wide- 
t home 
ty fol- 
nplish- 
n con- 

chain 
forma- 
mpany, 
fas the 
ing its 


‘ime 

Ss con- 
bridge, 
on the 
rr pur- 
ded to 
to lead 
ish the 
9m the 
ronted 
build- 
width, 
nd the 
‘he en- 
ny de- 
ito the 
her by 
nd to- 
' them. 
rs had 
S com- 
| over.” 
1 piece 
bridge 
ry. 

iS per- 
vooden 
re not 
> bank 
ted on 
Rhine 
sisting 
' piling 





December 30, 1950 


or of stone which were erected in the 
earliest times in countries where timbers 
were abundant. The wooden bridge con- 
sisting of framed trusses is the product 
of more modern times.’ Bridges were 
built of wood well into the eighteenth 
century. In 1660, “The Great Bridge,” as 
it was then called, was built across the 
Charles River between Old Cambridge 
and Brighton. It was a pile bridge. 

Space will not permit reciting the 
development of wooden bridges, which 
was entirely empirical. Throughout the 
centuries they were generally of uniform 
sections and their proportions were de- 
termined either from the result of pre- 
vious failures or from the study of mod- 
els.® 

The first recorded wooden bridge built 
in this country for military purposes was 
probably the Market Street Bridge in 
Philadelphia built by General Putnam in 
1776, which was replaced in 1804 and 
altered and used by the Pennsylvania 
Railroad in 1850. It was destroyed by fire 
in 1875.4 The only iron bridge in exist- 
ence in England around 1786, when the 
need of a material span bridge more suit- 
able than wood engaged the attention 
of the engineering profession, was the 
cast iron arch over the Severn near Coal- 
brook Dale, which arch was nearly a 
semicircle having a span of 100 feet and 
rise of 45 feet.® 


Some Roman Bridges Unexcelled 


On the other hand, the magnificent 
stone bridges and viaducts built by the 
Romans bear evidence that the art of 
bridge building had reached a high de- 
gree of perfection among the ancients. 
Some of the early Roman structures 
were of gigantic proportions and have 
not been excelled by any of those built 
in modern times. 

Much could be written about the fur- 
ther development of bridges constructed 
of iron and later of steel. Suffice it here 
to say that around 1885 there developed 
in this country the commercial possi- 
bility of producing large ingots of steel 
from which could be rolled various struc- 
tural shapes, which resulted in a com- 
plete revolution of the bridge construc- 
tion industry. 

On January 7, 1899, the London agents 
of the Egyptian government cabled the 
Roberts Company in Philadelphia in- 
quiring if it would compete for a steel 
cantilever bridge to be erected over the 
Atbara River for the Soudan Railway; 
on January 24 the plans and specifica- 
tions were received; on January 27 the 
Pencoyd Company cabled an offer to 
London which was accepted by cable. 
The order was placed by the British War 
Office with the Roberts Company be- 
cause the English bridge builders stated 
it would require seven months to com- 
plete the structure. The British War 
Office was anxious to have the bridge 
completed before the autumn in order 





2“The Evolution of the Practice of American 
Bridge Building,” Book IV, Chap. XVIII, by Charles 
C. Schneider. Transactions of the American Society 
of Civil Engineers, Vol. LIV, June 1905, pp. 213, 
et seq. Mr. Schneider, with whom |! had been 
associated for many years, was the Chief Engineer 
of the Pencoyd Bridge and Construction Company 
which built the Atbara Bridge, and later was 
President of the American Society of Civil Engineers. 
He was sometimes called the ‘Pontifex Maximus 
of America.” Mr. Schneider also was elected Vice 
President in Charge of Engineering of the Amer- 
ican Bridge Company, upon the date of its incor- 
poration on April 14, 1900. 

3 “Cooper on American Railroad Bridges,” id. 
July 1899. pp. 1, ef sea. 

* Wilson, History of Pennsylvania Railroad (1899) 
Vol. I, po. 16, ef seq. 

5 No. 3, supra, p. 11. 








Charles S. Belsterling 


As a general commerce attorney, from 
1915 to 1932, as vice-president and gen- 
eral commerce counsel of the United 
States Steel Corporation and all its sub- 
sidiaries from 1932 to 1945, and as an 
attorney specializing in transportation 
law since his retirement from U. S. 
Steel in 1945, the author has _par- 
ticipated in many cases before the Com- 
mission and has gained wide acquaint- 
ance among traffic and transportation 
men. 

In preparation of this article, Mr. Bel- 
sterling drew on his large storehouse of 
interesting recollections to tell how a Phil- 
adelphia bridge construction company 
(the A. and P. Roberts Co.), in which he 
was a sales department executive from 
1892 to 1899, not only “stole a march’”’ 
on foreign competitors by landing a con- 
tract for building a large bridge near 
Khartoum, Egypt, in 1899, but also estab- 
lished a record for speed+in completion 
of the bridge project. 

Mr. Belsterling was director and traffic 
manager for the American Bridge Co. 
and the Empire Bridge Co. from 1900 to 
1915. He is a former director of the 
Marquette & Bessemer Dock & Navigation 
Co., the Pittsburgh, Bessemer & Lake Erie 
Railroad Co., and the Isthmian Steamship 
Lines. His law offices are in New York 


City. 


to facilitate the operations of General 
Kitchener against the Mahdi. 


Speed of Production 


On March 7, 1899, the entire structure, 
consisting of seven spans, was forwarded 
complete from Pencoyd and shipped on 
the “Manhattan” and “Europa” to 
Alexandria. The seven spans were con- 
structed in 40 days. The width center to 
center of the trusses was 16 feet, 2 inches 
and the depth center to center of the 
chords 21 feet, 6 inches. Seven days 
should be deducted from this on account 
of a blizzard which cut off the coal sup- 
ply from the works for a week, plus four 
Sundays... One top chord section 25 feet 
long, weighing 3,200 pounds, was lost 
overboard in transshipment via Alex- 
andria. At 4 p.m. on April 26, a cable- 
gram so reporting was received by the 
Roberts Company and the replacement 
chord was shipped at 9 a.m., April 27. 
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Every ton of steel in this bridge com- 
prising 1,512,900 pounds was manufac- 
tured and fabricated in the Pencoyd 
Bridge Company of the Roberts Company 
after the contract had been accepted.® 

In just twenty-nine working days the 
design was conceived, the details were 
worked out and the entire structure was 
built ready for erection. The material 
was received at the bridge site in the 
desert in June. The American erecting 
crew of eight men arrived on June 16, 
and were provided with native soldiers 
and convict labor for the erection job. 
The erection of the bridge was com- 
pleted August 19. 

The total weight of the structure as 
delivered was approximately 800 tons, 
and its design and type were left to the 
builders, except that it was specified 
that the bridge should be erected without 
falseworks, the Atbara being a torrential 
stream, subject to sudden heavy floods. 


Controversy in English Press 


There was nothing extraordinary about 
this project so far as American en- 
gineers were concerned, but it seemed to 
stir up considerable feeling among 
English bridge builders and was the cause 
of much controversy in :the English 
press. The article published in the Phil- 
adelphia papers, mentioned previously 
herein, evidently was responsible for 
many of the statements made by English 
newspapers as well as by some manufac- 
turers. 

One of the leading London dailies at- 
tempted to explain the underbidding of 
the English bridge firms by an American 
firm on this bridge to carry the Waddy- 
Halfa-Khartoum military railway across 
the Atbara River. It reflected, it said 
“the habitual animosity shown by the 
Khedive and his government to their 
habitual protectors. If the bitter an- 
tipathy to British engineers revealed in 
these proceedings cannot be traced to the 
Khedive and is the result of foolish and 
unpatriotic prejudices upon the part of 
his English advisers, the sooner those 
advisers are brought to book, the better.” 

Later, the matter was fully explained 
by the news that the engineers under 
General Kitchener were responsible for 
the contract being awarded to the Roberts 
Company, and that this decision was 
based entirely on the ability of the Amer- 
ican firm to complete the structure within 


- the time specified by the General. 


Expression of Doubt 


A member of the firm of one of the 
English bidders for the bridge was quoted 
in the press dispatches as follows: 


“I simply do not believe that any firm 
in the world can turn out a bridge of 
that size in the time mentioned. We and 
other British firms made special efforts 
to secure this particular contract. At a 
meeting of our directors, who are all 
connected with large steel mills, it was 
agreed to divide the supply of the requi- 
site material and let other orders wait. 
We made a very low tender, guarantee- 
ing to deliver the bridge by April 30, but 
no tenders of British firms were even 
acknowledged. Of course, a bridge has 
undoubtedly been shipped from Philadel- 
phia, but I absolutely decline to believe 
that the work on it was commenced on 


6 Engineering News, Vol. XLI, Ne. 20, p. 309, 
May 1899, also the Iron Age, March 28, 1899, p. 
23, vol. LXIl. 
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Feb. 8. The American firm either had 
the specifications before, or adapted a 
standard bridge to suit the requirements 
of the case. No other explanation is 
possible. The general feeling is that the 
British firms have been unjustly treated.” 

Another member of the same firm 
elucidated the matter a little further by 
the following statement: 

“The British tenders were higher be- 
cause special girders were required, 
which were dropped in the case of the 
Americans, who were allowed to supple- 
ment a pin-bridge, which good English 
engineers have utterly discarded because 
it makes a weak bridge.” 


Standardization—Key to Success’ 

At the time, the criticisms of the Eng- 
lish bridge builders were not taken seri- 
ously by the American engineers. The 
celerity of the Pencoyd works was not 
a whit more remarkable than that of 
the American locomotive works which 
had been taking large orders in the Eng- 
list market because they were able to 
make more speedy delivery than the 
English builders. The newspapers on 
both sides of the Atlantic spent much 
time in unintelligent discussion of the 
matter, but the “Engineer,” the leading 
engineering paper in London, contained 
an editorial complimenting very highly 
the American bridge builder, saying 
among other things: 

“The American standardization of 
structures, engines, tools, etc., as well as 
of sections, has beyond all doubt been 
the key to the success American com- 
merce in mechanical branches has at- 
tained.” 

The “Engineer” of London later printed 
an editorial on the Atbara bridge. After 
citing the facts relating to the invitation 
to the leading and most outstanding 


7 Engineering News, Vol. XLI, No. 15, p. 232. 
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Trade advertisement of the Pencoyd Bridge and 
Construction Co. by which the Atbara River 
bridge was fabricated. 


American bridge builder to bid, the pro- 
posal of the Pencoyd Works and its ac- 
ceptance, and recounting the marvelous 
record, it went on to say— 

“Every ton of steel in this bridge was 
made in the works after the contract 
was accepted.’”® 

In conclusion let me repeat that from 
this remarkable piece of bridge work 
by the Pencoyd Iron Works, so widely 
discussed in the press both at home and 
abroad, stemmed the incorporation and 
organization, a year later, of the Ameri- 
can Bridge Company, with the A. & P. 
Roberts Company, the most outstanding 
bridge builder in America, as its founda- 
tion. 


8 The Iron Age, Vol. LXIII, April 1899, p. 14. 


Ohio Valley Advisory Board 
Elects Whitty Chairman 


R. A. Whitty, traffic director of the 
Belknap Hardware & Mfg. Co., Louisville, 
was elected general chairman of the 
Ohio Valley Transportation Advisory 
Board, at its recent annual meeting in 
Cincinnati. 

Other newly elected officers are: Alter- 
nate general chairman, A. C. Coyle, 
traffic manager, Johns-Manville Prod- 
ucts Corporation, Richmond, Ind.; chair- 
man of executive committee, H. E. Sols- 
man, traffic manager, Andrew Jergens 
Co., Cincinnati; vice-chairman, executive 
committee, R. J. Joyce, general traffic 
manager, Central Ohio Paper Co., Colum- 
bus, Ohio, and general secretary, C. W. 
Memke, traffic manager, Edwards Mfg. 
Co., Cincinnati. 

A 25.6 per cent increase in regional 
carloadings for the first quarter of 1951 
was predicted, with estimated loadings 
of 942,699 cars compared with the 750,- 
705 railroad freight cars actually loaded 
in the first three months of 1950. Load- 
ings of coal and coke, chief commodity 
moving in the .board’s territory, are ex- 
pected to reach 803,810 cars in the first 
quarter, a 30.6 per cent increase over 
loadings in the first quarter of 1950, when 
there were work stoppages at the mines 
for several weeks. 

Other commodities for which increased 
loadings were predicted included auto- 
mobiles and trucks (53.0 per cent in- 
crease), paper and prepared roofing (4.5 
per cent), iron and steel (4.5 per cent), 
and chemicals and explosives (4.2 per 
cent). Decreases of 11.0 per cent in 
cement loadings and 5.8 per cent in ferti- 
lizers were forecast. 

E. W. Coughlin, manager, railroad re- 
lations section, car service division, Asso- 
ciation of American Railroads, Wash- 
ington, D.C., told the board that the 
freight car supply was improving and 
would soon catch up with demand. 


Trucking Industry Sponsors 
‘American Forum of the Air’ 


Beginning January 7, the American 
Trucking Associations has announced it 
will sponsor the radio broadcast of 
American Forum of the Air, “oldest and 
best-known of the discussion-type pro- 
grams on radio.” 

The program will be carried every 
Sunday for thirteen weeks over the full 
N.B.C. network of 166 stations, with the 
basic time 1:30 to 2:00 p.m. E.S.T. Pres- 
entation time will vary not only by time 
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zones but also with reference to indi- 
vidual stations in some cases. 

“Sponsorship of the American Forum 
marks A.T.A.’s initial venture into radio,” 
said A.T.A. “Decision to go into this 
medium was approved by the Committee 
of One Hundred on public relations at 
its meeting on December 1 in Chicago. 
At that time, industry leaders indicated 
their preference for a public-service type 
program, of the character developed by 
Theodore Granik, moderator of the Am- 
erican Forum of the Air. 

“The full National Broadcasting net- 
work service of 166 stations which A.T.A. 
is buying for this program blankets the 
country, with at least one station in every 
state except Vermont, New Hampshire 
and Wyoming which are covered from 
powerful stations in adjoining states and 
with multiple stations (as many as 
fifteen) in the more populous states. 

“Sponsorship by A.T.A. will effect no 
change whatever in the format of the 
program which will continue to offer out- 
standing public figures in vigorous dis- 
cussion of leading issues of the day. 

“A.T.A.’s first program promises to be 
one of outstanding interest—a discus- 
sion between Senator Kenneth Wherry of 
Nebraska (R) and Senator Clinton P. 
Anderson of New Mexico (D) on “The 
State of the Union.” The debate will 
center around opposing viewpoints on 
President Truman’s message to the new 
Congress. 

“Sponsorship of the American Forum 
of the Air will not mean suspension of 
A.T.A.’s newspaper advertising although 
it will curtail its volume. During the 
three months of the state legislative ses- 
sions, while the Forum is under contract 
to A.T.A., advertising messages will be 
restricted to newspapers in every state 
capital. Such trade paper advertising as 
is on the 1950-51 schedule will be carried 
as originally planned.” 


1950 Wirebound Shipping 


Container Volume Reported 


The wirebound shipping container in- 
dustry in 1950 experienced the greatest 
volume of business in its history, both 
dollarwise and in physical volume, mem- 
bers of the Wirebound Box Manufac- 
turers Association were told at their 
December quarterly meeting at the 
Blackstone Hotel, Chicago, Ill. In a 
statement, the association said: 

“The manufacturers of wirebound 
shipping boxes and crates also agreed 
in round-table discussions that they will 
be in position in the foreseeable future 
to supply industries serving both na- 
tional defense and the civilian economy, 
despite government restrictions making 
some materials in short supply. 

“L. S. Beale, Secretary of the associa- 
tion, whose members represent about 90 
per cent of the industry’s entire produc- 
tion of shipping containers for industrial 
products, meat, poultry, fresh fruits and 
vegetables, and other products, reported 
that the 1950 volume of business is ex- 
pected to exceed $86.000.000. 

“The previous peak year in the in- 
dustry was 1948, when volume amounted 
to about $80,000,000. Mr. Beale declared 
that the increase of approximately nine 
per cent in dollar-volume in 1950 over 
1948 is equal to about 10 per cent greater 
phvsical volume of wirebound boxes and 
crates. The increase in physical volume 
over that for 1949 is about 16 per cent, 
the secretary stated.” 
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1.C. Wins Reversal of 


Motor Carrier Grant 


On reconsideration of the record, and 
of a petition of the Illinois Central Rail- 
road, the Commission has reversed its 
findings of May 1 in MC-42329, Sub. 58, 
Hayes Freight Lines, Inc., Extension— 
Ball Clay, and has denied the applica- 
tion. 

In the prior report, the Commission, 
division 5, had granted the applicant 
authority to transport clay, in bulk, from 
Mayfield, Ky., and points within 10 miles 
thereof, to points in seven states. 

The Commission said that the appli- 
cation was supported only by the Old 
Hickory Clay Co., engaged in strip mining 
clay in the Mayfield area. It said most 
deliveries were accomplished by rail, 
either in bulk or in bags, but some, in 
bags, had been transported by the ap- 
plicant to points in the general territory 
considered. It said that only one cus- 
tomer had requested bulk deliveries by 
truck and had not appeared in support 
of the application. Old Hickory, it said, 
wanted the service for possible future 
use. 

The Illinois Central, the Commission 
said, was apprehensive that granting the 
instant application would result in a 
substantial diversion of the tonnage now 
enjoyed and seriously affect its revenues 
to the detriment of its overall service. 

The Commission said it was apparent 
that the record was almost completely 
devoid of any evidence of a need for the 
service proposed, that there was no in- 
dication as to why the customer desired 
truck service more extensive than the 
applicant was now in position to supply, 
no proof that present rail service was 
in any manner inadequate, or as to the 
amount of traffic, if any, which might 
be offered the applicant if the instant 
application was approved. 

The Commission continued: 

“Before we grant authority for the in- 
stitution of a new motor service, it is 
incumbent upon the applicant seeking 
such authority to establish, by competent 
evidence, that there exists a definite 
need for such a service which other car- 
riers are not willing, or able, to provide. 
This burden is not necessarily dis- 
charged merely by a showing that no 
other similar motor service exists. As 
urged by applicant, we have frequently 
stated that the public is entitled to the 
advantages inherent in both motor and 
rail service, but this does not mean that 
we may ignore the basic statutory re- 
quirements and authorize the institution 
of competing motor service in every in- 
stance where only rail service is now 
being utilized, regardless of the existence 
of a need therefor. 

“In the instant proceeding, applicant 
has indicated that motor service might 
have certain advantages over rail service 
under particular circumstances, but it 
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has failed to establish that the conjec- 
tural advantages are of any interest to 
any of the customers of the Old Hickory 
Clay Co., including the single Nashville 
customer which has expressed a desire 
for bulk deliveries by truck. As an ex- 
ample, applicant indicates that some 
customers do not have sufficient storage 
facilities for the accommodation of car- 
load shipments, but has failed to show 
that such customers desire bulk ship- 
ments in truckload quantities or that 
they are able to accommodate the latter. 
As seen, the bulk of the traffic hereto- 
fore handled by applicant has been 
transported in less-than-truckload quan- 
tities, and such traffic, of course, will 
continue to move in bags. In the cir- 
cumstances, we are unable to find in this 
record any definite need for the service 
proposed and, accordingly, the applica- 
tion must be denied.” 


Atlantic Pipe Line Co. Value 


By a report and order in Valuation 
No. 1319, Tentative Valuation Report on 
the Properties of Atlantic Pipe Line Co., 
and Its Lessor, Richardson Pipe Line Co., 
the Commission, division 2, has deter- 
mined the tentative valuation of the 
properties as of December 31, 1947, as 
follows: 

Atlantic Pipe Line Co.: Owned and 
used for common carrier purposes, $18,- 
875,000; owned but not used, leased to 
others and out of service, $215,278; used 
for common carrier purposes, but not 
owned, leased from others, including 
Richardson Pipe Line Co., $432,049; total 
owned, $19,090,278, and total used, $19,- 
307,049. 

Richardson Pipe Line Co.: Owned but 
not used, leased to Atlantic Pipe Line 
Co., $316,700. 

Any protest to the valuation was to 
be filed with the Commission on or be- 
fore 30 days from December 29, 1950, 
it said in a modification addressed to the 
US. Attorney General, state officials of 
Louisiana, New Mexico, and Texas, in 
which areas the Atlantic company owns 
trunk pipe lines and gathering lines, and 
to the Atlantic and Richardson com- 
panies. 


1.C.C. Accident Report 


An accident involving the striking of a 
derailed car of a freight train by a pas- 
senger train on the New York Central 
Railroad at Erie, Pa., on October 5, that 
resulted in injuries to 33 persons. was 
caused by failure to provide protection on 
an adjacent track after the train was 
stopped by an emergency application of 
the brakes, according to report No. 3371 
of the Commission, by Commissioner 
Patterson. The report said the persons 
injured included 17 passengers, 2 Pull- 
man employes, 9 dining car employes, 
and 5 train service employes. 


Rail Candy Rate Cuts in 
East and From East to 
N.W. Found Reasonable 


The Commission, division 3, has ap- 
proved a new railroad exceptions rating 
on candy and confectionery resulting in 
lower rates between east eastern points 
and between the east and points in Wis- 
consin and Michigan areas and the 
northwest. It says the proposed rating 
was published specifically to meet motor 
carrier competition. 

By its report and order in I. and S. 
No. 5769, Candy and Confectionery—Of- 
ficial Territory, it found just and reason- 
able schedules filed by railroads operat- 
ing mainly in Official Territory proposing 
to establish a new exceptions rating of 
Class 29, minimum 50,000 pounds, on 
candy and confectionery, in carloads, be- 
tween points in Official Territory, and 
between points in that territory and 
points in .extended Zone C and North- 
west territories, such rating to alternate 
with the present exceptions rating of 
Class 40, minimum 36,000 pounds. 

The order, effective January 10, 1951, 
set aside the orders that had suspended 
operation of the schedules, and discon- 
tinued the proceeding. 

The Commission said the proposed 
schedules appeared to be necessary for 
the respondent railroads to regain or 
retain a fair share of the candy traffic. 
It said the higher minimum would result 
in heavier loading and more efficient use 
of railroad equipment. 

“The rates under the proposed rating 
are not lower than reasonable minima 
for application in the disclosed competi- 
tive situation,’ continued the Commis- 
sion. “The car earnings under the pro- 
posed rating generally will be increased, 
and there is no indication that the re- 
duced rates will burden other traffic. It 
does not appear that the proposal will 
result in undue preference and prejudice 
as between large and small shippers. As 
has often been stated in other proceed- 
ings of this nature, we may not require 
rail carriers to refrain from publishing 
rates which are reasonable and other- 
wise lawful under the interstate com- 
merce act for the purpose of protecting 
the traffic of their motor carrier com- 
petitors.” 

The schedules, it said, were filed to 
become effective March 15, 1950, and 
later. On protests of the Middle Atlantic 
States Motor Carrier Conference, Inc., 
the Eastern Central Motor Carriers As- 
sociation, Inc., and the Central States 
Motor Freight Bureau, Inc., operation of 
the schedules was suspended until Octo- 
ber 14, and later dates. Whenever neces- 
sary, it said, the railroads had deferred 
voluntarily the operation of the schedules 
pending disposition of this proceeding. 

Production of candy had increased 
year by year, but rail tonnage originated 
had decreased, said the Commission. It 
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added that the proposed lower rating 
subject to a higher minimum was de- 
signed to retain the candy traffic now 
moving by rail and to recapture traffic 
lost to competing motor carriers. 


In Official Territory, it said, the classi- 
fication carload ratings on the commodi- 
ties embraced in the suspended excep- 
tions items ranged from third class, 
minimum 24,000 pounds, on popped corn 
confectionery to fifth class, minimum 
36,000 pounds, on cocoa, but most of the 
commodities were rated fourth class, 
minimum 36,000 pounds, it said. 

An exceptions carload rating of fifth 
class, 35 per cent of first class, was origi- 
nally established to meet motor carrier 
competition on September 15, 1932, it 
said, adding that this rating was in- 
creased to Class 37 on October 1, 1933. 
The present exceptions rating of Class 
40 (40 per cent of first class rates subject 
to the exceptions), was established on 
July 15, 1938, it said. It added that the 
carload exceptions rating had always 
been subject to one minimum—36,000 
pounds. 

It said the Eastern Central Motor Car- 
riers Association’s tariffs provided an 
exceptions rating of Column 40 on 
candy in truck load quantities, but that 
this rating, in effect since December 7, 
1942, had little application since the 
motor carrier class rate basis of Column 
42.5 usually applied. It said the latter 
rating reflected the same basis as the 
rail Column 35 rates subject to the 
classification and approximated the 
Class 38.5 rates subject to the excep- 
tions. 


Motor Commodity Rates Lower 


All of the motor carrier commodity 
rates instances by the respondent rail- 
roads were lower than the present rail 
Class 40 basis and most of them were 
below the proposed Class 29 basis, the 
Commission said. It added that they 
were generally subject to a minimum 
of 23,000 pounds, but that the minima 
ranged from 10,000 to 50,000 pounds. 

The report detailed the proposed in- 
creases, showing, for example a present 
rail rate of 63 cents a 100 pounds from 
Boston, Mass., to Philadelphia, Pa., a 
proposed rate of 52 cents and a motor 
carrier rate of 57 cents. This group of 
rates ranged to a present rate of 122 
cents from Boston to Chicago, Ill. a 
proposed rate of 87 cents and a motor 
carrier rate of 114 cents. 

From Hershey, Pa., to Syracuse, N.Y., 
the report showed a present rail rate 
of 68 cents, a proposed rate of 51 cents, 
and a motor carrier rate of 47 cents. 
From Hershey to St. Louis, Mo., the 
present rail rate was shown as 122 cents, 
the proposed rail rate as 90 cents, and 
the motor carrier rate as 116 cents. 





W. H. Draper Ratified 


As Long Island Trustee 


By a report and order in Finance No. 
16483, Long Island Rail Road Co. Reor- 
ganization, the Commission, division 4, 
ratified the appointment of William H. 
Draper, Jr., as trustee of the debtor’s 
property. 

Mr. Draper was appointed trustee of 
the road December 8 by the federal dis- 
trict court in New York City. 


The Commission said that, after Mr. 
Draper filed a petition for ratification 
of his appointment by the court, Howard 
N. Meyer, a New York lawyer and Long 
Island Rail Road commuter, who had 
appeared at the court hearing, submitted 
to the Commission a memorandum of his 
views. It continued: 

“In effect, his position is that, in addi- 
tion to Draper’s alleged lack of qualifica- 
tions to serve as trustee, the appointment 
will not be in the public interest because 
of the appointee’s alleged lack of inde- 
pendence of the Pennsylvania Railroad’s 
special interest in the Long Island Rail 
Road, and that the appointment should 
be ‘remanded’ to the court, without prej- 
udice, for further consideration of other 
persons who might be willing to serve. 
Allegations of Pennsylvania Railroad in- 
fluence affecting the appointee’s fitness 
appear to be predicated largely on his 
connection with Dillon, Reed & Co. 
Nothing in the evidence presented at the 
hearing before the court substantiates 
this allegation.” 





Rail Rates on Used 


Busses Held Reasonable 


The Commission, division 3, has dis- 
missed a complaint alleging unreason- 
able a railroad rate on 18 used passenger 
busses, each 34 feet 6 inches in length, 
loaded singly on flat cars, shipped be- 
tween April 30 and May 5, 1948, from 
Renton, Wash., to New York, N. Y., for 
export. 

By its report and order in No. 30483, 
Alltransport Incorporated v. Pacific 
Coast Railroad Co., et al., the Commis- 
sion’ found the assailed rate not shown 
unreasonable. The complainant, it said, 
was engaged in the business of an inter- 
national freight forwarder and custom 
house broker. 

It said the charges collected were 
based on a rate of $6.36 a 100 pounds, 
minimum 10,000 pounds, plus an author- 
ized 20 per cent emergency charge, and 
that the rate sought was $3.53, plus the 
emergency charge. 

The assailed rate, 85 per cent of first 
class, said the Commission, was main- 
tained by the defendant railroads as an 
exception to the governing classification 
on passenger automobiles, in carloads, 
minimum 10,000 pounds, for a car not 
over 41 feet 6 inches, from the north 
Pacific coast group to transcontinental 
group A, which included the New York 
lighterage area. 

It said that there was contemporane- 
ously in effect westbound from trans- 
continental group A to north Pacific 
coast territory, including Renton, a com- 
modity rate of $3.53 on passenger auto- 
mobiles. The complaint, it said, referred 
to a commodity rate of $4.46, minimum 
12,000 pounds, maintained by the rail- 
roads from Renton to New York on 
freight automobiles and chassis. It said 
that the complainant’s view, from a 
transportation standpoint, was that these 
passenger busses were more comparable 
to freight automobiles than to the light- 
er passenger automobiles. 

The Commission said the complain- 
ant instanced rates on passenger busses 
between various points in other terri- 
tories that were lower than the rates 
maintained between the same points on 
passenger automobiles. 

“The manufacture of passenger busses 
is concentrated largely in Eastern and 
Central Territories,” said the Commis- 
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sion. “To meet the severe competition 
of certain specialized carriers who oper- 
ate drive-away and truck-away services, 
some of the rail rates have been drasti- 
cally reduced. When the lower com- 
modity rates on passenger busses from 
eastern producing origins to the Pacific 
Coast were established by the rail lines, 
the rates maintained by water carriers 
through the Panama Canel and by high- 
way operators were substantially lower 
than the rail rates. That competition is 
still actually or potentially present. Rates 
which are depressed because of competi- 
tive influences are not a proper measure 
of a maximum reasonable basis. Tillman 
and Levenson v. Louisville & N. R. Co., 
272 I.C.C. 681; Rheem Mfg. Co. v. Chi- 
cago, R. I. & P. Ry. Co., 273 I.C.C. 185. 


“These busses were purchased from the 
War Assets Administration as war sur- 
plus material for movement to Austria, 
and constituted a sporadic movement. 
A showing that the rate in one direction 
is higher than the rate on the same or 
like commodities between the same 
points in the opposite direction does not 
ipso facto establish the unreasonableness 
of the higher rate, especially where the 
movement is sporadic or is not of suf- 
ficient volume to warrant the establish- 
ment of a lower commodity rate. When 
class rates are charged on isolated ship- 
ments from non-producing points, and 
it is not shown that the commodity is 
improperly classified or that the class 
rate is unreasonable, there is no basis 
for an award of reparation. Stockham 
Pipe Fittings Co., Inc. v. Alabama G. S. 
R. Co., 234 I.C.C. 541; J. S. Barnett & 
Son v. Great Northern Ry. Co., 274 I.C.C. 
208. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 


Prompt application to the Commission. 





Locomotives 


No. 30196, West End Iron & Metal 
Corporation v. Duluth, South Shore & 
Atlantic Railway Co., et al. By the 
Commission, on reconsideration. Rate 
of 24 cents a 100 pounds sought to be 
collected on locomotives shipped on 
their own wheels, but not under their 
own power, from Houghton, Mich., to 
Duluth, Minn., moved on March 31, 
April 17, and April 24, 1947, found ap- 
plicable, but unreasonable to the extent 
it exceeded 17 cents. Findings in prior 
report, 277 I.C.C. 681, modified accord- 
ingly and defendants authorized to 
waive collection of outstanding under- 
charges. Commissioner Cross dissented 
in part, saying he did not think the 
24-cent rate unreasonable. He was 
joined in his expression by Commis- 
sioners Aitchison and Patterson. 


Canned Goods 


No. 30418, J. S. Dillon & Sons Stores 
Co., Inc. v. Santa Fe Railway et al. By 
the Commission, division 3. Repara- 
tion awarded on finding inapplicable, 
except on shipment from Indianapolis, 
Ind., rates charged on five carload 
shipments of canned goods from Gib- 
son City and Hoopeston, Ill, and 
Elwood, Indianapolis, and St. Paul, 
Ind., to Hutchinson, Kan., between 
March 27 and June 12, 1947. Appli- 
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cable rates found to be 64 cents.a 100 
pounds on shipments from Gibson 
City and Hoopeston, 68 cents on ship- 
ment from Elwood, and 67 cents on 
shipment from St. Paul. Rate of 71 
cents on shipment from Indianapolis 
found applicable. The Commission said 
that joint class rates were collected 
on the five shipments based on a class- 
28 rating provided in exceptions tar- 
iffs, namely, 66 cents on two shipments 
of canned corn, one each from Gibson 
City and Hoopeston; 72 cents on one 
carload of canned tomatoes from El- 
wood; 71 cents on a mixed carload of 
canned beans, hominy, sausage, and 
corned beef hash from Indianapolis; 
and 73 cents on a mixed shipment of 
canned corn and tomato juice from St. 
Paul. It said the shipments made from 
Gibson City, Indianapolis, and St. Paul 
were stopped in transit to complete 
loading, but that the transit charges 
and the charges for switching at the 
transit points were not in issue. 


Ethylene Oxide 


No. 30405, Tretolite Co., Division of 
Petrolite Corporation, Ltd. v. Interna- 
tional-Great Northern et al. By the Com- 
mission, division 3. Complaint dismissed 
on finding not shown unreasonable, rates 
charged on one tank carload of ethylene 
oxide shipped from Port Arthur, Tex., 
on May 5, 1948, and on 18 tank carloads 
of ethylene oxide shipped from Texas 
City, Tex., on and between November 6, 
1947, and January 4, 1949, to Webster 
Groves, Mo. It said the complainant al- 
leged that the rates were unreasonable, 
unduly prejudicial to the complainant, 
and unduly preferential of receivers of the 
oxide at Charleston and South Charles- 
ton, W.Va., Cincinnati, O., and Louisville, 
Ky. It said charges were collected based 
on the applicable fifth class rate (37.5 per 
cent of first class) of $1.03 a 100 pounds, 
on the one shipment from Port Arthur, 
the total charge having been subject to 
the 20 per cent increase authorized on 
December 29, 1947. On the 18 shipments, 
it said, charges were collected based on 
the applicable fifth class rate of $1.05 on 
two shipments, plus a 10 per cent in- 
crease; on the same applicable rate on 
four shipments, plus the 20 per cent in- 
crease; and on the applicable fifth class 
rate of $1.26 on 12 shipments, the $1.26 
rate having been the fifth class rate of 
$1.05 (37.5 per cent of first class), in- 
creases effective May 6, 1948. It said the 
complainant compared the rates assailed 
with a water depressed commodity rate 
of 54 cents, plus general increases. The 
Commission said that rates depressed by 
reason of water competition were im- 
proper measures of reasonableness. 


Refrigerators 


No. 30376, Coolerator Co. et al. v. Ak- 
ron, Canton & Youngstown et al. By the 
Commission, division 3. Complaint dis- 
missed on finding not shown unreason- 
able or unduly prejudicial, rates on cool- 
ing boxes or refrigerators, with cooling 
or refrigerating apparatus, in carloads, 
from Duluth and St. Paul, Minn., to 
points in Official Territory east of the 
Illinois-Indiana state line. The Commis- 
sion said the present rates from Western 
Trunk Line origins to points in Official 
Territory, under exceptions to the gov- 
erning Official Classification, were on 
a basis of Class 48.5. The complainants, 
it said, sought the Class 45 basis, now 
applicable in the reverse direction. It 
said this would result in a rate from 


St. Paul to Philadelphia, Pa., of $1.80, 
which would yield $360 a car and 31 
cents a car-mile. The present rate from 
and to these points, it said, was $1.94, 
minimum 20,000 pounds, resulting in 
minimum earnings of $388 a car and 
32.5 cents a car-mile. The Commission 
cited Westinghouse Electric Supply Co. 
v. Alton & S.R., 234 1.C.C. 703, in which 
it found not unreasonable the fourth- 
class rates (55 per cent of first class) on 
electric refrigerators from Mansfield, O., 
to Oklahoma City, Okla., and Dallas, 
Tex. It said that although maintenance 
of a higher rate between the same points 
in one direction than in the other ordi- 
narily required explanation, the higher 
rate could not be condemned solely on 
that circumstance. It cited Galloway 
Lithographing Co. v. Southern Pacific 
Co., 139 I.C.C. 468. 


RAILROAD ABANDONMENTS 


Ironton 


In Finance No. 17181, The Ironton 
Railroad Co. asks authority to abandon, 
and the Lehigh Valley and Reading Co., 
joint lessees of the applicant, ask au- 
thority to abandon operation of, a por- 
tion of track extending from Siegersville 
station, about 390 feet, to the end of the 
branch, in Lehigh county, Pa. The ap- 
plicants said the line was not being 
used to handle any traffic. 


A.C.L. 


By a report and certificate in Finance 
No. 16872, Atlantic Coast Line Railroad 
Co. Abandonment, the Commission, di- 
vision 4, has permitted abandonment by 
the applicant of a line of railroad from 
Alma to Anguilla, about 57.5 miles, in 
Bacon, Pierce, Brantley, and Glynn 
counties, Ga. 


The so-called “Burlington” conditions 


for the protection of employes adversely 
affected were imposed by the Commis- 
sion. 


The certificate takes effect 40 days 
after December 18. 


“Giving consideration to the _ sub- 
stantial savings which can be effected 
in handling the overhead traffic, to the 
large expenditures required for rehabili- 
tation, and to the absence of a sub- 
stantial public need for the line, the 
conclusion is warranted that the con- 
tinued maintenance and operation 
thereof would impose an unnecessary 
and undue burden upon the applicant 
and upon interstate commerce,” the 
Commission said. 


It rejected a recommendation of its 
examiner that the portion of the line 
between Alma and Offerman, about 24.7 
miles, be retained for the benefit of pulp- 
wood shippers in that area. The Com- 
mission said it was obvious that the 
future operation of that segment would 
serve little public need and would con- 
stitute an unwarranted drain on the 
applicant’s resources. 


G.N. 


Saying that, after 10 years of con- 
tinued operation at a loss, it would be 
unreasonable to conclude that shippers 
in the affected territory should be ac- 
corded a further period of time to dem- 
onstrate their ability to support the 
railroad, the Commission, division 4, 
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has permitted the proposed abandon- 
ment in Finance No. 14152, Northern 
Pacific Railway Co. Abandonment. 


In 1944, at 254 1.C.C. 834, the Commis- 
sion denied an application of the N.P. 
for permission to abandon the Grants- 
burg branch, extending from a connec- 
tion with the applicant’s Duluth-St. 
Paul main line at Rush City, to Grants- 
burg, Wis., about 17.05 miles. At that 
time it also denied a request for aban- 
donment of the so-called Taylors Falls 
branch, but by a supplemental report 
and certificate four years later, abandon- 
ment of that branch was authorized. 


Abandonment of the Grantsburg 
branch was originally denied because 
shippers could not then obtain trucks for 
use in the event operation of the line 
ceased. The Commission said that the 
trucking situation had now improved to 
such an extent that shippers should 
have no difficulty in adjusting their 
traffic needs to that means of operation. 

The so-called “Burlington” conditions 
for the protection of certain employes 
were imposed. 


Wabash 


The Wabash Railroad Co., in Finance 
No. 17184, asks authority to abandon 34.2 
miles of its Ottumwa branch line ex- 
tending from Moulton, Ia., to Ottumwa, 
Ia., 35.5 miles. At the same time, in 
Finance No. 17185, it asked authority to 
execute an agreement for operation over 
the Kansas City, Mo.-Chicago, Ill., main 
line of the Milwaukee from Moravia, Ia., 
to Ottumwa, thus continuing its service 
to the latter point. The Wabash said 
abandonment would effect a substantial 
saving in its annual cost of operation. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
oOgraphed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





MC-75305, Sub. 6, Dealers Transport 
Co., Kansas City, Mo., Extension— 
Montana. On reconsideration, findings 
in prior report, decided January 23, 
modified, and certificate granted. Motor 
vehicles, in initial movement, in truck- 
away service, from Kansas City, Mo., to 
points in Mont., Utah, Wyo., Ida., Nev., 
and N.M., over irregular routes. The 
proceeding was reopened on petition of 
applicant to include authority to serve 
points in N.M., which was denied in 
the original report. 


*MC-30378, Sub. 29, Associated Trans- 
ports, Inc., St. Louis, Mo., Extension— 
Colorado, embracing MC-87928, Sub. 15, 
Automobile Transport, Inc., of Dela- 
ware, Dearborn, Mich., Extension—Colo- 
rado. Certificates granted. Automobiles, 
in initial movements, driveaway and 
truckaway, from Ford Motor plant at 
Robertson, Mo., to points in Colo., Wyo., 
N.M., La., and described areas in Ala. 
and Miss., over irregular routes. 

*MC-68917, Sub. 3, H. P. Welch Co., 
Inc. Somerville, Mass., Extension—Rouses 
Point, N. Y. Certificate denied. General 
commodities, with exceptions, between 
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St. Albans, Vt., and Rouses Point, N.Y., 
over a regular route. 

*MC-21955, Sub. 8, Lawrence E. Spaide, 
Mountain Top, Pa., Extension—New Jer- 
sey. Certificate granted. Over irregular 
routes, new automobiles, in initial move- 
ments, by the truckaway method, from 
Willow Run, in Washtenaw county, 
Mich., to points in Monroe, Carbon, 
Schuylkill, and Columbia counties, Pa. 


UNCONTESTED FINANCE CASES 


Finance No. 17119, Chicago, Rock Island 
& Pacific Railroad Co., Trackage Rights, in- 
volving an application for approval of a 
supplemental agreement relating to track- 
age rights over the lines of the Union Pa- 
cific between Limon and Denver, Colo., ap- 
proved. 

~ ” ~ 

Report and certificate in F.D. No. 17127, 
Norfolk & Western Railway Co., Acquisition 
and Operation, approved. The N. & W. 
had asked authority to acquire and operate 
an 8.8-mile line of railroad known as the 
Cloverdale & Catawba Railroad Co., owned 
by that company and by Lone Star Cement 
Corporation. The line extends from a con- 
nection with the N. & W. near Cloverdale, 
Va., to the headwaters of Tinker Creek. 

* . * 


Report and order in F.D. No. 17166, Wil- 
lamina & Grand Ronde Railway Co. Note, 
granting authority to issue a non-interest- 
bearing promissory note for not exceeding 
$40,000 to the Long-Bell Lumber Co. for the 
purpose of refunding an outstanding non- 
interest-bearing note due December 1, 1950, 
the unpaid balance of which is $40,000. 
Approved. 

. * 

Report and order in F.D. No. 17118, The 
Greyhound Corporation Note, granting au- 
thority to issue an umsecured promissory 
note in the principal sum of not exceeding 
$5,000,000, to evidence a loan of a like 
amount, the Marr to be applied to the 
redemption of $5,000,000 of 3-per cent sink- 
ing-fund debentures, due October 1, 1959. 
Approved. 

. on oo 

Report and order in F. D. No. 17157, St. 
Louis-San Francisco Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect cf not exceeding $5,595,000 
of St. Louis-San Francisco Railway equip- 
ment-trust certificates, series H, to be issued 
by the Merchantile Commerce Bank & Trust 
Co., as trustee, and sold at 98.53 per cent 
of par and accrued dividends in connection 
with the procurement of certain equipment. 


MOTOR FINANCE CASES 


MC-F-4326, Dwight L. Sutherland and 
Francis G. Palmer—Control; Middle Atlantic 
Transportation Co., Inc.—Purchase (Portion) 
—United Trucking Co., Inc., Purchase by 
Middle Atlantic Transportation Co., Inc., 
of New Britain, Conn., of certain operating 
rights of United Trucking Co., Inc., of 
Hartford, Conn., and acquisition by Dwight 

Sutherland, also of New Britain, and 
Francis G. Palmer, of Detroit, Mich., of 
control of the operating rights through the 
purchase, approved and authorized, subject 
to condition. 

. + s 

MC-F-4355, Bill Watkins—Control; Wat- 
Kins Motor iLines, Inc.—Purchase (Por- 
tion)—Tompkins Motor Lines, Inc. Pur- 
chase by Watkins Motor Lines, Inc., of 
Thomasville, Ga., of the operating rights of 
Tompkins Motor Lines, Inc., of Nashville, 
Tenn., and acquisition by Bill Watkins of 
—_— of the rights approved, with condi- 

on. 

» o + 

MC-F-4655, John A. Garvey, et al.—Con- 
trol; J. A. Garvey Transportation, Inc.— 
Purchase—Fort Hill Finance Corporation. 
Purchase by J. A. Garvey Transportation, 
Inc., of the operating rights of Fort Hill 
Finance Corporation, th of Boston, Mass., 


and acquisition of control of the rights by 
John A. Garvey, Thomas F. Garvey, Mary 
C. Findley, and Kathleen V. Garvey ap- 
proved, with condition. 


MC-F-4703, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase—Everett 
L. Baker. Upon reconsideration, applica- 
tion for authority under section 210a(b) of 
Watkins Motor Lines, Inc., of Thomasville, 
Ga., for temporary operation of the motor- 
carrier properties of Everett L. Baker, doing 
business as Baker Transfer, of Waverly, 
Iowa, granted with conditions. 


TRAFFIC WORLD 


MC-F-4720, C. H. Case—Control; Case 
Driveaway, Inc.—Merger—C. Howard Case, 
Inc., and Case Auto Service, Inc. Merger 
into Case Driveaway, Inc., of Huntington, 
W. Va., of the operating rights and property 
of C. Howard Case, Inc., and Case Auto Serv- 
ice, Inc., also of Huntington, and acquisition 
of control of the operating rights and prop- 
erty by C. H. Case, approved. 


ORDERS 


1.C.C. Rejects Dry Goods 


Retroactive Tariff Item 


The Commission, by an order by Com- 
missioner Alldredge, has rejected item 
No. 4370-C of supplement No. 42 to Trans- 
Continental Freight Bureau tariff No. 
4-X, I.C.C. Nos. 1537 (MF-I.C.C. No. 
B-59), 585, A-895, and 4230 of L. E. Kipp, 
I. N. Doe, and C. W. Boin, agents, and 
L. C. Schuldt, alternate agent. The 
Commission says the item “purports to 
establish retroactively rates and provi- 
sions for the transportation of dry goods 
in interstate and foreign commerce in 
violation of sections 6 and 217 of the 
interstate commerce act.” 


Section 6 relates to rail and water 
schedules and statements of rates, and 
section 217 to tariffs of common carriers 
by motor vehicle. 


Use of the aforementioned item as a 
tariff schedule was prohibited. 


The order required the issuing agents 
and alternate agent to file immediately 
and post a consecutively numbered sup- 
plement to the aforementioned tariff, the 
supplement to announce that item No. 
4370-C of supplement 42 had been re- 
jected by the Commission and to state 
that item No. 4370-B and amendments 
thereto were and would continue in ef- 
fect until lawfully cancelled. The sup- 
plement was to state the date on which 
issued but was not to bear an effective 
date, the order said. 

Rejection of item No. 4370-C was with- 
out prejudice to the lawful filing of an 
item designated as item No. 4370-D, 
cancelling item No. 4370-B and amend- 
ments thereto, it said. 





Safety Signal Date Extended 


By an order of the Commission by 
Commissioner Patterson in No. 29543, 
Appliances, Methods, and Systems In- 
tended to Promote Safety of Railroad 
Operation, the effective date of its order 
of June 17, 1947, insofar as it requires 
the installation of an automatic or man- 
ual block signal system by the Kansas 
City Southern Railway Co., and the 
Louisiana & Arkansas Railway Co., has 
been extended from December 31, 1950, 
until July 1, 1951. 





Released Rates Orders 


The Commission has issued released 
rates order No. FF-61, on petition of 
Universal Carloading & Distributing Co., 
Inc., a freight forwarder. 

Authority was granted to establish 
commodity rates (applicable all-for- 
warder and forwarder-motor) on rugs, 
not otherwise indexed by name in South- 
ern Classification No. 62, I.C.C.-FF-S.C. 
No. 13, Agent W. L. Taylor, from all 
points in Connecticut, New York, New 
Jersey and Pennsylyania, to Atlanta, Ga., 
dependent on the released value of the 





property, the rates to be applicable only 
when the value of the property declared 
by the shipper in writing or agreed on in 
writing as the released value thereof 
does not exceed $125 a 100 pounds. 

By released rates order MC-320, the 
Commission has authorized common 
carriers parties to Rocky Mountain 
Motor Tariff Bureau, Inc., tariff MF- 
I.C.C. No. 50 to establish commodity rates 
for transporting paintings or pictures, 
NOI, dependent on the released value to 
be applicable only when the released 
value of the property declared by the 
shipper does not exceed 50 cents a pound. 

Each order requires reference to it in 
the tariffs establishing the rates. 





Greyhound to Put Central 
Bus Stock in Trust 


The Commission has issued an order 
permitting the Greyhound Corporation 
to deposit stock of the Central Bus 
Lines, Inc., in trust with the Continental 
Illinois Bank & Trust Co., of Chicago. 

The Commission, by an order in MC-F- 
4207, Greyhound Corporation—Control— 
Southeastern Greyhound Lines, et al., 
MC-F-3910, Same—Investigation of Con- 
trol—Same, and Finance No. 16982, Grey- 
hound Corporation—Securities, had re- 
quired Greyhound to report steps taken 
to comply with a requirement that it 
divest itself of all interest it and other 
respondents had in the capital stock of 
Central Bus. 

Diligent effort had been made by the 
respondents to dispose of the stock, the 
Commission said, without success, and 
that they had asked to be authorized to 
deposit the stock with the bank under a 
trust indenture submitted for the Com- 
mission’s approval. 





Temporary Water Rights 


By an order in W-338, Sub. 10, States 
Steamship Co. Temporary Authority— 
Willapa Harbor (2), the Commission, 
division 4, until January 12, has au- 
thorized the carrier to operate as a 
common carrier by water, by self-pro- 
pelled vessel, in the transportation of a 
shipment of about one million board feet 
of lumber from Willapa Harbor, Wash., 
to the Atlantic Coast ports specified in 
the appendix to the amended certificate 
— of September 3, 1948, in W-337, 
et al. 





N.Y. Motor Rates Effective 


The Commission has voted not to sus- 
pend proposed increased motor carrier 
rates on shipments moving from and to 
the “market area” of the Borough of 
Manhattan, New York, N.Y. The in- 
creases, published in supplement No. 33 
to Middle Atlantic States Motor Carrier 
Conference, MF-I.C.C. No. A-310, became 
effective December 20. They were pro- 
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tested by the Port of New York Authority 
and others (T.W., Dec. 16, p. 36). The 
same protestants asked the Commission 
to suspend increased motor rates on ship- 
ments moving from and to the Manhat- 
tan “garment area,” published by the 
M.A.S.M.C.C., to become effective Febru- 
ary 15, 1951. The latter protest is pend- 
ing. 


Reconsideration Denied 
In W.T.L. Zone 1 Case 


The Commission has denied petitions 
of the railroads involved in the 1947 and 
1948 general freight rate increase pro- 
ceedings, and in a complaint proceeding 
involving adjustments in Zone 1 of West- 
ern Trunk Line Territory, for reopening, 
further hearing and reconsideration (T. 
W., Dec. 2, p. 39). 

The order was issued in Ex Parte 166, 
Increased Freight Rates, 1947, Ex Parte 
168, Increased Freight Rates, 1948, and 
No. 30134, Traffic Bureau of Sioux Falls 
v. Chicago & Northwestern Railway Co., 
et al. 

The Commission said the reasons set 
forth in the petition did not furnish 
sufficient justification for reopening for 
further hearing and reconsideration. 


General Motor Increases 


In, From South, Effective 


Tariffs filed by three motor carrier 
rate organizations proposing general in- 
creases in motor carrier rates within 
Southern Territory and between points 
in that territory, on the one hand, and 
points in Official, Western, and South- 
western territories, on the other, were 
not suspended by the Commission and 
became effective December 18 (T.W., 
Dec. 9, p. 39, and Dec. 16, p. 36). 

The tariffs were published by the 
Central and Southern Motor Freight 
Tariff Association, Inc., Motor Car- 
riers Traffic Association (R. S. Cooper, 
agent), and Southern Motor Carriers 
Rate Conference, Inc. They were pro- 
tested by various textile, shipper, and 
industrial groups and companies. 


Frisco Record Forms 


The Commission, by an order by Com- 
missioner Patterson, has approved record 
forms embodying information additional 
to that prescribed by the Commission, 
desired to be kept by the St. Louis-San 
Francisco Railway Co. 


Water Application Dropped 


By an order of the Commission by 
Commissioner Mahaffie in W-1021, Burns 


Steamship Co., Temporary Authority 
Application, the Commission has dis- 
missed an application of Burns Steam- 
ship Co., Los Angeles, Calif., in the 
capacity of managing owner, for tem- 
porary authority to operate as a carrier 
by water in the transportation of lumber 
and forest products from points in Ore- 
gon and Washington on the Columbia 
River and from Portland, Linnton, and 
Coos Bay, Ore., to San Diego, Los An- 
geles Harbor, and Long Beach, Calif. It 
said the applicant requested permission 
to withdraw the application. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3625, Petroleum Products 
—Nashville, Tenn. to Kentucky, from 
December 21, to and including July 20, 
1951, all schedules published in tariff 
MC-I.C.C. No. 3 of Paul Altsheler, 
Hopkinsville, Ky. The suspended sched- 
ules propose to establish new and re- 
duced motor common carrier commodity 
rates on various petroleum products in 
bulk in tank trucks frem Nashville, 
Tenn., and points within three miles 
thereof, to 11 destinations in Kentucky. 

I. and S. M-3626, Chemicals between 
Dover, Ohio and Washington, W. Va., 
from December 22 and later, to and in- 
cluding July 21, 1951, certain schedules 
published in supplement No. 4 to sched- 
ule MF-I.C.C. No. 3 and in schedule MF- 
I.C.C. No. 6 of A. J. Weigand, Inc., Dover, 
Ohio. The suspended schedules propose 
to reduce motor contract carrier mini- 
mum rates and charges on chemicals and 
articles used or useful in the manufac- 
ture of chemicals. less truck-load, and 
minima 5,000 and 20,000 pounds, between 
Dover, O.. and Washington, W. Va. 

I. and S. M-3627, Drugs, Trucks, Hides, 
Etc., To, from Rocky Mountain, from 
December 22 and later, to and including 
July 21, 1951, certain schedules published 
on various revised pages to tariffs MF- 
L.C.C. Nos. 32 and 50 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo. The suspended schedules propose 
new commodity rates resulting in reduc- 
tions to points in Pacific Coast terri- 
tory on drugs, medicines, toilet prepara- 
tions and related articles from Phila- 
delphia, Pa.; on platform or warehouse 
trucks and tractors from Chicago, IIl., 
and points grouped therewith; on heat 
regulating apparatus from Twin Cities, 
Minn.: also to Twin Cities on hides, pelts 
or skins from Helena and Butte, Mont. 

I. and S. M-3638, Various Commodities 
over Richards Motor Freight Lines, from 
December 22 to and including July 21, 
1951, certain schedules published in 
tariff MF-I.C.C. No. 15 (issued Novem- 
ber 20, 1950) of John Richards doing 
business as Richards Motor Freight Lines, 
Scranton, Pa. The suspended schedules 
propose reduced rates on ammunition 
(time fuses), minimum 20,000 pounds, 
from Elmira, N. Y., to Picattinny Arsenal 
(Dover), N. J.; on sodium hypochloride, 
minimum 23,000 pounds, from Edgewater 
and Jersey City, N. J. to Homewood and 
Pittsburgh, Pa.; on lard, lard substitutes, 
cooking oil, etc., minima 25,000 pounds 
to Pittsburgh. Pa., and 30.000 pounds to 
Buffalo, Rochester and Syracuse, N. Y.. 
from Boonton and Edgewater, N. J.; and 
on beet or cane sugar, minimum 40,000 
pounds, from Philadelvhia. Pa., New 
York and Yonkers. N.Y. to Fulton, N.Y. 

I. and S. No. 5880, Sulphur, Louisiana 
& Texas to Danville, Ill., from December 
24 to and including July 23, 1951, certain 
schedules as published in Agent D. Q. 
Marsh’s tariff I.C.C. No. 3862. The sus- 
pended schedules propose to reduce the 
rates on crude sulphur (brimstone), in 
carloads, from Louisiana and Texas pro- 
ducing-points to Danville, Ill. 

I. and S. M-3629, Assembling Rates— 
Hayes Freight Lines, from December 23 
to and including July 22, 1951, certain 


35 


| ICC NEWS 


schedules published in tariff MF-I.C.C. 
No. 80 and supplement No. 1 thereto, of 
Hayes Freight Lines, Inc., Chicago, Ill. 
The suspended schedules propose new 
motor common-carrier _less-truckload 
and any-quantity assembling class rates 
for application on shipments from cer- 
tain points in Illinois, Indiana, and Ken- 
tucky to Chicago, Ill., and St. Louis, Mo., 
when consigned to a freight forwarder or 
freight consolidator for reshipment be- 
yond. 

I. and S. M-3635, Iron & Steel Cast- 
ings over Miller Transportation Inc., 
from December 25 and later, to and in- 
cluding July 24, 1951, certain schedules 
as set forth on second and third revised 
pages 40 to tariff MF-I.C.C. No. 5 of 
Miller Transportation, Inc., Kokomo, 
Ind. The suspended schedules propose 
to establish 30,000-pound joint two-line 
motor common-carrier commodity rates 
on rough iron or steel castings, from 
Danville and Tilton, Ill., to Detroit and 
Lansing, Mich., in lieu of present higher 
class rates. 

I. and S. M-3630, Coffee—Omaha, Neb. 
to Kansas City, Mo., from December 26 
to and including July 25, 1951, schedules 
published in supplement No. 7 to tariff 
MF-I.C.C. No. 187 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on coffee, minimum 
20,000 pounds, from Omaha, Neb., to 
Kansas City, Mo. 

I. and S. M-3631, Alcoholic Liquors— 
Lawrenceburg, Ind. to Middletown, Ind., 
from December 23 to and including July 
22, 1951, certain schedules published in 
supplement No. 8 to tariff MF-I.C.C. No. 
71 of Hayes Freight Lines, Inc., Chicago, 
Ill, and in Supplement No. 3 to tariff 
MF-I.C.C. No. 134 of Merchants Freight 
System, Inc., Terre Haute, Ind. The 
suspended schedules propose to establish 
local commodity rates of 21 cents per 100 
pounds, minima 32,000 pounds, on alcohol 
and alcoholic liquors, from Lawrence- 
burg, Ind., to Middletown, Ohio, in lieu 
of higher class rates. 

I. and S. M-3632, Canned Goods—Cam- 
den, N.J., to Florida, from December 24. 
to and including July 23, 1951, certain 
schedules contained in MF-I.C.C. No. 6 
of Theodore Tozzi and Romolo Tozzi 
doing business as Tozzi Brothers, Phila- 
delphia, Pa. The suspended schedules 
propose to establish reduced motor con- 
tract carrier minimum rates on canned 
goods, minimum 30,000 pounds, from 
Camden, N.J. to seven points in Florida. 

I. and S. M-3633, Minimum Charges 
per Shipment — Various Carriers, from 
December 26 to and including July 25, 
1951, certain schedules published in Sup- 
plement No. 82 to tariff MF-I.C.C. No. 
164, and others, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, II. 
The suspended schedules propose to es- 
tablish increased minimum charges per 
shipment on traffic moving between 
points in central territory for the account 
of Hayes Freight Lines, Inc.; Hancock- 
Trucking, Inc.; Interstate Motor Freight 
System and Red Star Transit Co., Inc. 

I. and S. M-3634, Candy and Chewing 
Gum—Memphis, Tenn. to Atlanta, Ga., 
from December 26 to and including July 
25, 1951, certain schedules published in 
supplements Nos. 37 and 38 to tariff MF- 
1.C.C. No. 496 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
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Ga. The suspended schedules propose a 
new commodity rate on candy or chew- 
ing gum in straight or mixed shipments, 
minimum 25,000 pounds, from Memphis, 
Tenn., to Atlanta, Ga. 


COMMISSION ORDERS 


F.S.O. 16589, Electric Storage Batteries Be- 
tween Colo. and Tex. Agent Marsh’s peti- 
tion for further modification denied. 

x * * 

No. 29943, Electric Railway Mail Pay, 1948. 
Petition of Postmaster General for reargu- 
ment and reconsideration denied. 

= 7 


No. 30196, West End Iron & Metal Corp. 
v. D. S. S. & A. et al. Reopened for recon- 
sideration. 

* s © 

MC-F-990, Northern Transportation Co.— 
Lease—Terminal Truck Lines, Inc. Lease 
of Terminal Truck Lines, Inc. for addi- 
tional period to expire not later than Mar. 
31, 1951, authorized. 

x + ~ 

MC-F-4040, Walter F. Carey and B. B. 
Beveride -—— Control; Commercial Carriers, 
Inc. — Purchase (Portion) — Automobile 
Transport, Inc. of Del. Applicants’ peti- 
tion for reconsideration denied. 

* * * 

MC-F-4090, Thomas B. Woodworth and 
Fred J. Buckhout—Control; Graff Trucking 
Co., Inc.—Purchase (Portion)—J. Austgen; 
and MC-F-4091, Same—Control; Same— 
Purchase (Portion) — Detroit-Pittsburgh 
Motor Freight, Inc. Applicant’s petition for 
reconsideration denied. 

7 - 7 

MC-F-4177, Joseph E. Faltin—Control; J. 
E. Faltin Motor Transportation, Inc.—Pur- 
chase (Portion)—Laura Scheck. Applicants’ 
petition for reopening and reconsideration 
denied. 

+ . 

MC-F-4625, Allen J. Schware—Purchase— 

Stanley J. Bonsel. Reopened for hearing. 


* * * 


No. 30195, Summer & Company v. B. & 
O. et al. Order of Aug. 30 further modified 
to become effective Feb. 26, 1951, on not less 
than 30 days’ notice, instead of Jan. 26, 
1951. 

* * * 


I. & 8S. 5710, Petroleum in Southern Terri- 
ory—Rail. Reopened for argumuent. 


~ * ” 


MC-7550, Sub. 4, William H. Webb Exten- 
sion—Fabricated Steel. Applicant’s petition 
for reconsideration denied. 

. . 


MO-8948, Sub. 21, Western Truck Lines, 
Ltd. Extension—Parker. Reopened for fur- 
ther hearing. <a 

MC-12516, Irvin L. Kissinger Broker Appli- 
cation. Reopened for further hearing. 

OK * * 


MC-52709, Sub. 27-B, Ringsby Truck Lines, 
Inc. Extension—Fort Sheridan, Ill. Appli- 
cant’s peition for reconsideration denied. 

*~ * ” 


MC-52746, Sub. 31, Knaus Truck Lines, Inc. 
Extension—Indianapolis. Applicant’s petition 
a reconsideration and further hearing de- 
nied. 

* * * 


MC-58948, Sub. 46, Union Transfer Co. 
Extension—Wyo. Applicant’s petition for re- 
opening and reconsideration denied. 

+ x a 

MC-102682, Sub. 213, Hughes Transporta- 

tion, Inc. Reopened for further hearing. 
* * * 

MC-110755, Refrigerated Freightways, Inc. 
Contract Carrier Appilcation. Applicant’s 
petition for reconsideration denied. 

~ 7” . 


MC-C-1011, Greenwood Transportation Co. 
v. Joe Lewels. Date on or before respond- 
ent shall comply with requirements to cease 
and desist from performing all operations 
oo unauthorized extended to Feb. 15, 
7 + + 


MC-F-4157, Anna L. Shipley et al.—Control; 
B. C. & E. Truck Lines, Inc.—Purchase— 
Steely Trucking Co.; MC-F-4291, Elmer C. 
Breuer—Control; Elmer C. Breur Co.—Pur- 
chase (Portions)—B. C. & E. Truck Lines, 
Inc. and Henke’s Express, Inc.; and MC-F- 
4431, Morgan B. Shipley et al.——Control; 


Atlantic Freight Lines, Inc.—Purchase—B. 
C. and E. Truck Lines, Inc. Effective date 
of order of May 10 further postponed to 
Jan. 19, 1951. 
- x 

No. 29891, Borough of Edgewater, N. J. et 
al. v. A. & A. et al. Order of Mar. 23, 1949, 
further modified to become effective April 
3, 1951, on not less than 30 days’ notice, 
instead of Jan. 31, 1951. 


* * * 


Nos. 29927 and 29944, General Mills, Inc. 
v. C. M. S. P. & P. et al. Order of July 
31 further modified to become effective 
Mar. 2, 1951, on not less than 30 days’ 
notice, instead of Jan. 31, 1951. 


* * * 


No. 30188, A. K. Zinn & Co. v. N. Y. C. 
et al. Order of Aug. 28 further modified to 
become effective Mar. 2, 1951, on not less 
— 30 days’ notice, instead of Jan. 29, 

a * of 


No. 30312, Esso Standard Oil Co. v. A. C. 
L. et al.; No. 30298, Ashland Oil & Refining 
Co. v. Same; and No. 30348, American 
Bitumuls Co. v. Same. Order of Oct. 18 
modified to become effective Feb. 26, 1951, 
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on not less than 30 days’ notice, instead of 
Jan. 26, 1951. set al 3 


I. & S. 5707, Asphalt, Catlettsburg, Ky. to 
Southern Va. Order of Oct. 18 further 
modified to become effective Feb. 26, 1951, 
on not less than one day’s notice, instead of 
Jan. 26, 1951. a 


& S. 5772, Crude Oil—Wyo. to Chicago 
wim Sheboygan. Order of Sept. 5 further 
modified to become effective Jan. 29, 1951, 
on not less than one day’s notice, instead 
of Dec. 29. a 

* 


I. & S. M-2959, Minimum Charge Per Ship- 
ment—Central Territory; I. & S. M-2962, 
Minimum Charge Per Shipment—Chicago 
District; I. & S. M-2976, Accessorial Charges 
—Iil., Ind. and Wis.; and I. & S. M-3155, 
Increases—Motor—Central Til. Territories. 
Date on which recommended order shall 
become order of Commission and become 
effective further postponed to Jan. 8, 1951. 


I. & S. M-3539, Billets, Pig Iron, Scrap 
Iron—Ohio Transport, Inc. Respondent 
petition requesting vacation of order of 
suspension denied. 


APPLICATIONS 


AND PETITIONS 





Eastern Traffic League 


Asks Traffic Study in 
N.Y. Commodity Rate Case 


The Eastern Industrial Traffic League, 
Inc., has asked the Commission to order 
a traffic study in MC-C-1115, Commodity 
Rates, New York City Area—New Eng- 
land. 


By a petition in that proceeding, the 
League requested the Commission to is- 
sue an order requiring the Class I re- 
spondents to furnish data and submit 
an integrated traffic study, or, in the 
alternative, have its cost section under- 
take to do so, showing for each carrier 
individually the following data for the 
years 1948 and 1950: 

(a) Break-down of revenue by class- 
rate, exceptions, and commodity-rate 
traffic; (b) break-down of tonnage by 
class-rate, exceptions, and commodity- 
rate traffic; (c) break-down of shipments 
by class-rate, exceptions, and commodity- 
rate traffic; (d) analysis of exceptions 
traffic, (1) amount of interstate ship- 
ments, tons, revenue in the “MC-C-1115 
area”, (2) tabulation of interstate major 
commodity movements within MC-C-1115 
with average haul, and average weight 
a shipment for each such commodity; 
(e) analysis of commodity rate traffic, 
(1) amount of interstate shipments, tons, 
revenue in MC-C-1115 area, (2) tabula- 
tion of interstate major commodity move- 
ments within MC-C-1115 area with aver- 
age haul, and average weight a shipment 
for each such commodity. 

The investigation instituted by the 
Commission in MC-C-1115 related to 
commodity rates and classification ex- 
ceptions ratings maintained by motor 
common carriers between New York, 
N.Y., points in the Dobbs Ferry, Hemp- 
stead, and Mamaroneck, N.Y., class-rate 
groups, and points in the Newark, Pater- 
son, and Plainfield, N.J., class-rate 
groups, on the one hand, and, on the 
other, points in Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode 
Island, and Vermont. 


Cost Materials, 1948 
The League said that the cost materi- 
als thus far introduced in the pro- 
ceeding related to 1948, to unidentified 
traffic, “some within and some without 


the territorial issues of the proceeding, 
but presumably are average costs for the 
study carriers covering class, commodity, 
exceptions, company-owned and contract 
carrier traffic.” It said that knowledge 
of the traffic and the revenue relation- 
ships underlying cost studies was indis- 
pensable to their evaluation in connec- 
tion with commodity rates and exceptions 
ratings. 

“There are no concrete rate or rating 
proposals before the parties or on the 
record as yet but it is self-evident that 
the Commission cannot properly analyze 
or deal comprehensively with any of 
these matters for the present and for the 
future without knowledge of the consist, 
characteristics and trends of current 
traffic not only for the study carriers, 
but also for all respondents,” said the 
League. 

“Such current and complete traffic 
data should be gathered and shown by 
individual carrier, (1) to permit testing 
of the study carrier traffic against the 
universe for MC-C-1115 territory and (2) 
to enable adequate development of the 
variations and differentiating charac- 
teristics for the purposes of this case. 
By definition, a commodity rate or ex- 
ceptions rating is based on the ‘excep- 
tional’ situation. Therefore, it is the all- 
important differences and variations as 
between commodities and between traf- 
fics rather than the similarities and 
averages, which are determinative in a 
proceeding of this kind. 

“It is our understanding that the 
motor common carriers of Southern Ter- 
ritory are currently making a far more 
comprehensive running traffic study than 
is above requested, on a largely volun- 
tary basis, an effort strongly welcomed 
by shippers. It would appear reason- 
able that in New England Territory, 
where the respondent carriers have the 
clear burden of proof, that not only 
should the shippers, receivers and gen- 
eral public be given full and adequate 
notice of what changes in commodity 
rates and exceptions ratings these re- 
spondent carriers actually propose to 
make, but that they should also show 
to the Commission on the record as 4 
part of their statute-imposed burden, 
first, the exact nature and stratification 
of the traffic reflected in the cost mate- 
rials they have produced, to test their 
relevance and materiality, and second, 
the prospective effect on distribution, 
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revenue and other traffic factors of 
any proposed adjustments, changes, and 
cancellations they may in due course 
so propose. A comprehensive compara- 
tive traffic study for at least 1948 .and 
1950 is indispensable to these purposes 
and to a just determination of the issues 
herein.” 


Barge Lines Ask Delay in 
Water Rights Case Until 
Control Case Is Decided 


Ten barge line companies have filed 
with the Commission a motion for stay 
of proceedings in W-751, Sub. 9, Com- 
mercial Barge Lines, Inc., Extension, 
until disposition of the proceeding in 
MC-F-4760, in which Commercial Petro- 
leum & Transport Co. asked authority 
last November to purchase the stock of 
Commercial Barge Lines, Inc., and Com- 
mercial Carriers, Inc., and thus to ac- 
quire control of those corporations. 


The barge lines observed that the due 
date for briefs in W-751, Sub. 9, had been 
postponed until January 17, 1951. They 
said their briefs would be long and 
would put the parties to considerable 
expense, which should not be required 
until the question of control had been 
determined. 

The control application, they asserted, 
had been filed with the Commission “a 
year after the transaction in question.” 
They said there were many protestants 
in the water application case, including 
“practically all important competing 
waterway common carriers, all the rail- 
roads in the territory proposed to be 
served by the extended operations of 
applicant, and a large number of motor 
vehicle carriers now operating in such 
territory.” 

It was apparent from the water car- 
rier application and the control pro- 
ceeding, the barge lines asserted, that 
“these unregulated carrier interests,” 
operating now under the name of Com- 
mercial Petroleum & Transport Co. 
(successor to Butcher-Archer, Inc.) had 
embarked on “an ambitious scheme to 
engage under another name in common 
carrier water transportation all over the 
Mississippi River system and the Gulf 
Intracoastal Waterway, as well as in 
certain motor carrier operations.” They 
alleged that these interests had failed 
to proceed in conformity with the law, 
saying it was demonstrated by the rec- 
ord in W-751, Sub. 9, and by the record 
in MC-F-4505, J. Newton Rayzor, et al.— 
Control; Butcher-Arthur, Inc., W. F. 
Carey, B. B. Beveridge and Commercial 
Carriers, Inc.,—Control; Transco, Inc.— 
Purchase (Portion)—Motorcar Transport 
Co. 


Motor Case Recommendation 

In that proceeding, Examiner Levi M. 
Pettis proposed denial of the applications 
on the ground that Butcher-Arthur had 
acquired power to control two carriers 
in violation of section 5(4) of the inter- 
state commerce act and that approval of 
the application would sanction the con- 
tinuance in control of Commercial by 
Butcher-Archer, although the matter of 
control had never been presented to the 
Commission (T. W., Oct. 7, p. 51). He 
also recommended an investigation of 
the control. 

The barge lines said that the Butcher- 
Arthur interests had proceeded through- 
out “in this program by piecemeal meth- 


ods, in violation of the traditional policy 
of the Commission against such proce- 
dure.” 

The matter was of great interest to 
the protestants and to the public in its 
use of water transportation, the barge 
lines asserted, adding that the Com- 
mission could not, “with due regard to 
all of the important interests involved,” 
and should not, dispose of the issues in 
the water carrier application case until 
after it had passed on the application 
in MC-F-4760 and had resolved all ques- 
tions of fact and law concerning the ac- 
quisition. The determination of that 
question, they asserted, might well 
“change the entire picture” in the water 
carrier application case, adding that this 
would particularly be true should the 
C uission issue a divestiture order, 
“sg, aistinct possibility in a proceeding 
which involves the unlawful consumma- 
tion of control.” 


Forwarder Link Proposed 
As Part of Renewed Great 


Lakes Package Service 


By an application in FF-212, L-R-T 
Forwarders, Inc., of Detroit, Mich., has 
asked the Commission for authority to 
institute an operation as a freight for- 
warder using rail, water and motor ve- 
hicles, of general commodities. 

The authority was asked between 
points in Maine, New Hampshire, Ver- 
mont, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey, Dela- 
ware, Maryland, Pennsylvania, Ohio, Vir- 
ginia, West Virginia and District of Co- 
lumbia,-on the one hand, and, on the 
other, points in Indiana, Illinois, Iowa, 
Missouri, Wisconsin, Minnesota, South 
Dakota, North Dakota, and Montana, 
and the Province of Manitoba, Canada; 
also between points in the second group 
involving water-borne traffic via the 
ports of Chicago, Milwaukee, Green Bay, 
Superior, and Duluth. 


The applicant said it was formed in 
November to serve as the “freight for- 
warder link” in an operation to be con- 
ducted with its parent, Wisconsin & 
Michigan Steamship Co., for the purpose 
of reestablishing, in substantial part, the 
use of lake transportation formerly en- 
joyed by rail-lake shippers prior to 
requisitioning by the government of all 
package freight vessels on the Great 
Lakes in 1942. That type of transporta- 
tion had not since been restored, the 
applicant said. 

The applicant said the proposed service 
contemplated a through forwarder serv- 
ice between gathering and distributing 
points in containers owned by it, to be 
transported without any intermediate 
breaking of bulk at point of interchange 
with the lake carrier. 

It said it would need $3,750,000 in cash 
to inaugurate the service, and that, at 
hearing, it would make an adequate 
showing of its ability to “finance such 
cash requirements.” 


Eastern Motor Carriers 


File Bulwinkle Agreement 


The Commission has issued a notice 
of the filing of section 5a application 
No. 29, Eastern Motor Freight Confer- 
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ence, Inc.—Agreement, filed by Leo E. 
Golden, attorney-in-fact, of West Hart- 
ford, Conn. 


The Commission said the agreement 
was between and among motor common 
carriers, relating to rates, classifications, 
divisions, allowances, charges, and rules 
and regulations pertaining thereto, ap- 
plicable between points in Connecticut, 
Massachusetts, Rhode Island, and Ver- 
mont, and between points in those states, 
on the one hand, and, on the other, 
points in certain portions of New York 
and New Jersey, including New York City, 
and procedures for the joint initiation, 
consideration, and establishment thereof. 


The application was filed under the 
so-called Reed-Bulwinkle act, which re- 
lieves common carriers from operation 
of the antitrust laws in entering into 
and carrying out such agreements, if 
they have the approval of the Commis- 
sion. About 400 motor carriers were 
shown as applicant-members. 


Those desiring a hearing on the appli- 
cation are to ask in writing within 20 
days from December 20. 


The conference, according to its rules 
of procedure will docket rate or classifi- 
cation proposals and give members 14 
days’ notice by mail. 

The rules also provide for independent 
action and publication by members for 
their own accounts as to rates and classi- 
fications: 


Rails Asks Minnesota Rate 


Investigation by 1I.C.C. 


Nineteen railroads operating in Min- 
nesota have petitioned the Commission 
for an investigation of Minnesota intra- 
state freight rates and an order pre- 
scribing intrastate rates that will cor- 
respond with interstate increases autho- 
rized in Ex Parte 148 and 162, In- 
creased Railway Rates, Fares and 
Charges, 1946, Ex Parte 166, Increased 
Freight Rates, 1947, and Ex Parte 168, 
Increased Freight Rates, 1948. 

The railroads said the - Minnesota 
Railroad and Warehouse Commission 
had refused to authorize the same in- 
creases in freight rates for transporta- 
tion within that state as the Commis- 
sion had authorized and which were 
now in effect on interstate commerce to 
from and within Minnesota. 

They said that the Minnesota com- 
mission authorized increases that cor- 
respond in many respects to those au- 
thorized on interstate traffic by the 
Commission’s decision of December 5, 
1946, in Ex Parte 162-148, but that the 
state commission “made numerous and 
important exceptions to said general au- 
thorization.” 

The railroads cited as an exception, 
for example, a minimum rate on less- 
carload traffic of 30 cents authorized 
by Minnesota as compared with 50 cents 
authorized by the Commission in Ex 
Parte 162-148 and specified other ex- 
ceptions with respect to minimum charge 
a shipment, iron and steel articles in 
carloads, sugar beets, beet pulp and lime 
refuse, edible livestock, coke, brick, drain 
tile, switching charges, granite and 
stone, and minimum charge on carload 
shipments. 

Exceptions made by the Minnesota 
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commission, after it had authorized cer- 
tain increases following the Commission’s 
Ex Parte 166 order of July 27, 1948, ac- 
cording to the railroad petition, related 
to line haul rates, rates on soya beans, 
sand, gravel and crushed stone, iron ore, 
and other rates. 


The railroads said the Minnesota com- 
mission, following the Commission’s de- 
cision of December 29, 1948, in Ex Parte 
168, authorized certain continuing in- 
creases but made exceptions in connec- 
tion with, among other things, rates on 
coal, coke, cinders, livestock and pulp- 
wood, also switching charges, and mini- 
mum rates and charges in connection 
with l.c.l. shipments. 


There had been “tremendous in- 
creases” in their operating costs, said 
the railroads. They said the increased 
Minnesota intrastate rates asked for 
would not cause any substantial amount 
of traffic to be transferred or diverted 
to other transportation agencies, and 
would produce substantially increased 
revenues for the railroads. They said 
that a “substantial and unwarranted 
disparity in favor of Minnesota intra- 
state shippers” now existed. 


Movement of freight traffic within 
Minnesota via the 19 railroads’ lines, un- 
der present rates, yielded revenue of at 
least $700,000 a year less than the rev- 
enue which would be available if the 
requested increases were applied, said 
the railroad petitioners. 


Inland Water Carriers 
Accept I.C.C. Condition 
For Approval of Pact 


The applicants in Section 5a Applica- 


tion No. 8, Inland Water Carriers’ 
Freight Association—Agreement, have 
assented to conditions of approval speci- 
fied by the Commission in its decision 
approving the agreement, according to a 
letter to the Commission from Donald 
Macleay, counsel, Washington, D.C. 


The Commission, division 2, with con- 
ditions, approved the agreement filed 
under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, by three common carriers by 
water, relating to procedures for joint 
consideration of rates and other traffic 
matters applicable to transportation of 
property between ports and points on the 
Gulf of Mexico and the Gulf Intra- 
coastal Waterway, including tributary 
and connecting waterways and the lower 
Mississippi River and its tributaries, in- 
cluding the Ouachita River (T.W., Aug. 
19, p. 23). 


Section 5a relieves common carriers 
from operation of the antitrust laws in 
entering into and carrying out agree- 
ments for joint consideration of rates 
and related matters, if the procedures 
are described in agreements approved by 
the Commission. 

Approval of the agreement was con- 
ditioned on Article VIII(j) being made 
to include a provision that notice of ali 
action taken by the association on traf- 
fic matters should be given in the same 
manner and to the same extent as docket 
proposals. 


The letter of the applicants said they 
assented to the conditions and asked 
Commission approval of the agreement 
as modified. 

The applicants are Coast Transporta- 
tion Co., Inc., Coyle Lines, Incorporated, 
and Dixie Carriers, Inc., the Blue Stack 
Towing Co. having been substituted as 
applicant in lieu of Coast Transportation 
Co., Inc. 


PETITIONS FOR REHEARING, ETC, 


No. 30020, Citizens Gas and Coke Utility 
v. A. & S. et al. Complainant asks further 
hearing and reconsideration. 

* * ~ 


MC-2304, Sub. 13, Kaplan Trucking Co. 

Applicant asks reconsideration. 
* +. * 

MC-31044, Sub. 8, Apex Express, Inc. Ex- 
tension—N. J. Points. Applicant asks for 
reopening and reconsideration. 

- o* * 


MC-32775, Sub. 3, Hermann Forwarding Co. 
Extension. Applicant asks reopening, recon- 
sideration and further hearing. 

* * 


MC-76564, Sub. 29, Hill Lines, Inc. Exten- 
sion—Regular Routes. Applicant asks recon- 
sideration and argument. 

a * * 


MC-FC-52018, City Express, Inc., Trans- 
feree, and Morgantown Transfer and Storage 
Co., Transferor. Protestant asks reopening, 
reconsideration, formal hearing and issuance 
of certificate. 


FINANCE APPLICATIONS 


Finance No. 17156, supplemental. Western 
Pacific Railroad Co. records acceptance of 
bid of Union Securities Corporation and 
Glore, Forgan & Co., representing a group, 
of 99.64 per cent of $22,000,000 first and re- 
funding mortgage bonds, Series A, specify- 
ing an interest rate of 34g per cent. The 
applicant said that on the basis of the 
accepted bid the average annual interest 
cost to it of the new bonds was computed 
to be 3.144 per cent. 

OK * * 


Finance No. 17183, Texas-Arizona Motor 
Freight, Inc., El Paso, Tex., asks authority 
to issue 2880 shares of common stock having 
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a@ par value of $100 a share, for conversion 
of $288,000 of earned surplus to capital, in- 
creasing the outstanding stock to $384,000. 


* * * 


Finance No. 17187, North American Van 
Lines, Inc., Fort Wayne, Ind., asks authority 
to issue $250,000 in promissory notes to evi- 
dence loans in like amount for general oper- 
ating purposes; to cancel outstanding void 
certificates for 1,165 shares of stock and to 
substitute therefor the same number of 
shares of authorized valid securities; and to 
cancel outstanding void notes aggregating 
$245,000, “inadvertently issued without au- 
thority of the Commission .. .” 


a * * 


Finance No. 17186, Southern Railway Co. 
asks authority to extend the maturity rate 
of $12,500,000 principal amount of its St. 
Louis division first mortgage 4 per cent 
bonds, due January 1, 1951, to become due 
January 1, 1976. The applicant said $12,- 
474,000 of the bonds were in the hands of 
the public. It said it owned all the stock 
of the National Investment Co., and pro- 
posed to advance to that company the 
amount of the bonds outstanding in the 
hands of the public, the investment com- 
pany to place the funds with J. P. Morgan 
& Co., Inc., with instructions to acquire 
the bonds for its account at not more than 
100 per cent of their principal amount. 
When so acquired and delivered to the in- 
vestment company, Southern said, they 
would be presented to the Continental 
Illinois National Bank & Trust Co. of Chi- 
cago, trustee under the St. Louis division 
first mortgage, to have the maturity date 
extended to January 1, 1976. It said the 
$26,000 held in the treasury would also be 
presented for like extension. The mortgage 
will also be modified to exclude from the 
trust properties any rolling stock and equip- 
ment, materials and supplies and personal 
property that might be subject to it. 


* * * 


Finance No. 17188, Lyon Van & Storage Co., 
Los Angeles, Calif., asks authority to issue 
a note for $500,000, payable in consecutive 
monthly installments of $6,500 each, with in- 
terest at 442 per cent, entire balance to be 
due June 15, 1957, payable to Bank of Amer- 
ica National Trust and Savings Association, 
for refinancing and working capital purposes. 

* * * 

Finance No. 17190, Texas & Pacific Railway 
Co. asKs authority to issue $4,000,000 Texas & 
Pacific Railway equipment trust certificates, 
series J, for the purpose of acquiring 18 
diesel-electric locomotives, the securities to 
be sold under open market competitive bid- 
ding to highest bidder. 


ok * * 


MC-F-4769, Hess Cartage Co., Melvindale, 
Mich., asks authority to purchase certain 
operating rights of Husman Express Co., 
Cincinnati, O. 


NEW COMPLAINTS 


No. 30517, Sub. 1, Pacific Mills, Lyman, S.C., 
v. Southern Railway et al. 

Alleges rates on bituminous coal, from 
points in Kentucky, Tennessee, Virginia 
and West Virginia to Lyman, S. C., in vio- 
lation of section 1. Asks cease and desist 
order, and rates. (L. O. Kimberly, Jr., 22 
Marietta St., Atlanta (3), Ga.) 


* * * 


No. 30714, Sub. 1, Swift & Co., Chicago, Ill., 
v. Santa Fe et al. 

Alleges intrastate rates on fertilizer and 
fertilizing compounds, between points in 
Iowa, in violation of sections 2 and 3, and 
rates from East St. Louis and Calumet City, 
Ill., to stations in Iowa, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation of $5,000 on shipments in 
the statutory period. (John P. Staley, 4115 
S. Packers Ave., Chicago 9, Ill.) 


* * * 


No. 30714, Sub. 2, Armour & Co., Chicago, 
Ill., v. Santa Fe, et al. 

Alleges intrastate rates on fertilizer and 
fertilizing compounds, between points in 
Iowa, and rates from Winona, Minn., East 
St. Louis and Chicago Heights, Il., to 
points in Iowa, in violation of sections 1, 
2, and 3. Asks cease and desist order, 
rates, and reparation on shipments in 
statutory period. (Harold L. Langdon, 4301 
S. Racine Ave., Chicago 9, Ill.) 


* * of 


No. 30727, A-B Beverage Co., Augusta, Ga., 
et al. v. A. & R. et al. 
Allege rates on malt beverages and re- 
turned empty containers, December 5, 1948, 
to December 5, 1950, from and to named 


points in Ohio, Indiana, 
consin, Louisiana, Illinois, Missouri, New 
Jersey, Delaware, Georgia, and Alabama, 
in violation of sections 1, 2, and 3. Ask 
cease and desist order and reparation of 
$50,000. (C. E. Walker, 1615 Thirteenth St., 
P.O. Box 1234, Columbus, Ga.) 


* * . 


30728, Duberstein Iron & Metal Co., 
Dayton, O. et al., v. B. & O. et al. 
Allege rates on iron and steel scrap, car- 
loads, from Dayton, Columbus and Wayne, 
Ind., to points in Ohio, Kentucky and 
Pennsylvania, on shipments in the statutory 
period, in violation of section 1. Ask cease 
and desist order, rates, and reparation of 
$15,000. (W. Y. Wildman, 310 S. Michigan 
Ave., Chicago, Ill.) 


* * * 


Kentucky, Wis- 


No. 


No. 30730, Celanese Corporation of America, 
New York, N. Y., v. St. Louis, Browns- 
ville & Mexico et al. 

Alleges rates on numerous carloads of 
isopropyl alcohol, in tank cars and in bulk 
in drums, shipped between December 10, 
1947, and March 30, 1948, from Bishop, Tex., 
to eastern points, in violation of section 1. 
Asks reparation. (Harry Teichner, 66 Court 
St., Brooklyn 2, N. Y.) 

oe * x 

MC-C-1226, Middle Atlantic Conference, 
Washington, D.C., v. Hamblet’s Express, 
Inc., Philadelphia, Pa. 

Alleges rates published by defendant on 
petroleum and petroleum products, and on 
empty drums or containers, in violation of 
sections 216(b) and 218(a). Asks cease and 
desist order and rates. (Edgar Watkins, 448 
Munsey Bldg., Washington, D.C.) 
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PROPOSED REPORTS 


Certificate Proposed in 
Motor Case; Private 
Carrier Status Rejected 


Motor common carrier authority for 
the transportation of sand and stone has 
been recommended by a Commission ex- 
aminer in a proceeding in which he dis- 
cusses the question whether the appli- 
cants are private carriers. He says the 
applicants contend that their transpor- 
tation activities are merely incidental to 
their dealing in these commodities. 


By a recommended report in MC- 
27672, Sub. 2, Ernest Leroy Dayhoff and 
Ethel Margarette Dayhoff, Extension— 
Hagerstown, Examiner Samuel Horwich 
has proposed that the Commission grant 
the applicants, doing business as Ernest 
L. Dayhoff, Hagerstown, Md., a certifi- 
cate authorizing transportation of (1) 
sand from points in Franklin county, Pa., 
except Fayetteville, Pa. and _ points 
within one mile of Fayetteville, to 
Hagerstown, and points within one mile 
of Hagerstown, and (2) stone from points 
in Franklin county to Hagerstown and 
points within one mile of Hagerstown, 
over irregular routes. 


The examiner referred to the Commis- 
sion decision in Lenoir Chair Co., Con- 
tract Carrier Application, 51 M.C.C. 65, 
74, 75, in which it ruled that the de- 
termination of a carrier’s status under 
the interstate commerce act should be 
made on the basis of its primary business. 


“Under this ruling,” said the examiner, 
“the mere fact that applicants, in the 
instant proceeding, are the owners of 
the. sand which they transport for the 
purpose of sale is not sufficient, without 
further evidence, to constitute their ac- 
tivities, in this respect, that of a private 
carrier. The described motor carrier 
operations must be shown to be in bona 
fide furtherance of their primary busi- 
ness, if such primary business be other 
than that of a for-hire motor carrier, 
and that it not be conducted as a related 
or secondary enterprise with the purpose 
of profiting from the transportation per- 
formed. 





Other Cases Cited 


“The subject case may be distinguished 
from that of Interstate Commerce Com- 
mission v. Clayton, 127 Fed. (2d) 967, 
wherein the court considered the trans- 
portation activities in question to be 
private carriage. In the latter case, a 
coal dealer, who maintained a small 
coal yard at his home where he nor- 
mally kept on hand approximately 10 
tons, or a truckload, of coal, was en- 
gaged in buying coal at a certain mine 
and transporting it by motor vehicle to 
his home. He solicited orders for coal 
so transported both before and after he 
transported it from the mine to his 
home. He did not purchase coal at the 
mine and transport it to fulfill any spe- 
cific or particular order. The price at 
which he sold the coal was determined 
by competitive conditions, and exceeded 
the cost of the coal and the cost of its 
transportation. 

“Ordinarily, the ownership of a sand 
yard is considered as one of the indicia 
of a dealership, and the lack of such a 
yard is a factor to be considered in 
arriving at a determination of a dealer’s 
status. In the instant case, however, 
the mere fact that applicants do not 


maintain a sand yard, without further 
evidence, is not controlling, since sand 
is a low grade commodity and does not 
lend itself profitably to additional load- 
ing and unloading. Of importance, 
however, is the fact that applicants pur- 
chase sand at the sand banks, and trans- 
port it, only after receipt of, and in such 
quantities as may be necessary to ful- 
fill, a specific or particular order. The 
price which applicants receive for the 
sand is not a matter of record, however. 


“The activities of applicants, in the in- 
stant proceeaing, with respect to the 
handling of sand may be compared with 
those discussed in Lyle H. Carpenter, 
Common Carrier Application, 2 M.C.C. 
85. In the latter case, applicant was 
engaged in transporting coal directly 
from the mine to his customers. Upon 
receipt of an order, he would purchase 
coal at one of the mines with his own 
funds, transport it to destination, and 
deliver it to his customers at a fixed 
price, in excess of cost at the mine, 
thereby obtaining compensation for his 
transportation service. The selling price 
varied somewhat depending upon the 
location of the consignee. The Commis- 
sion, division 5, considered applicant, in 
that case, to be engaged in common Car- 
riage. 

“Similarly, applicants in the instant 
proceeding, do not maintain a stock of 
sand on hand for sale. They purchase 
sand only after the receipt of an order, 
and in an amount equivalent to that de- 
sired by the particular consignee. The 
record does not disclose whether or not 
the payment obtained by applicants from 
its consignees exceeds the total cost of 
the sand at the sand banks and the cost 
of transportation. In the absence of 
such evidence, the examiner must con- 
clude that, respecting the purchase and 
sale of sand, applicants act merely as 
intermediaries, and that they, in effect, 
undertake through a special arrangement 
to transport sand for the general public 
for compensation. Their service in the 
transportation of sand is, therefore, con- 
sidered common carriage for which 
proper authority must be obtained from 
the Commission.” 


Exceptions to the report must be filed 
with the Commission within 20 days from 
December 26. 





Recommends Denial of Oil 
Field Motor Rights Sale 


Examiner James L. Smith, in a pro- 
posed report in MC-F-4521, D. C. Powell— 
Control; Newsom Truck Line, Inc.— 
Purchase—B. F. Branson, has recom- 
mended denial of an application of New- 
som Truck Line, Inc., of Houston, Tex., 
for authority to purchase the operating 
rights of B. F. Branson, of Newton, Kan., 
and of D. C. Powell for authority to 
acquire control of the Branson rights. 


The examiner said that Branson had 
conducted no operations under the oil- 
field rights proposed to be sold in the 
past two years and while operating never 
interlined traffic with other motor car- 
riers. He added that Branson’s activi- 
ties were presently confined to dirt con- 
struction work in Kansas, but that he 
had asserted he had at all times main- 
tained an office, had appropriate tariffs 
and insurance on file, and had held him- 
self out to perform the operations pro- 
posed to be sold, but that there had been 
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no requests for his service because of 
inactivity in the oil fields. 

Examiner Smith said Branson’s fail- 
ure to render service for two years could 
not be said to have been caused by a 
lack of traffic because the evidence 
showed there was a considerable move- 
ment of oil-field equipment between 
points in Oklahoma and Kansas and 
that a number of motor carriers were 
presently engaged in transporting that 
traffic. He said that the applicants 
presented no evidence of a need for re- 
sumption of Branson’s service. 





Interstate Commerce and 
‘Tacking’ Questions 


Discussed in Motor Case 


Examiner Donald R. Sutherland, in 
a proceeding in which questions of inter- 
state or intrastate commerce and of 
“tacking” are discussed, has recom- 
mended that the Commission grant mo- 
tor common carrier authority to William 
F. Crossett, Inc., of Warren, Pa., and 
contract carrier authority to Clare M. 
Marshall, Inc., of Rouseville, Pa. 

A recommended report was issued in 
MC-2633, Sub. 30, William F. Crossett, 
Inc., Extension—River and Lake Points, 
embracing MC-73855, Sub. 20, Clare M. 
Marshall, Inc., Extension—River and 
Lake Points. Exceptions there to must 
be filed within 2 days from December 26. 

A certificate should be issued, the 
examiner said, authorizing William F. 
Crossett, Inc., to transport, over irregu- 
lar routes, petroleum products, in bulk, 
in tank vehicles, from points in Beaver, 
Butler, Crawford, McKean, Venango, and 
Warren counties, Pa., to Erie, Pa., and 
points on the Allegheny, Monongahela, 
and Ohio Rivers located within Alle- 
gheny, Armstrong, Beaver, and Clarion 
counties, Pa., conditioned on not joining 
this authority with any of the appli- 
cant’s existing authorities in MC-2633 
and Subs. 4, 5, 19, and 27, for perform- 
ance of through operations. 

He recommended that a permit be is- 
sued to Clare M. Marshall, Inc., authoriz- 
ing transportation, over irregular routes, 
of petroleum products, in bulk, in tank 
vehicles, (1) from points in a defined area 
of Pennsylvania to Erie, Pa., and points 
in Pennsylvania located on the Allegheny, 
Monongahela, and Ohio Rivers, and (2) 
from Vanport, Pa., to Petrolia, Pa. This 
recommended authority was to be con- 
ditioned on the submission by Marshall 
of a written statement to the Commis- 
sion’s Bureau of Motor Carriers request- 
ing that a portion of its permit in 
MC-73855 authorizing non-radial trans- 
portation of petroleum and petroleum 
products, in bulk, between points in six 
Pennsylvania counties, and in Ohio on 
and north of U.S. highwav 40. with no 
service to or from Karns Citv, Pa., be 
amended to authorize the radial trans- 
portation of petroleum and petroleum 
products, in bulk, in tank vehicles, be- 
tween points in the six Pennsylvania 
counties, on the one hand, and, on the 
other, those in Ohio on and north of 
U.S. hiehway 40, with no service to or 
from Karns City, Pa. 

The examiner said that a question had 
been raised with respect to whether 
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some of the transportation performed by 
Crossett to and from river points in 
Pennsylvania was not in fact interstate 
rather than intrastate. He said the in- 
trastate operations of Marshall, in Penn- 
sylvania, were conducted by Pennland 
Tankers, Inc., its wholly owned sub- 
sidiary. He said that although Marshall 
operated in interstate commerce as a 
contract carrier, Pennland’s intrastate 
operations within Pennsylvania were of 
a@ common carrier nature. 


He said it was well settled that in 
determining whether a particular move- 
ment of property was interstate or intra- 
state commerce the intention existing at 
the time the movement started and per- 
sisting throughout the movement fixed 
the character of the shipment. He cited 
Rush Common Carrier Application, 17 
M.C.C. 661 and cases cited therein. 


“Regarding the traffic herein which 
moves from interior western Pennsyl- 
vania points to Erie,” said the examiner, 
“it is clear that when the movement be- 
gins at the interior point the shipper 
owning the property intends that such 
products be transported to points in the 
New York harbor area. The storage 
tanks at Erie, in the opinion of the ex- 
aminer, are used merely to facilitate the 
loading of the petroleum products into 
barges, and there is no commingling of 
the shipper’s products with those of any 
other shipper. When the shipper pur- 
chases the products f.o.b. refinery it 
knows then that the ultimate destina- 
tion of the property is a point beyond the 
border of Pennsylvania, and the motor 
carrier transportation is only one part of 
a continuous movement from one point 
in a state to a point in another state. 
The movement from Erie in barges is 
one in continuation of the original 
movement. The fact that the shipper 
transports some of the traffic from Erie 
in its own barges or barges it leases does 
not change the essential character of the 
traffic because section 203(a) (1) does not 
expressly state that both parts of an 
interstate movement must be performed 
by carriers operating for hire. Bis- 
ceglia Contract Carrier Application, 34 
M.C.C. 233.” 


He said the evidence with respect to 
the other movements involved in the 
applications indicated that interstate 
commerce was involved. 

The applicants, he said, already had 
considerable authority in the area di- 
rectly involved in the instant applica- 
tions. 


‘Tacking’ Question 

“It is possible, therefore,” he con- 
tinued, “that Crossett, after obtaining 
the authority recommended herein, 
might desire to ‘tack’ it to some of the 
authority described . . . and endeavor to 
perform a motor carrier service through 
certain gateways, between origin points 
authorized in the instant application and 
certain destination points in areas pres- 
ently authorized. The authority recom- 
mended herein involves points entirely 
within Pennsylvania and is based on the 
fact that the movements to certain river 
points and Erie are interstate in char- 
acter because the motor service per- 
formed is part of a through movement 
beyond the borders of Pennsylvania. 

“In the circumstances, the examiner is 
of: the opinion that the authority set 
forth in the findings herein should be 


restricted so that it may not be joined 
with that presently held by Crossett for 
the purposes of providing a through mo- 
tor carrier service . . 

“It does not appear necessary, how- 
ever, to apply such a restriction to the 
findings in regard to the application of 
Marshall because the latter is a con- 
tract carrier. While the ‘tacking’ of a 
common carrier authority is permissible, 
contract carrier authority may not be 
‘tacked’ unless specifically authorized. 
Longshore Extension—Salem—Youngs- 
town, Ohio, 43 M.C.C. 755, and Service 
of Contract Carriers, 49 M.C.C. 103.” 





Displaced Persons’ Goods 


Transport Recommended 


Examiner Richard A. Hollander has 
recommended that the Commission grant 
motor common carrier authority for 
transportation of household goods to 
Vladimir E. Bohachewsky and Orest 
Klufas, doing business as VEB-OK, of 
New York, N.Y. He says the applicants 
propose to transport baggage, luggage, 
furniture, and other personal belongings 
of displaced persons from Europe who 
arrive in the New York City port area 
and who intend to settle within 100 
miles of New York City. . 


A recommended report was issued in 
MC-112324, Vladimir E. Bohachewsky 
and Orest Klufas, Common Carrier Ap- 
plication. 


The examiner proposed a certificate 
authorizing transportation, over irregular 
routes, of household goods from points in 
the New York City commercial zone to 
points in Connecticut, New Jersey, New 
York, and Pennsylvania within 100 miles 
of New York City. 

He said that the applicants, natives of 
Poland, spoke several languages, and 
were acquainted with the problems that 
confronted the displaced persons. They 
were in a position to give a more per- 
sonal service than the existing carriers 
of personal effects, the examiner said. 

Exceptions to the recommended report 
were to be filed with the Commission and 
served on other parties within 20 days 
from December 26, 1950, and any replies 
were to be filed within 10 days after the 
final date for filing exceptions. 





Dormant Rights Purchases 


Denial Recommended 


Commission examiners have recom- 
mended denial of two applications for the 
purchase of motor carrier rights, in each 
case because the rights proposed to be 
purchased had been dormant, and the 
examiners said resumption of operations 
under them would be tantamount to the 
inauguration of a new service. 

In MC-F-4512, Fay v. Watson, et al.— 
Control; Watson Bros. Transportation 
Co., Inc.—Purchase (Portion) West Coast 
Fast Freight, Inc., Examiners Vernon V. 
Baker and Joseph M. Zurlo recommended 
denial of an application of Watson Bros. 
Transportation Co., Inc., of Omaha, Neb., 
to purchase certain operating rights of 
West Coast Fast Freight, Inc., of Seattle, 
Wash., for $75,000, and of Fay v. Ray E. 
and Thomas W. Watson, to acquire 
control of the rights. 

Examiner Willard Goheen, by a pro- 
posed report in MC-F-4357, J. D. Brothers 
and W. F. Grinnels—Control; The New 
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Dixie Lines, Inc.—Purchase (Portion)— 
Jocie Motor Lines, Inc., recommended 
denial of an application of The New 
Dixie Lines, Inc., of Richmond, Va., for 
authority to purchase certain operating 
rights of Jocie Motor Lines, Inc., of Char- 
lotte, N.C., and J. D. Brothers and W. F. 
Grinnels for authority to acquire control 
of the rights. 


Denial of the application in MC-FC- 
51539, Albert W. Hanshaw and William 
P. Sackman—Purchase (Portion) —Jen- 
nie Mae Healy, has been recommended 
by Examiners William W. Garland and 
Thomas J. Patrick. 


Hanshaw and Sackman, doing business 
as Ironton Transfer, of Coal Grove, O., 
and Jennie Mae Healy, doing business as 
Gannon Transfer, also of Ironton, asked 
approval of the transfer of certain of 
the Gannon general commodity rights 
to Ironton Transfer. 


The examiners referred to the notice 
of proposed rule-making issued by the 
Commission in July, which added to the 
transfer rules the following paragraph: 

“(3) The transfer of any operating 
rights under which operations are not 
being conducted at the time of the pro- 
posed transfer and have not been per- 
formed for a substantial period will be 
approved only upon a showing that the 
cessation of operations was caused by 
circumstances over which the holder of 
such operating rights had no control.” 

They said it was clear that the operat- 
ing rights to be acquired had been 
dormant since 1946. Since then, they 
added, the evidence showed continuous 
operations by the transferor in the 
transportation of household goods only. 
Such operation would negative any con- 
tention that. cessation of the general 
commodity operations was beyond trans- 
feror’s control, and it had not been shown 
that the cessation was beyond trans- 
feror’s control, the examiners asserted. 

Exceptions to the report are to be filed 
within 20 days after December 21, with 
10 days thereafter allowed for the filing 
of replies. 





Examiner Recommends 


Motor Purchase Dismissal 


Examiner Nathan Klitenic has pro- 
posed that the Commission approve pur- 
chase by Ithaca Transportation Service, 
Inc., of Elmira, N. Y. of certain operat- 
ing rights of John J. McCann, doing 
business as McCann’s Express, of New- 
ark, N. J., but that it dismiss an applica- 
tion by Ithaca to purchase certain in- 
trastate rights registered with the Com- 
mission by Eugene A. Bianchi, doing 
business as Federal Transportation Lines, 
also of Elmira. 

His proposed report was issued in 
MC-F-4463, Harry Dimon et al.—Con- 
trol; Ithaca Transportation Service, Inc. 
—Purchase (Portion)—John J. McCann, 
embracing MC-F-4609, Same—Control; 
Same—Purchase—Eugene A. Bianchi. 

Approval in MC-F-4463 was also pro- 
posed for acquisition of control of the 
involved rights by Harry Dimon, Cora 
D. Hoy and Kenneth Dimon. 

Dismissal of the application in MC-F- 
4609 was recommended because the ex- 
aminer said that another corporation, 
Federal Transportation Lines, set up to 
acquire the Bianchi rights, was the 
holder of the state rights. However, he 
said, it was not lawfully entitled to en- 
gage in interstate operations under the 
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second proviso of section 206(a) of the 
interstate commerce act, because it was 
under common control with a carrier 
operating in more than one state— 
Ithaca Transportation Service. 


The examiner said that since trans- 
fer of the state certificate to Federal, 
Bianchi’s operations not only had been 
under unlawful control (Kenneth Dimon 
having assumed management of those 
operations) but had been in violation of 
section 206 of the act. He said that 
carrier had no lawful status as a car- 
rier within the meaning of section 5 of 
the act. 


Joint Board Would Reverse 
Ruling of Division 5 in 
Denver-Chicago Truck Case 


By a report on further hearing in 
MC-29988, Sub. 30, Denver-Chicago 
Trucking Co., Inc. Extension—New 
Mexico Points, Joint Board No. 395 has 
recommended that the Commission 
reverse findings made by division 5 in 
a prior report, 49 M.C.C. 827, and find 
public convenience and necessity not to 
require modification of certain restric- 
tions in applicant’s presently held cer- 
tificates prohibiting service at points on 
applicant’s regular route in New Mexico 
in connection with operations between 
Los Angeles, Calif.. and Denver, Colo. 

The board said that at the further 
hearing ordered in the proceeding vari- 
ous rail and motor carriers and the 
Albuquerque Chamber of Commerce ap- 
peared in opposition to the application, 
but that no evidence of a _ probative 
value was presented. It said applicant 
presented no additional evidence in sup- 
port of its application although it was 
given an opportunity to do so and that 
applicant elected to stand on the record 
as made. On brief, according to the 
board, applicant contended it was under 
no dutv at the further hearing to sub- 
mit additional evidence and that all the 
relevant evidence of record in this pro- 
ceeding should be considered by the 
joint board in making its recommenda- 
tion. Applicant contended that the fail- 
ure of the opposing motor carriers and 
the Albuquerque Chamber of Commerce 
to submit the evidence which they al- 
leged in their petitions would be sub- 
mitted if a further hearing was granted 
fullv ivstified the ioint board finding 
that there was a need for the proposed 
service to the extent granted in the 
prior report. 

In its conclusions the board said ap- 
plicant had submitted no probative evi- 
dence to the board in support of the 
application. Under the circumstances, it 
said, the board had no evidence before 
it which had been submitted to it by 
applicant in the discharge of its burden 
of proving a need for the proposed opera- 
tion. There was no alternative, said 
the joint board, but to conclude that 
the application should be denied. 





Recommends Rights Revocation 


In a recommended report in MC-C- 
1192, Charles J. Smith, Revocation of 
Certificate, Examiner John A. Russell 
has recommended finding the respond- 
ent not to be rendering reasonably con- 
tinuous and adequate service under his 
certificate in MC-74691. 


The examiner recommended that the 
respondent, doing business as Smith’s 
Moving and Trucking, Newark, N.J., be 
found also not in compliance with the 
insurance requirements of the inter- 
state commerce act, and that he be or- 
dered to institute service and comply 
with that section. 

If respondent failed to institute serv- 
ice, said the examiner, he should inform 
the Commission if he desired hearing 
to present further evidence as to why 
his certificate should not be revoked, 
failing which he should be deemed in 
default and to have waived the right to 
hearing. 

Exceptions must be filed with the 
Commission within 20 days from De- 
cember 21, and replies may be filed 10 
days after final date for filing the ex- 
ceptions. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Various Commodities 


I. and S. M-3338, Various Commodities 
—Neuendorf Transportation Co. By Ex- 
aminer C. K. Glover. Recommends that 
the Commission discontinue proceeding 
on finding not shown just and reason- 
able, proposed reduced or new commodity 
rates on foodstuffs, canned or preserved, 
from Medford, Merrill, Loyal, and Owen, 
Wis., to Chicago, Ill., and from Marsh- 
field and Stratford, Wis., to Chicago, and 
a rate of 43 cents a 100 pounds on gro- 
ceries from Chicago to Marshfield. Pro- 
posed that remaining rates under sus- 
pension, on various commodities, from 
Chicago to Wisconsin destinations, or in 
the reverse direction, for single-line ap- 
plication or for joint application by 
Neuendorf Transportation Co., and Cap- 
ital City Truck Line, Inc., both of Madi- 
son, Wis., be found not unlawful. Order 
requiring cancellation of items covering 
rates found not shown just and reason- 
able recommended. The examiner said 
the schedules were filed to become ef- 
fective April 29, 1950, and that, on pro- 
test of the Central States Motor Freight 
Bureau and the Middlewest Motor 
Freight Bureau, operation of certain of 
the proposed schedules was suspended 
until November 28, 1950. He said that 
the respondent had postponed the ef- 
fective date of the schedules indefinitely. 
He said the proposed rates were designed 
to enable the respondent to obtain traf- 
fic in competition with other motor car- 
riers or traffic that was now transported 
by the shipper or receiver. 


Certificates—Licenses—Permits 


Georgia (Albany)—MC-112387. J. W. 
Massey, dba Massey Truck Line, com- 
mon carrier. Denial of certificate for 
want of prosecution proposed. Various 
commodities between points within 150 
miles of Albany, including Albany. 
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Idaho (Hazelton)—MC-112278, William 
L. Harding, common carrier. Denial of 
certificate proposed. (1) Cement, from 
Devil’s Slide, Utah, to points in Jerome 
county, Idaho, (2) brick, from Salt Lake 
City, Utah, and points within 5 miles 
thereof, to points in Jerome and Twin 
Falls counties, Idaho, (3) prepared com- 
mercial fertilizer from Geneva, Utah, to 
points in Jerome, Twin Falls, and 
Gooding counties, Idaho. 

Idaho (Pocatello)—MC-263, Sub. 46, 
Garrett Freightlines, Inc., Extension— 
Within 50 Miles of Salt Lake City. De- 
nial of certificate proposed. General 
commodities, with exceptions, serving all 
points within 50 miles of Salt Lake City 
as intermediate and off-route points in 
connection with authorized regular route 
operations. 

Illinois (Chicago) —MC-111375, Sub. 1, 
Otto Pirkle, dba Pirkle Refrigerated 
Freight Lines, Extension—Wisconsin. 
Certificate proposed. Over irregular 
routes, (1) fresh and processed meats 
from Madison, Wis., to points in Calif., 
(2) cheese (a) from Fond du Lac, Wis., 
to Los Angeles and San Francisco, Calif., 
and (b) from Mayville, Wis., to points in 
Calif., and (3) fresh fruits and fresh 
vegetables from points in Calif. to points 
in Wis., except West Bend and those lo- 
cated on, north, and east of Wis. highway 
23 and U.S. highways 41 and 45, extend- 
ing from Fond du Lac to the Wis.-Mich. 
state line. 


Illinois (Chicago)--MC-1501, Sub. 45, 
Greyhound Corporation. Extension — 
Beaver Valley Junction, Wash. Certifi- 
cate proposed. Passengers and their bag- 
gage, and express, mail, and newspapers, 
over regular routes, (1) between Ed- 
monds, Wash., and junction Wash. high- 
way 9E and unnumbered highway at 
Beaver Valley Junction, Wash., and re- 
turn, over a described route, serving all 
intermediate points, and (2) between 
Seattle, Wash., and Lofall, Wash., and 
return, over a described route, serving all 
intermediate points. 


Illinois (Chicago)—MC-1501, Sub. 35, 
Greyhound Corporation, Extension—In- 
termediate points. Certificate proposed. 
(a) Passengers and their baggage, and 
express, mail, and newspapers, serving 
all intermediate points, on presently 
authorized routes between specified points 
in Fla., and (b) Passengers, their bag- 
gage, and mail, serving all intermediate 
points on presently authorized routes 
between specified points in Fla. 


Iowa (Winterset)—MC-981, Sub. 10, 
James B. Sawyer and John K. Sawyer, 
Extension—Feed. Certificate proposed. 
Animal and poultry feed from Burling- 
ton, Wis., to points in 36 Neb. counties, 
and points in described Neb. areas, over 
irregular routes. 


Michigan (Grand Rapids) —MC-69833, 
Sub. 21, Associated Truck Lines, Inc., 
Extension — Alternate Route — Jackson 
and Adrian, Mich. Certificate proposed. 
General commodities, with exceptions, 
between Jackson, Mich., and adrian, 
Mich., over a described route, as an al- 
ternate route for operating convenience 
in connection with authorized regular 
route operations between Jackson and 


Toledo, O., serving no _ intermediate 
points. 
Michigan (Holland) — MC-112399, 


Clarence Barense, dba Barense Truck- 
ing Service, common carrier. Certificate 
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proposed. Over irregular routes, (1) 
peanuts, from Suffolk, Va., and points 
within 50 miles of Suffolk to points in 
Mich., and (2) fresh fruit and vege- 
tables, from points in Mich. to points 
in N.C., S.C., and Va. 

Michigan (Saginaw)—MC-55843, Sub. 
7, Saginaw Transfer Co., Inc., Extension 
—Points Within Four Miles of Kala- 
mazoo, Mich., Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points within four miles of Kalama- 
zoo, Mich., as off-route points in con- 
nection with authorized regular route 
operations to and from Kalamazoo. 


Michigan (Saginaw)—MC-23986, Sub. 
6, Blair Transit Co., Extension—Liquids 
in Bulk. Denial of certificate proposed. 
Liquid petroleum gas and liquid chem- 
icals, in bulk, in special equipment (tank 
vehicles), between Midland, Mich., on 


the one hand, and, Toledo, O., Whiting,. 


Ind., on the other 
hand. 

Michigan (White Pigeon)—MC-108453, 
Sub. 14, G. & A. Truck Line, Inc., Ex- 
tension—St. Louis, Mo. Permit proposed. 
Over irregular routes, paper and paper 
products, from Three Rivers and White 
Pigeon, Mich., and Rochester, N.Y., and 
points within one mile of each, to St. 
Louis, Mo., and points in Mo. in the St. 
Louis, Mo. East St. Louis, Ill. commercial 
zone, and waste paper and empty skids, 
in the reverse direction. 

Minnesota (Minneapolis) — MC-1509, 
Sub. 88, Northland Greyhound Lines, 
Inc., Extension—Alternate Routes. Cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, express, and 
mail, (1) between junction relocated U. S. 
highway 12 and Wis. highway 33, and 
junction relocated U. S. highway 12 and 
Sauk county highway Z, and junction 
relocated U.S. highway 12 and Wis. high- 
way 78, over relocated U. S. highway 12, 
as alternate routes, serving no inter- 
mediate points, in connection with reg- 
ular route operations between Minne- 
apolis, Minn., and Chicago, Ill. 

Nebraska (Omaha) — MC-70451, Sub. 
116, Watson Bros. Transportation Co., 
Inc., Extension—Alternate Routes, Hast- 
ings, Neb. Certificate proposed. Gen- 
eral commodities, with exceptions, and 
livestock, (1) between Hastings, Neb., 
and Goodland, Kan., over a described 
route, and (2) between Hastings, Neb., 
and St. Francis, Kan., over the afore- 
mentioned route from Hastings to Nor- 
ton, Kan., thence over U.S. highway 36 
to St. Francis, and return over the same 
routes, as alternate routes in connection 
with regular route operations, with no 
service at intermediate points. 

New Hampshire (Manchester)—MC- 
111980, J. E. Faltin Transportation Co., 
Inc., contract carrier, embracing MC- 
31214, Sub. 4, Motor Haulage Co., Inc., 
Extension, Kearny, N. J., and MC-68896, 
Sub. 2, A.A.A. Trucking Corporation, 
contract carrier. Permit proposed in MC- 
31214, Sub. 4, and, in MC-68896, Sub. 2, 
and MC-111980, denial of permits and 
dual operation proposed. MC-312:i4, Sub. 
4: Over irregular routes, (1) flavoring 
syrup, in bulk, in tank vehicles, from 
Kearny, N. J., to points in N. J., N. Y., 
Conn., R. I., Mass., N. H., and Vt., within 
260 miles of Kearny and points in Pa 
on and east of U. S. highway 15, and (2) 
liquid sugar, in bulk, in tank vehicles, 
from Yonkers and New York, N. Y., to 
Kearny. MC-68896, Sub. 2: Over irreg- 


and Chicago, IIl., 





ular routes, (1) Coca-Cola syrup, in bulk, 
in tank trucks, between Kearny, on the 
One hand, and, on the other, points in 
NW. ¥.. N. J. Conn., Maas., R.. 1. N. F., 
and Vt., within 260 miles of Kearny, and 
points in Pa. on and east of U. S. high- 
way 15, and (2) liquid sugar, in bulk, in 
tank trucks, between Kearny, on the one 
hand, and, on the other, Brooklyn, 
Queens, and Yonkers, N. Y. MC-111980, 
over irregular routes, (1) flavoring syrups, 
in bulk, in tank trucks, and (2) liquid 
sugar, between same points as in MC- 
68896, Sub. 2. 


New York (New York)—MC-101219, 
Sub. 23, Merit Dress Delivery, Inc., Ex- 
tension—Worcester County, Mass. Denial 
of certificate proposed. Garments and 
materials and supplies for the manufac- 
ture thereof, between New York, N.Y., on 
the one hand, and, on the other, points 
in Worcester county, Mass., over irregular 
routes. 

New York (New York)—MC-22562, Sub. 
4, Louis Destefanis, dba Acme Van Co., 
Extension—Points in New York. Certifi- 
cate proposed. New furniture, uncrated, 
from New York City to points in N. Y., 
over irregular routes. 

New York (Walton)—MC-70695, Sub. 
14, Clare Schnepp, Extension.—Four 
New York Counties. Certificate proposed. 
Fertilizer from Carteret, N.J., to points 


in four N.Y. counties, over irregular 
routes. 
Ohio (Akron) — MC-30138,. Sub. 5, 


A.C.E. Transportation Co., Inc., Exten- 
sion—New Lebanon, N. Y. Certificate 
proposed. General commodities, with ex- 
ceptions, between New Lebanon and junc- 
tion U.S. highway 20 and Mass. highway 
102, and return, over a described route, 
as an alternate route, serving no inter- 
mediate points, and serving New Leba- 
non for joinder only in connection with 
regular route operations between Albany, 
N. Y., and Boston, Mass., subject to same 
restrictions respecting eastbound and 
westbound shipments applicable to oper- 
ations authorized in MC-30138 (certifi- 
cate dated April 14, 1941). 

Oregon (Portland) — MC-42487, Sub. 
221, Consolidated Freightways, Inc., Ex- 
tension—Mary’s Corner to Yakima, via 
White Pass. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Mary’s Corner, Wash., and Yakima, 
Wash., and return, over a described 
route, serving no intermediate points, and 
serving Mary’s Corner for joinder only 
and using such route as an alternate 
route in connection with regular route 
operations. 

Pennsylvania, (Philadelphia) — MC- 
109352, Sub. 1, W. Hunter Atkinson, Ex- 
tension—Scrap Metals. Denial of per- 
mit proposed. Scrap metals, over ir- 
regular routes, between Camden and 
Trenton, N.J., on the one hand, and, 
on the other, points in 10 Pa. counties. 

Pennsylvania (York)—MC-102616, Sub. 
544, Coastal Tank Lines, Inc., Extension 
—Liquid Chemicals and Coal Tar Prod- 
ucts. Certificate proposed. Over irregu- 
lar routes, in bulk, in tank vehicles, (1) 
coal tar products, between Baltimore, 
Md., on the one hand, and, on the other, 
points in NJ., (2) liquid chemicals, be- 
tween Baltimore, on the one hand, and, 
on the other, points in Del., N.J., and 
part of Pa. on and east of U.S. highway 
220, and (3) liquid chemicals and coal tar 
products, (a) between points in New 
Castle county, Del., on the one hand, and, 
on the other, points in N.J., and in part 
of Pa. on and east of U.S. highway 220, 
and (b) between points in four N.J. coun- 
ties, on the one hand, and, on the other, 
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points in Del. and the aforementioned 
Pa. area. 


Rhode Island (Providence) — MC- 
56823, Sub. 2, O’Keefe Transportation 
Co., Inc., Extension—Pawtucket, R.I,, 
Certificate proposed. Merchandise dealt 
in by retail stores, department stores, 
and mail order houses, from Pawtucket, 
R.I., to points in Mass. within 15 miles 
of Providence, R.I., and clothing and 
damaged and rejected merchandise from 
points in Mass. within 15 miles of 
Providence to Pawtucket, over irregular 
routes. 


Utah (Salt Lake City) —MC-112345, 
Earl Denney, contract carrier. Permit 
proposed. Zonalite and panacalite from 
Bower and Salt Lake City, Utah, to 
points in Utah, Idaho, Nev., and in five 
Wyo. counties, over irregular routes. 

Wisconsin (Janesville) — MC-57641, 
Sub. 17, Cardinal Lines, Inc., Extension— 
Wisconsin and Illinois. Denial of cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, express, and 
mail, over various routes in southeastern 
Wis. and northeastern Ill. 

Wisconsin (Strum)—MC-112361, Vernal 
Ellifson, contract carrier. Certificate 
proposed on finding applicant’s opera- 
tions to be those of common carrier. 
Fertilizer, (1) from Dubuque, Ia., to 
points in Trempealeau, Eau Claire, and 
Jackson counties, Wis., and (2) from 
Winona, Minn., to points in Unity and 
Albion townships, Trempealeau county, 
Wis., over irregular routes, with no 
transportation for compensation on re- 
turn. 


Wyoming (Afton)—MC-79616, Sub. 8, 
Oliver Jensen Ames, Extension—Moran, 
Wyo. Denial of certificate proposed. 
General commodities, with exceptions, 
between Afton and Moran, over US. 
highways 89 and 187, serving all inter- 
mediate points; dairy products, from 
Afton to Pocatello, Idaho, over described 
routes, and return, with no transporta- 
tion for compensation except as other- 
wise authorized, over these routes to 
Afton, serving the intermediate point 
of Idaho Falls, Idaho, restricted to de- 
livery only. 


Rail Mail Service Studies 
Described in P.O. Evidence; 
New Rail Scale Offered 


At the hearing in No. 9200, Railway 
Mail Pay, Commissioner Mitchell an- 
nounced that the hearing would be ad- 
journed to February 6 after the testi- 
mony of the Post Office Department and 
the new scale of rates to be offered by 
the railroads had been received (T.W., 
Dec. 23, p. 38). 


A. C. Hahn, executive director of the 
Bureau of Transportation of the Post 
Office Department, said that the com- 
prehensive plan for the transportation 
of the mail. filed by the Postmaster Gen- 
eral with the Commission under the rail- 
way mail pay act of 1916, followed in 
most respects the former rules, instruc- 
tions, and practices. He said the rules 
had been modified to conform to the 
elimination of the round-trip require- 
ment applicable to storage car and lesser 
storage unit service. and to the elimina- 
tion of the closed-pouch service, with 
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some other minor changes in the interest 
of clarification. 

Among other things, Mr. Hahn dis- 
cussed the use of trucks, not as competi- 
tive with rail service, but where rail 
service had been withdrawn or was in- 
adequate, and said that there was an 
increasing use of large trucks. H2 com- 
pared the operations with the rail serv- 
ice costs in connection with a route from 
Washington, D.C., to Leonardtown, Md., 
99 miles, 6 round trips a week, with a 
load equivalent to 21 car-feet. He said 
the annual mileage was 61,943 and the 
annual rate of pay $9,850, or an average 
of 15.9 cents a mile. The present rail 
rate for a 21-foot storage unit, he said, 
was 21 cents a mile, which he asserted 
was 5.1 cents a mile or 32 per cent higher 
than the star route rate. 


Truck Costs Compared 


Mr. Hahn made other similar com- 
parisons, and concluded by saying: 

“The average cost per mile of govern- 
ment-owned and operated highway post 
offices, covering service by both 35-foot 
and 45-foot vehicles, including operating 
costs, maintenance, salaries and expenses 
of operators, depreciation of vehicles, and 
other miscellaneous expenses, amounted 
in fiscal year 1950 to 25 cents a mile. 
The average per-mile cost of all highway 
post office contracts presently in force is 
25.292 cents. The cost per mile for a 30- 
foot R.P.O. apartment at rates now in 
effect is 26.875 cents a mile. The total 
cost to the department of providing serv- 
ice by a 30-foot R.P.O. apartment is, of 
course, considerably higher than 26.875 
cents a mile, as this figure does not in- 
clude the enst. of necessary mail mes- 
senger service.” 

Mr. Hahn was followed by a number 
of Post Office inspectors, who testified 
as members of a survey committee, which 
made studies at major cities throughout 
the country. Their testimony dealt with 
the results of those surveys, and gen- 
erally asserted there was delay to the 
mail due to train schedules or inadequate 
manpower. They also criticized the ef- 
ficiency of mail-handling in the termi- 
nals, failure to protect mail against 
weather conditions, and inadequate po- 
lice protection, and referred to “obsolete” 
methods of handling the mail in the ter- 
minals. 

The witnesses were M. G. Eberlein of 
the Chicago division of the Post Office 
Inspection Service: E. J. O’Neill, of North 
Syracuse, N.Y., who said that, in the 
past three years he had spent one year 
investigating mail-handling operations 
throughout New York State, the New 


’ England states, and the middle and far 


west; William W. McBroom, of In- 
dianapolis; Bernard J. Kerwin, of Buf- 
falo, N.Y.; R. W. McArthur, of Philadel- 
phia, Pa.: W. L. Crawford, of Dallas, 
Tex.; John C. Holcombe, of Arlington, 
Va.; and Joseph E. Kenney, of Chicago. 

The major portion of Mr. Kenney’s 
testimony described surveys to develop 
the possibilities of the use of motor 
trucks. At one point he said that the use 
of trucks, especially for shorter distances, 
presented many advantages from the 
standpoint of service. 

At most stations, he said, it was re- 
quired to close the mails at least an hour 
before train departure time, while with 
direct truck operation it would be possi- 
ble to set a later closing time for out- 
going mails, and to reduce the transit 
time between post offices by elimination 
of travel between post office and depot 
at each end of the line. Also, he said, 


several handlings could be eliminated, 
with less damage to fragile mail and less 
liability to depredation. 

One of the comparisons of transit time 
he made was in the handling of bulk 
mail from Pittsfield, Mass., to New York 
City, a rail distance of 192 miles, which 
he said required 18 hours and 55 min- 
utes, if scheduled connections were made. 
He said the highway mileage was 175 
and that it was estimated a truck would 
make the trip in about 7 hours, or 25 
miles an hour as compared with 10 miles 
an hour under present rail travel. 

Another advantage, he said, was that 
it was contemplated that truck opera- 
tions would be confined to the handling 
of mail only, with no delays due to 
handling of passengers, baggage, express, 
freight “or other railroad business.” 

Payment of unused rail space would 
also be eliminated under truck contracts 
on a mileage or round-trip basis, Mr. 
Kenney said. 

He said that truck operators were in- 
terviewed and informal estimates as to 
probable costs obtained. A reputable 
Boston concern, he said, estimated that 
for hauls of less than 40 miles, the 
charge would be $4 an hour, including 
loading and unloading time, and that 
for longer operations the charge would 
be approximately 30 cents an hour. He 
added that the larger type of trailer 
truck would accommodate about the 
same amount of mail as a 30-foot stor- 
age unit. which cost 36.875 cents a mile 
in New England. 


Further Advantages Claimed 


Another advantage for truck trans- 
portation of the mails, Mr. Kenney as- 
serted, was that, if truck routes were 
established, contracts would be let under 
competitive bidding. Such competition, 
with few exceptions, was missing with 
reference to rail service and rates, he 
said. 

Although in some cases the cost of 
trucks alone was higher than that for 
storage space, Mr. Kenney said, “elimi- 
nation or reduction of supplementary 
services, such as mail messenger, star 
route, etc., will render the overall cost 
by trucks more economical.” 

He said that in many cases train serv- 
ice was such that movement of bulk 
mails was on a once-in-24-hour basis, 
resulting in a large volume being re- 
ceived in post offices at one time and re- 
quiring services of clerks who might not 
be needed when the distribution of that 
particular volume was completed. As 
an example he said that practically all 
parcel post for the entire day from New 
York City and connections, representing 
the bulk of the receipts, was received at 
Waterbury on a train due at 4:09 a.m., 
and that the principal dispatch “is to a 
train leaving at 8:50 p.m.” He said a 
large percentage of the incoming mail 
could be available for trucking to Water- 
bury at much earlier hours and that, un- 
der the proposed truck schedule, there 
would be four dispatches a day from New 
Haven arriving at Waterbury at 5:00 
a.m., 12:30 p.m., 7:00 p.m., and midnight. 
He added that a total of ten offices, all 
of the first class, would be involved on 
those routes and that better service 
would be given to each of them. 

Elimination of transfers from _ post 
offices and depots and better scheduling 
were other advantages Mr. Kenney 
claimed for truck mail service. 


New Pay Scale 


J. L. Heywood, assistant comptroller 
of the Pennsylvania Railroad, offered an 
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exhibit stating the rates and charges 
proposed for application to mail trans- 
portation service on and after January 1, 
1951. 

He said the first page of his exhibit 
showed the July 1, 1950, unit costs as- 
signed to each type of mail service per- 
formed by the railroads, and _ the 
proposed rates and charges based on 
traffic and cost data for Class I railroads 
in the United States, excluding New 
England and the Spokane International. 
They were as follows: 


Proposed 
Unit Rates 
Costs and 
Authorizations 7/1/50 Charges 
&. P.O: 
60 Foot $.72909 $.72 
30 Foot -40194 41 
15 Foot -27108 Ry 
Storage 
Terminal 
Per Car (each terminal) 
70 Foot $82.17 $82.25 
60 Foot 70.43 70.50 
Per Piece (each 
piece loaded) 1665 166 
Line Haul 
70 Foot 1.13686 1.12 
60 Foot 97446 96 
30 Foot 53363 57 
27 Foot 49883 53 
24 Foot -46403 49 
21 Foot -42342 45 
18 Foot .38282 Al 
15 Foot -33642 .36 
12 Foot -29002 31 
9 Foot -23781 -25 
6 Foot -17401 18 
3 Foot -10441 oft 
Minimum Pay Per Mile 
Per Annum 144.00 


Estimated Revenues 


Another page of Mr. Heywood’s ex- 
hibit showed the estimated annual rev- 
enues on current traffic volume as fol- 
lows: Total R.P.O. cars, $90,522,493; 
total terminal charges, $109,145,516; 
total storage line haul, $221,133,715, with 
a total storage charge for terminal and 
line haul of $330,279,231, and a grand 
total of $420,801,724. 

Under the heading, “Basic Cost and 
Traffic Data+Year 1948,” another page 
of Mr. Heywood’s exhibit distributed 
mail costs between line haul, switching 
and station service as follows: Running, 
$227,752,105; switching, $25,553,280; sta- 
tion, $90,956,579; total, $344,261,954. 





Southern Railroads File 
Additional Statement In 


Class Rate Investigation 


The Southern railroads other than the 
Louisville & Nashville, in a supplemen- 
tary statement filed with the Commis- 
sion by their attorney, Frank W. Gwath- 
mey, Washington, D. C., in No. 28300, 
Class Rate Investigation, 1939, have re- 
newed suggestions previously made that, 
among other things, the Commission 
make known the class rate scale or scales 
to be prescribed in this proceeding. 

The railroads said they filed their sup- 
plementary statement in line with per- 
mission granted at the conclusion of oral 
argument in the proceeding (T.W., De- 
cember 23, p. 42). 

Other suggestions renewed by the 
southern railroads were that they be af- 
forded sufficient time after the rate scales 
were made known in which to file with 
the Commission a uniform classification 
to be used in conjunction with such class 
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rates; that shippers and others interested 
be afforded an opportunity to make rep- 
resentations to the Commission directed 
to particular ratings or other matters 
appearing in the uniform classification; 
and that the Commission investigate only 
those instances in which prima facie 
showing was such as to justify such 
action. 


The southern railroads said they un- 
derstood that their obligation under the 
Commission’s conclusions and findings in 
the proceeding was to prepare a uniform 
classification “closely connected with the 
class scale or class scales which are to 
be applied” and to insure “proper preser- 
vation of revenue for the carriers.” They 
said they were convinced that such a 
classification could not be tendered until 
the class rate scale was known. 

The railroads said they were supported 
in this view by the verified statements 
filed by numerous shippers in No. 28310, 
Consolidated Freight Classification. They 
added: 

“As the Commission has said, ‘a rating 
must be complemented by a class rate, 
and vice versa, in order to give substance 
to either’ (262 I.C.C., p. 473). The tenta- 


tive classification, known as the Greenly, 


exhibit, is by no means complete. The 
classification committees have already 
recommended several hundred changes 
in the tentative ratings shown in the 
exhibit and still others are in contem- 
plation. We again wish to point out also 
that if there is any substantial change 
in the appendix 10 scale, with the sub- 
sequent general increases, the effect will 
be largely to invalidate the tentative 
classification so far as these railroads are 
concerned, and to necessitate extensive 
reconsideration and revision of that doc- 
ument in its entirety.” 


Written Statements in Lieu of Argument 


The Manufacturers Association of 
Connecticut, in a verified statement in 
lieu of argument, restated its position 
that “the logical sequence” in the es- 
tablishment of uniformity must properly 
begin with the construction of a uniform 
classification based on “purely classifica- 
tion principles.” ‘ 

If that was not possible, it said, the 
ratings must be just and equitable with 
due consideration given to the level of 
the rates to be established. The asso- 
ciation asserted, among other things, 
that any attempt to publish a rate scale 
in Official Territory higher than that 
proposed by the Commission would con- 
tinue diversion of traffic to competitive 
motor freight lines. 

It said the rate scales proposed by the 
eastern carriers were fundamentally in 
error in attempting to equalize motor 
truck competition. Criticizing the in- 
crease in rates in excess of 500 miles be- 
cause of lack of motor carrier competi- 
tion, the association asserted it was based 
on an investigation involving glass and 
manufactured iron and steel, with a great 
consumption of the latter in Official 
Territory. It said that increases for dis- 
tances above 500 miles would place an 
unjustifiable burden on shippers and re- 
ceivers of freight in Connecticut, many 
of whose customers, it said, were located 
in the middlewest, more than 500 miles 
distant. It said the railroads were pre- 
cluded to a great extent from regaining 
traffic lost to trucks for shorter distances, 
but should attempt to keep present ton- 
nage and regain that lost to the trucks 
for the longer distances. 

As to the references to exceptions by 
the Louisville & Nashville, and the 
Southern Railway, in verified statements 





filed in the proceeding, the association 
said exceptions had never been involved 
in the case. The possibility of discon- 
tinuance of exceptions, it said, was “so 
serious and would cause such a calami- 
tous effect on the movement of goods that 
we feel it incumbent on ourselves to ex- 
press our disapproval.” 


Great Lakes Carbon 


A written argument on behalf of Great 
Lakes Carbon Corporation was filed by 
W. P. Tuller, its director of traffic. It 
objected to the proposed rating in the 
Greenly exhibit (a tentative classifica- 
tion) and its application to the Appendix 
A scale, the eastern carriers’ scale, “or 
any other carriers’ proposed scale for 
rates on petroleum coke,” which it said 
would create unreasonable and unjust 
rates, and rates on violation of section 3 
of the act. It said all of the scales men- 
tioned included “full percentage class 
rate increases” as prescribed in the gen- 
eral increase cases whereas, it said, pe- 
troleum coke in those cases was sub- 
jected to the same maximum increase 
on coal or by-product coke. The full 
percentage increases would disrupt com=+ 
petitive relationships between various 
origins, the company said. 

As to perlite, it said if it was the Com- 
mission’s intention to order cancellation 
of existing territory-wide exception 
ratings, perlite, other than crude, should 
be given a classification rating of class 
17%, minimum 40,000 pounds. 


Sheffield Steel 


Frank C. Brooks, attorney for Sheffield 
Steel Corporation, with one mill at 
Houston, filed a memorandum of argu- 
ment devoted solely to equalization of 
rates with Galveston, Tex. He said it 
was not clear whether the Galveston 
interests sought to have the Commission 
require the carriers to group Houston, 
Galveston and Texas City, Tex., as done 
heretofore by inflating Houston’s short 
line distance by 15 miles, or if they were 
trying to have the three cities grouped 
on some other basis. 

Sheffield, he said, was opposed to any 
grouping which required shipments mov- 
ing from Houston to pay for more than 
the short line distance between Houston 
and the destination. 


In closing his argument, he said that 
“we want to reiterate and reemphasize 
that we have never been a party to any 
agreement to equalize rates with Galves- 
ton and urge the Commission not to 
force upon us a system of someone 
else’s making, particularly when such a 
system was devised in connection with 
traffic not under consideration in these 
proceedings. We, therefore, ask the 
Commission to refuse to prescribe such 
a grouping as is sought by the Galveston 
interests.” 

B. & A. Support for Arbitraries 


The Bangor & Aroostook Railroad filed 
a “memorandum” in No. 28300 in lieu of 
oral argument in support of a request for 
special arbitraries to be added to such 
basic scale of first class rates as eventu- 
ally might be prescribed by the Commis- 
sion. 


The railroad said that although the 
establishment of uniformity in the class 
rate structure of the rail carriers was 
one of the main objectives of the pro- 
ceeding, the Commission had recognized 
that some lines, because of the topogra- 
phy of the area which they served, and 
because of unfavorable traffic density, 
must have special.treatment. It con- 
tinued: 
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“In fact, one of the enumerated pur- 
poses of the oral argument—in lieu of 
which the Bangor & Aroostook is sub- 
mitting this memorandum—is to consider 
the question of arbitraries for the non- 
standard lines. The Bangor & Aroostook 
recognizes and respects the objective of 
uniformity sought by the Commission, 
and it seeks in all ways possible to at- 
tain this objective. But after studying 
its needs and the commercial and com- 
petitive conditions within the area which 
it serves, the Bangor & Aroostook has 
concluded that, to compensate itself for 
its inherent disabilities, it must have 
a mileage scale of arbitraries. 


“The regrouping of its stations is pro- 
posed solely for the purpose of uni- 
formity; the scale of arbitraries proposed 
is kept at a level considered to be the 
absolute minimum which the Bangor & 
Aroostook should receive to help protect 
its disabilities. The scale of arbitraries 
proposed is very considerably lower than 
the scale presently in effect—which 
scale, now increased by the various ex 
parte proceedings, the Commission ap- 
proved in Eastern Class Rate Investiga- 
tion, 164 I.C.C. 314 (1930), and 171 I.C.C. 
481 (1930)—and very obviously does not 
afford as much protection for Bangor & 
Aroostook disabilities as is afforded by 
the present scale. 


“Special consideration obviously is 
needed by the Bangor & Aroostook and 
this need has long and consistently been 
recognized by the Commission . . . The 
non-standard lines, which include the 
Bangor & Aroostook, are an integral 
part of the rail transportation system of 
the nation, and must be allowed the op- 
portunity to maintain themselves in a 
financially healthy position. The Com- 
mission, of course, is very much aware of 
this proposition. A failure to recognize 
the proposition in this proceeding, a fail- 
ure to recognize and protect the disabili- 
ties of the Bangor & Aroostook by per- 
mitting the establishment of arbitraries, 
which it clearly needs and which will 
accrue solely to the Bangor & Aroostook, 
would put the Bangor & Aroostook in 
the impossible position of having to 
carry traffic without compensation ade- 
quate to meet its necessarily high costs 
—a position which inevitably would 
cause inability to render adequate trans- 
portation service to the public.” 





STATE ACTION 





C. & N.W. Suburban Fare 
Increase Gets Approval 


Of Illinois Commission 


The Illinois Commerce Commission on 
December 18 granted authority to the 
Chicago & North Western Railway to 
increase its intrastate suburban fares. 
The increases average 18 per cent. 


The railroad early in 1950 filed its re- 
quest for fare increases totaling $942,500 
annually, with both the state body and 
the Interstate Commerce Commission. 
Joint hearings of the two regulatory 
bodies were concluded October 27. In 
November the superior court in Chi- 
cago refused to grant an injunction 
sought by the railway, restraining the 
Illinois commission from interfering with 
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proposed temporary increases in com- 
muter fares (T.W., Nov. 25, p. 11). 

A railway spokesman estimated the 
increases, on the basis of current op- 
erations, would amount to $760,300 an- 
nually, about 81 per cent of the total 
sought. The commission denied the 
North Western’s request for a 125 per 
cent increase on multiple 10- and 25- 
ride fares. The road’s suburban opera- 
tions sustained a deficit of $1,553,728 in 
1949, said the commission. 


The increases on commutation tickets, 
effective December 20, will affect the 
present 12-ride weekly individual tickets 
and the 46-, 54- and 60-ride monthly 
tickets. The 60- and 54-ride tickets will 
no longer be sold. The 12-ride weekly 
tickets for distances of nine miles or 
less are cancelled. New fares will be 
determined on a mileage basis, so a 
small number of commuters already 
paying the maximum two cents a mile 
will not be affected. 

The increase will affect the price of 
the 46-ride monthly tickets as follows, 


to these typical communities: Elmhurst 
(15.8 miles from Chicago), now $10.70, 
boosted to $12.40; West Chicago (30.0 
miles), now $14.20, boosted to $17.65; 
Waukegan (35.9 miles), now $16.20, 
boosted to $19.80. 


Comment on Idle Time 


The commission in its decision ob- 
served that “a contributing factor to 
the high cost of operating a suburban 
service is the peak load traffic requiring 
a large number of train crews (con- 
ductors and brakemen) in the morning 
and evening operation, the in-between 
and off-peak idle time of the train 
crews, and the fact that suburban train 
crews are guaranteed a pay based on 
150 miles a day for a 30-day month.” 

The commission’s suburban cost study 
indicated that, on a fully distributed 
basis, the North Western had an op- 
erating ratio of 151.25 per cent for its 
suburban service. On an out-of-pocket 
basis, the operating ratio fell to 123.01 
per cent, the respective annual deficits 
being $3,639,589 and $1,553,728. 


FEDERAL MARITIME 
BOARD NEWS 





Marine War Risk 
Insurance Plans 
Outlined by Cochrane 


Secretary of Commerce Charles Sawyer 
has informed Vice Admiral E. L. 
Cochrane, head of the Maritime Ad- 
ministration, that the Administration 
will have the authority to write marine 
war risk insurance in accordance with 
present legislation if there is an out- 
break of war involving major world 
powers. 

Admiral Cochrane said that commer- 
cial policies would terminate on the 
outbreak of war and that vessel owners 
would be without protection unless in- 
surance were supplied under the terms 
of Public Law 763—8lst Congress. 


“Steps have been taken by the Mari- 
time Administration under terms of Pub- 
lic Law 763 so that in the event of the 
outbreak of war between any of the fol- 
lowing powers: France, Great Britain 
and/or any of the British Commonwealth 
of Nations, Union of Soviet Socialist 
Republics, and the United States of 
America, war risk insurance adequate for 
the needs of the waterborne commerce 
of the United States, not obtainable in 
the domestic market on reasonable terms 
and conditions, will be available through 
the government,” said Admiral Cochrane. 


“Arrangements are being made to pro- 
vide binders for interim insurance for 
owners and vessels, eligible for protec- 
tion under this law, to become effective 
as of the termination of insurance under 
the automatic termination clause in the 
commercial policies. Insurance under 
this law will also be available for vessels 
presently un-insured, but only as of the 
date commercial insurance having the 
automatic termination clauses, would 
have terminated had such insurance been 
in force as of the time of outbreak of 
war. 


“The war risk insurance will cover a 
period of 30 days from the date of at- 
tachment with provisions for extension 
under certain conditions. If insurance 
has not attached by October 1, 1951, 
under the binders to be issued, the bind- 
ers will terminate on that date and it 
will be necessary to obtain new binders 
which will provide for the conditions 
then existing. It is contemplated that 
a service charge will be made by the 
Maritime Administrator in connection 
with the issuance of binders. The vessels 
will be insured for amounts to be set, 
but in no event will the principal sums 
be in excess of amounts determined as 
the fair and reasonable value by the 
Federal Maritime Board. The premium 
for this insurance will be determined by 
the Maritime Administrator as soon as 
possible after the insurance attaches. 


“The forms of applications and bind- 
ers will be published shortly in the Fed- 
eral Register, with full instruction as to 
how these binders may be obtained. 


“Arrangements which are being made 
contemplate that an organization similar 
to the American Marine Hull Insurance 
Syndicate in which any company qualify- 
ing under the act can participate will act 
as underwriting agent. 

“Plans are being formulated to provide 
the other types of insurance authorized 
under the act so they will be available 
should the need therefor arise.” 
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F.M.B. Announces Approval 
Of Shipping Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 

No. 7792, between Flota Mercante Gran- 
colombiana, S.A., and other steamship 
companies members of the conferences 
of which Flota is presently a member. 
The agreement states that Flota and the 
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other companies engaged in the carriage 
of coffee from -Colombia to the United 
States conceive it to be their primary duty 
to provide a regular, efficient and eco- 
nomical ocean transportation service to 
the trade. It said all the lines recognized 
that such service must be provided on a 
basis of absolute equality of rates and 
conditions without discrimination of any 
nature as between one shipper or con- 
signee and another. Flota, under the 
agreement, is entitled to carry in its reg- 
ular route 35 per cent of the coffee which 
Colombia exports annually on the ves- 
sels of Flota and the other companies, 
from Buenaventura and from Barran- 
quilla and Cartagena to New York, New 
Orleans, and Houston. 

No. 7795, which gives effect to agree- 
ment No. 7792, by providing that each 
of the other lines is to contribute to any 
deficiency due Flota in the same pro- 
portion which results from their rela- 
tionship of the carryings of each signa- 
tory to the total for all. 

No. 8090, between American President 
Lines, Ltd., “Italia, Societa Per Axioni 
Di Navigazione,” and Pacific Far East 
Line, Inc., associating themselves in a 
conference to be known as the Mediter- 
ranean North Pacific Coast Freight Con- 
ference to promote commerce from ports 
in the Mediterranean and Black Seas, 
ports on the Atlantic coast of Spain, 
Morocco and Portugal, to ports on the 
Pacific coast of the U.S. and Canada, and 
ports in the Hawaiian Islands, by direct 
call or transshipment. 





Meetings Called to Organize 
National Shipping Authority 


Representatives of all seafaring unions 
have been asked to attend a conference 
in Washington, D.C., on January 4 by 
Vice Admiral E. L. Cochrane, head of the 
Maritime Administration, to discuss man- 
power problems in relation to the or- 
ganization of the National Shipping 
Authority. 

Secretary of Commerce Charles Saw- 
yer, Secretary of Labor Maurice Tobin 
and Under Secretary of Commerce for 
Transportation Major General Philip B. 
Fleming will be present at the confer- 
ence which will be held in the Commerce 
Building at 10 a.m. January 4, Admiral 
Cochrane said. 

The agenda, will include topics related 
to the manpower requirements of ex- 
panded merchant marine. 

The seafaring labor conference follows 
Admiral Cochrane’s first meeting with a 
shipping advisory committee held in New 
York City December 19. This committee 
was formed at the invitation of Secre- 
tary Sawyer on December 4 and is com- 
prised of heads of shipping companies 
representative of the three coastal areas 
and of the types of shipping activities 
such as offshore, domestic, dry cargo and 
tanker operations, subsidized and non- 
subsidized. 

Further conferences are _ planned, 
Admiral Cochrane said, with shoreside 
labor representatives, shipbuilding and 
ship repair groups, and general meetings 
with both management and labor. 

“Purpose of the various meetings is to 
assist the Maritime Administration in its 
organization of a National Shipping Au- 
thority to be ready should it become 
necessary to handle the complex task of 
operating a United States flag merchant 
fleet of 3,500 vessels and the relationship 
with any international shipping unit 
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growing out of the North Atlantic Treaty 
Organization,” said Admiral Cochrane. 
“The National Shipping Authority will 
require the services of many qualified 
men from the maritime industry to aug- 
ment the peacetime staff of the Maritime 
Administration. During World War II, 
this was the function of the temporary 
War Shipping Administration.” 


F.M.B. Certifies Need for 
E.C.A. Cargo Vessels 


The Federal Maritime Board has cer- 
tified to the Secretary of Commerce the 
necessity for granting bareboat charters 
of government-owned, war-built, dry- 
cargo vessels, to be used in the trans- 
portation of coal and grain from the 
United States to European countries 
under the foreign assistance act of 1948, 
administered by the Economic Coopera- 
tion Administration. 

The board said a representative of 
E.C.A. had testified that current and 
potential movements of E.C.A. financed 
and non-E.C.A. financed cargo to coun- 
tries having an E.C.A. program were in 
excess of the capacity of available pri- 
vately-owned vessels. It said he had also 
testified that failure to make additional 
vessels available promptly would result 
in further aggravation of the conditions 
now prevailing, would compel E.C:A. and 
the participating countries to pay even 
greater premiums for vessels, and would 
also prevent or delay those countries 
from receiving all of the cargoes “they so 
vitally need.” 


At the same time the board made pub- 
lic a recommended decision of Examiner 
A. L. Jordan, in which he said the board 
should certify to the Secretary of Com- 
merce that an application of American- 
Hawaiian Steamship Co. and a cross- 
application of Luckenbach Steamship 
Co., Inc., to bareboat charter govern- 
ment-owned, war-built, dry-cargo vessels 
to use in the intercoastal trade after 
January 31, 1951, should be denied. 


The examiner said there was conflict 
in the testimony as to whether or not 
the coastwise trade would be adequately 
served after that date when applicants’ 
present charters expired. He said the 
board was entitled to rely on assurances 
of the president of Luckenbach and the 
executive vice-president of Waterman 
Steamship Co., that they would ade- 
quately serve the trade. The examiner 
said his conclusions did not take into 
consideration possible altered circum- 
stances due to the President’s emergency 
proclamation. 


C.A.B. NEWS 


C.A.B. Rule Would Seek 


Air Forwarder Reports 


Notice has been given that the Civil 
Aeronautics Board has under considera- 
tion the amendment of Part 244 of the 
economic regulations, requiring the filing 
of reports by air freight forwarders, ac- 
cording to an announcement of proposed 
rule-making 


Interested persons may participate in 


the proposed rule-making through sub- 
mission in triplicate of written data, 
views or arguments pertaining thereto 
addressed to the Secretary, Civil Aero- 
nautics Board, Washington 25, D.C. All 
relevant matter in communications re- 
ceived on or before January 5, 1951, will 
be considered by the Board before taking 
final action on the proposed rule, it 
says, and that copies of comments re- 
ceived will be available for examination 


TRAFFIC WORLD 


by interested persons at the Docket Sec- 
tion of the board. 

“Experience with the statistical re- 
porting requirements of Part 244 indi- 
cates that it would be desirable to have 
the data as to shipments received broken 
down by stations,” the board said. It 
also appears desirable to clarify. the 
provisions of the Part with respect to 
its applicability to foreign air freight 
forwarders. 


COURT NEWS 


Truckers Ask Supreme Court to Reverse 


Lower Court in Lenoir-Schenley Case 


Assert that Federal District Court Erred in Upholding Commission’s 
Finding that Lenoir and Schenley Were Private Carriers by Applying 


The ‘Primary Business’ and ‘Purpose to Profit Tests’ to Them. 


The Regular Common Carrier Confer- 
ence of American Trucking Associations, 
Inc., and three motor common carriers, 
have appealed to the Supreme Court of 
the United States a unanimous decision 
of a three-judge federal district court 
for the eastern Virginia district, Rich- 
mond, upholding a finding of the Com- 
mission that Lenoir Chair Co., Lenoir, 
N. C., and Schenley Industries, Inc., 
New York, N. Y., are private motor car- 
riers and are not either common or con- 
tract carriers (T. W., Oct. 14, p. 60). 

The district court said that the Com- 
mission had applied the “primary busi- 
ness test” as a criterion for distinguish- 
ing between common and contract car- 
riers, on the one hand, and private car- 
riers, on the other. It added that this 
application had been quite generally up- 
held by the courts. 

In asking the district court to allow 
an appeal, Brooks Transportation Co., 
Inc., AB & C Motor Transportation Co., 
Inc., M & M Transportation Co., and the 
conference, said that the court had erred: 

“1. In failing to hold and conclude 
that the Interstate Commerce Commis- 
sion was in error in determining that ap- 
pellees, Lenoir Chair Co., Inc., and 
Schenley Industries, Inc., with respect 
to the motor carrier operations under 
consideration, are not and will not be 
common or contract carriers as defined 
in section 203 (a) (14) and (15), and 
within the intendment, of the interstate 
commerce act, notwithstanding that each 
receives and is to receive compensation 
for transportation performed by it. 

“2. In holding and. concluding that 
the Commission was right in determin- 
ing that said appellees with respect to 
such operations are and will be private 
carriers of property by motor vehicle as 
defined in section 203(a) (17), and within 
the intendment, of the act, notwithstand- 
ing that each receives and is to receive 
compensation for transportation per- 
formed by it. 

“3. In holding and concluding that the 
Commission’s interpretation and appli- 
cation of the act,with respect to motor 
carrier operations such as those of said 


appellees and its resultant determina- 
tion that appellees are and will be pri- 
vate carriers are correct. 


Tests Questioned 


“4. In holding and concluding that 
it was proper for the Commission in 
making its said determinations to apply 
the ‘primary business’ and ‘purpose to 
profit tests,’ tests not mentioned in or 
contemplated by the act, as proper 
criteria for distinguishing between com- 
mon and contract carriers, on the one 
hand, and private carriers, on the other. 


“5. In approving and confirming the 
Commission’s findings that each of the 
appellees is a private carrier of property 
by motor vehicle within the meaning of 
the act on the ground that the motor 
carrier operations of each are and will 
be incidental to its primary non-carrier 
business, notwithstanding that each re- 
ceives and is to receive compensation 
for transportation performed by it. 


“6. In failing to hold and conclude 
that the Commission was in error in find- 
ing that, because each of the said ap- 
pellees is primarily engaged in the sale 
and distribution of its own goods and 
the motor carrier operations in each case 
are conducted as a bona fide incident to 
and in furtherance of its primary busi- 
ness and not for the purpose of profiting 
from the transportation as such, said op- 
erations are not those of a common or 
contract carrier by motor vehicles as 
defined in the act and in concluding that 
the avplication of each for a permit as 
a contract carrier should he dismissed, 
and in dismissing each annpiication. 

“7. In holding that, while a charge for 
transportation of goods transported and 
sold or for sale by said appellees is either 
included in the sales price of their goods 
or is added to the selling price as 4a 
separate item, in either event no charge 
is made for transportation as such. 


“8. In holding that appellee, Lenoir 
Chair Co., Inc., is the owner of the goods 
it transports at the time the transpor- 
tation service is performed. 

“9. In failing to enjoin, vacate, set 
aside or annul the Commission’s orders 
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of May 27, 1948, and June 21, 1948, dis- 
missing the respective application of 
each appellee. 

“10. In ordering, adjudging and decree- 
ing dismissal of plaintiffs’ action herein.” 


The conference and the three carriers 
asked that the decree of the district 
court be reversed. 


Question Presented 


In the statement as to jurisdiction 
filed with the district court in support 
of the plea for an order permitting ap- 
peal, the carriers and the conference, 
under the heading, “Question Presented,” 
said: 

“Is a non-carrier business or enter- 
prise a common or contract carrier by 
motor vehicle as defined in and, there- 
fore, subject to those provisions of part 
II of the interstate commerce act regu- 
lating common and contract carriers 
by motor vehicle, or is it a private carrier 
by motor vehicle as defined in and, 
therefore, not subject to such provisions, 
with respect to motor vehicle operations 
conducted by it in the transportation to 
its customers of property manufactured 
and sold or for sale by it for which trans- 
portation it makes and receives a charge 
or compensation, direct or indirect, com- 
parable in rate and amount with that of 
common carriers by rail or motor vehi- 
cle; and which motor vehicle operations 
are also employed by it in the transpor- 
tation, on return trips, of materials and 
supplies to its own plant or place of 
business or those of it subsidiaries for use 
in the manufacture of products. 

“More succinctly, though less com- 
prehensively, the question may be put 
thus: May a manufacturer or merchant 
engage in the transportation by motor 
vehicle for compensation of goods of 
which he is the seller in furtherance of 
the sale thereof without assuming the 
status of a common or contract carrier 
as defined in section 203(a) (14) and 
(15), and complying with the provisions 
of part II of the interstate commerce act 
applicable to such carriers? 

“All the points raised in the assign- 
ment of errors are also presented. The 
question presented, as stated above, sets 
forth the major issue.” 





Great Northern Asks 
Federal Court to Block - 


Abandonment-Rate Order 


The Great Northern has filed suit 
in the federal district court for the 
district of Minnesota, fourth division, 
at St. Paul, asking a temporary and 
permanent injunction against the Com- 
mission’s order in No. 30325, Valier Com- 
munity Club v. Montana Western Rail- 
way Co. and Great Northern Railway 
Co., and Finance No. 16515, Montana 
Western Railway Co. Abandonment. 

In those proceedings, consolidated 
over objections of the Great Northern, 
the Commission denied an application 
of Montana Western for authority to 
abandon its entire line of railway be- 
tween Valier, Mont., and its junction 
with the G. N. about 2.98 miles from 
Conrad, Mont. At the same time the 
Commission prescribed establishment of 
joint through rates for interstate trans- 
portation of grain, in carloads, from 
points on the M. W. to points on the 
G. N., not to exceed the present combi- 
nation of proportional rates to and from 
Conrad, and said that divisions should 


be made by use as divisional factors of 
the distance rates set in appendix 10 
of Class Rate Investigation, 1939, 262 
L.C.C. 447, 766, with the divisions for 
the M. W. so determined increase 20 
per cent (T.W., Aug. 19, p. 25). 

In the St. Paul federal district court 
the proceeding was docketed as civil 
No. 3586, Great Northern Railway Co. 
v. United States of America. 

The Great Northern said, among other 
things, that it would lose $35,000 a year 
if required to establish the divisions as 
set forth by the Commission. 

It asserted that the order required it 
to join with Montana Western, “an in- 
solvent railroad, wholly independent of 
Great Northern,” in joint rates appli- 
cable from stations over which the G.N. 
had never reached and over a railroad 
over which G.N. said it had never held 
itself out to transport grain. 


Lack of Findings Alleged 


G. N. said that the Commission’s order 
was not supported by any finding that 
existing proportional rates on grain, 
either individually or in combination, 
were unreasonable or otherwise unlaw- 
ful, adding: 

“In so requiring Great Northern to 
become a partner of an insolvent in an 
operation entirely outside Great North- 
ern’s undertaking for the sole purpose 
of assisting said insolvent to meet its 
financial needs, the Commission deprives 
Great Northern of its property without 
compensation in violation of the Fifth 
Amendment of the United States Con- 
stitution.” 

The Commission’s order in the pro- 
ceedings has been postponed from time 
to time, requiring in its latest form, that 
the prescribed rates become effective 
January. 15, 1951, on not less than one 
day’s notice. 
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The G. N. said that the sole purpose 
and effect of the report and order was 
to establish a foundation for fixing di- 
visions of joint through rates in amounts 
which would assist M. W. to meet its 
financial needs. In so acting, the G. N. 
said, the Commission acted wholly out- 
side the provisions of section 15(1) of 
the interstate commerce act, and out- 
side the provisions of section 15(3) as 
limited by section 15(4), and wholly out- 
side any other provisions of the act, add- 
ing: 

“Under said section 15(1) joint through 
rates may not be prescribed where ex- 
isting rates have not been found to 
be unreasonable or otherwise unlawful, 
and under said section 15(3) as limited 
by said section 15(4) joint through rates 
may not be prescribed where the pur- 
pose of the prescribed joint through 
rates is to assist a carrier that would 
participate therein to meet its financial 
needs. Said section 15(1), and section 
15(3) as limited by section 15(4), are the 
only provisions of said act empowering 
the Commission to prescribe joint 
through rates.” 


The G. N. said the order prescribed 
divisions of the joint through rates in 
the same proceeding that the rates were 
ordered established, and at the same 
stage of the proceeding. In so prescrib- 
ing divisions “without awaiting the 
event on which the jurisdiction to pre- 
scribe divisions depends, to-wit, the 
existence of joint through rates and 
divisions thereof, the Commission acted 
wholly in excess of its statutory powers 
under section 15(6)” and any other 
provisions of the act. 





1.C.C. Order That Contract Carrier Rates 
Filed Be Rates Charged Taken to Court 


Auto Transports Asks Court to Require Commission to Review Case in 


Which It Suspended Contract Carrier Rights Because Rate Schedule 
And Those Charged by Carrier Were Not the Same. Order Deferred. 


The federal district court for the west- 
ern Oklahoma district has issued a tem- 
porary restraining order preventing an 
order of the Commission, which would 
have suspended contract carrier rights 
of Auto Transports, Inc., from going into 
effect. 


The Commission’s order was issued in 
MC-C-1107, Auto Transports, Inc., Sus- 
pension of Permit (T.W., June 3, p. 26). 


It would have suspended the respond- 
ent’s right to perform contract carrier 
service for the Buick-Oldsmobile-Pontiac 
Assembly Division of General Motors 
Corporation, from Wyandotte county, 
Kan., to points in 16 states. 

The Commission held that the sched- 
ule of minimum rates and charges filed 
with it by Auto Transports did not reflect 
the actual existing rates charged by the 
carrier. 

In its complaint filed in the federal 
district court, Auto Transports said it 
was “entirely dependent for its very ex- 
istence on being permitted to fulfill and 
perform its contract with the General 
Motors Corporation. . . .” and that if 


the Commission’s order went into effect 
it would have to go out of business 
since its contract was to perform trans- 
portation for the single shipper. 

Auto Transports said that “the sched- 
ule of minimum rates and charges filed 
and published by the complainant prior 
to issues of the permit on August 27, 1947, 
since such date has neither been modi- 
fied nor revised.” It continued: 

“The minimum rates and charges re- 
flected by the schedule, when filed, were 
the same transportation charges reflected 
by the contract then in existence between 
complainant and General Motors, and 
such were the transportation charges 
collected by complainant until the con- 
tract was subsequently revised. 


Amended Contracts 


“In accordance with the provisions of 
sec. 320, title 49, U.S. Code, and rules 
and regulations promulgated by the 
Commission, complainant, from time to 
time since the issuance of its permit, has 
revised, amended and modified its con- 
tract with General Motors Corporation 
so as to increase maximum rates and 
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charges for authorized transportation 
service. Such amendments to or re- 
visions of the contract as originally filed 
had always been presented to and ac- 
cepted by the Interstate Commerce 
Commission without question until a 
further revision and amendment was 
presented to the Commission in Decem- 
ber, 1948, at which time the Commission 
took the position that where a carrier 
was contract with only one shipper the 
mjnimum rates and charges reflected by 
its published schedule should be identi- 
cally the same as the transportation 
charges reflected by the contract.” 


Although permitting the filing of the 
amendment to the contract further in- 
creasing the contract rates and charges 
tendered in December, 1948, continued the 
carrier, the Commission had, November 
1, 1949, in MC-C-1107, issued a show 
cause why the permit issued to Auto 
Transports should not be suspended 
“forthwith, without hearing or other 
proceedings, pursuant to section 212(a) 
of the interstate commerce act .. .” 


1.C.C, Authority Challenged 


Auto Transports said it entered a spe- 
cial appearance before the Commission 
on November 30, in which’it challenged 
the authority of the Commission to sus- 
pend its permit without hearing or other 
proceedings, sought to have the show 
cause order declared void and, in the al- 
ternative, denied that it had violated 
any provision of the act or regulation of 
the Commission, sought a hearing, and 
an opportunity to present oral argument 
in support of its position. 

The carrier said its motion to have 
the order declared void was disallowed, 
and its request for hearing and oral 
argument “was summarily denied and, on 
May 17, 1950, Division 5 of the Com- 
mission filed its report and issued an 
order thereon .. .” 

It then quoted from the order sus- 
pending the permit issued to Auto Trans- 
ports in MC-106553 effective July 1. This 
effective date was later postponed to 
December 15. In the meantime the car- 
rier said it had sought reconsideration 
by the entire Commission of the di- 
vision’s order, and that General Motors 
had sought to intervene. Auto Transport 
said that the Commission had “again 
summarily rejected the pleas of com- 
plainant and General Motors Corpora- 
tion, and affirmed the order of May 17, 
mee...” 


Rate Situation 


“Complainant admits that the trans- 
portation rates and charges in the vari- 
ous revisions of its contract with Gen- 
eral Motors Corporation, all of which 
have been filed with the Commission, 
have progressively increased in line with 
increasing transportation costs,” con- 
tinued Auto Transports, “and since the 
filing of the first revision of its contract 
have been higher than the minimum 
rates and charges contained in its pub- 
lished schedule. 

“The minimum rates and charges in 
complainant’s published schedule were 
the same as the charges contained in its 
original contract, and such charges were 
collected for the duration of said con- 
tract; at no time has complainant main- 
tained or charged rates and charges less 
than the minimum contained in its 
schedule, and at all times since the first 
revision of its contract the charges col- 


lected by complainant, with the knowl- 
edge and consent of the Commission, 
have exceeded the minimum rates and 
charges contained in its schedule.” 


Auto Transports averred that, the or- 
der of May 17, was “unlawful, arbitrary 
and capricious,” and it was being deprived 
of its property without due process of 
law by the order of November 1, 1949, 
in that it, in the only notice served on 
it, was required to show cause why its 
permit should not be suspended without 
hearing or other proceedings pursuant to 
section 212(a) of the act whereas, the 
carrier said, that section permitted sus- 
pension or revocation of permits only 
“after notice and hearing.” 


It said again it had unsuccessfully 
sought a hearing, adding: 


“. .. and the fact that the Commis- 
sion, in its order of May 17, 1950, at- 
tempts to suspend the ‘right to engage 
in transportation’ under the _ second 
proviso of sec. 312(a) of title 49 of the 
United States Code cannot retroactively 
imhue with validity the order of Novem- 
ber 1, 1949, which was unlawful and void 
as of the date of its issue, has never 
been amended, and is unlawful and void 
at this time. Complainant avers that 
the order of November 1, 1949, is the only 
basis for subsequent orders of the Com- 
mission and that they, being without 
authority in law, necessarily must fall.” 


Inherent Advantages’ 


Auto Transport also asserted that the 
action of the Commission was outside its 
authority and that, by the Commission 
administration and interpretation of part 
II of the act had “destroyed not only 
the inherent advantages of contract 
motor carrier transportation but has sub- 
jected and reduced this mode of trans- 
portation to the laws, level and regula- 
tions ‘applicable to common carriers, 
thereby unfairly and partially attempting 
to discriminate against-and regulate con- 
tract motor carriers contrary to the ex- 
pressed intent of Congress; and thereby 
discouraging rather than encouraging the 
establishment and maintenance of rea- 
sonable charges for transportation serv- 
ices, and hindering rather than promot- 
ing safe, adequate, economical, and ef- 
ficient service and sovnd economic con- 
ditions in the transportation industrv. al! 
being contra to the aforesaid national 
transvortation policy as enunciated bv 
Coneress. .. .” 

The carrier further averred that the 
final report and order of the Commis- 
sion was unlawful in that “same results 
from the failure and refusal of the Com- 
mission to recognize and distinguish be- 
tween the two classes of for-hire car- 
riers covered by part II of the inter- 
state commerce act... i.e., common car- 
riers . .. and contract carriers ... as 
well as to take into consideration the 
distinctions with respect to operating 
authority of such classes of carriers re- 
flected by secs. 207 and 209 thereof, as 
well as the further specific distinctions 
with reference to rates of such classes 
of carriers obvious upon an examina- 
tion and comparison of secs. 317 and 
318 of title 49, U.S. Code.” 


Other Charges of Unlawfulness 


Auto Transport said it would show 
the court that the sole charge made by 
the Commission against it, and the sole 
finding on which the Commission’s final 
order was based, was that Auto Trans- 
port had violated the act and regula- 
tions promulgated* by the Commission 
“with respect to the publication, keep- 
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ing open for public inspection, and 
filing with the Commission of the mini- 
mum rates and charges actually main- 
tained and charged for the transporta- 
tion of property in interstate or foreign 
commerce...” 


It asserted that there was no finding 
that it had charged compensation based 
on rates less than its published sched- 
ule, adding that the order was arbi- 
trary in that “it is admitted” that Auto 
Transport’s charges, as reflected by its 
revised contracts filed with the Com- 
mission, had been substantially in ex- 
cess of the minimum rates contained in 
its published schedule. There was no 
charge or finding that it had ever 
charged or maintained minimum rates 
less than those reflected by its filed and 
published schedule, the carrier said. 


Auto Transport also said the final re- 
port and order were unlawful in holding, 
in effect, that the maximum rates and 
charges contained in a contract between 
a contract carrier and a shipper and 
filed with the Commission must be pre- 
cisely the same as the minimum rates 
reflected by its published schedule. It 
further said the Commission’s holding 
violated the intent that contracts be- 
tween shippers and carriers be kept con- 
fidential. 

The final report and order of the Com- 
mission, it said, was unlawful in that 
thereby its right effectively to contract 
with its shipper with respect to trans- 
portation rates and charges that would 
enable it to fulfill its contract efficiently 
and profitably “is drastically curtailed, 
if not utterly destroyed, and all flexibility 
normally inherent in a contract motor 
carrier operation is eliminated.” 

Further, said Auto Transport, the final 
report and order were unlawful in that 
“resulting from an erroneous reading 
and interpretation of Part II of the 
interstate commerce act . . ., complain- 
ant as a contract carrier is effectively 
precluded from having a minimum- 
maximum transportation charge and 
rate range, and is thereby restricted to 
establishing and charging compensation 
for transportation to one rate or charge, 
and is thereby subjected to the rate pro- 
visions of the interstate commerce act 
which, by Congress, were specifically 
made applicable to rate regulation of 
common, as distinguished from con- 
tract, carriers. 

In addition to asking for an order 
staying the effective date of the Commis- 
sion’s order, Auto Transport also asked 
the court to direct the Commission to 
review the proceedings in MC-C-1107 
“under a proper interpretation” of the 
act and the rules and regulations pro- 
mulgated thereunder, and “thereupon to 
issue a reformed order so as to permit 
complainant to continue to operate as 
a contract motor carrier under its permit 
and to proceed with fulfillment of its 
contract with General Motors Corpora- 
tion.” 


MOTOR-ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
He and regulations thereunder, appear 
below. 


Western Wisconsin district, at Madison. 
Roy Stalker, of Barron, Wis., was fined 
$100, December 5, following his plea of 
nolo contendere charging him with op- 
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erating as a common carrier of property 
for compensation without a certificate 
authorizing the described operations. 
The fine was paid. 

Massachusetts district, at Boston. Si- 
ciliano Bros., Inc., of New York, N.Y., 
was fined $1,000, December 12, following 
its plea of guilty to an information 
charging it with operating as a common 
earrier of property for compensation 
without a certificate from the Commis- 


sion. The fine was required to be paid. 
Eastern Tennessee district, northern 
division, at Knoxville. Rowe Transfer 
& Storage Co., of Knoxville, was fined 
$750, December 5, following its plea of 
nolo contendere to an _ information 
charging it with operating as a common 
carrier of property for compensation 
without a certificate authorizing the de- 
scribed operations, and with failing to 
require its drivers to keep drivers’ logs. 


TRANSPORTATION 
LEGISLATION 





Conferees Retain ‘Credit’ 
Provisions for Regulated 


Carriers in New Tax Bill 


A House-Senate conference committee 
report on H.R. 9827, the new excess- 
profits tax bill, showing that the House 
conferees had accepted (with some 
clarifying amendments) the Senate 
amendments to the bill providing exemp- 
tions of a “fair return” on their invested 
and borrowed capital from application 
of the tax (T.W., Dec. 23, p. 10), was 
adopted by the Senate on December 22 
and was scheduled for consideration by 
the House on January 1, 1951. 


The Senate amendment to the House- 
approved version of the bill with respect 
to application of the excess-profits tax to 
“regulated public utilities’ was desig- 
nated. in the conference committee’s re- 
port as “amendment No. 145” and was 
discussed in the report as follows: 


“Amendment No. 145: This amendment 
relates to the minimum excess profits tax 
credit for regulated public utilities. The 
amendment applies to all utilities covered 
by the House bill and also to regulated 
public utilities engaged in the furnish- 
ing or sale of (1) sewarage disposal serv- 
ices, (2) transportation by motor vehicle, 
and (3) transportation by common car- 
rier by water, subject to the jurisdiction 
of the Interstate Commerce Commission 
or Federal Maritime Board. 

“Under the House bill the percentage 
used in computing the credit for common 
carriers by railroad, and for common 
carriers by air, was 5 per cent. Under 
the Senate amendment this was in- 
creased to 7 per cent in the case of air 
carriers and 6 per cent in the case of 
railroads. Under the House bill the per- 
centage for telephone and telegraph 
companies was 6 per cent, which is in- 
creased to 7 per cent by the Senate 
amendment. The utilities added by the 
=" amendment use the 6 per cent 
rate. 

“Under the House bill, adjusted equity 
capital was computed in the manner 
provided in section 437(b) of the House 
bill. Under the Senate amendment, in 
certain cases where corporate books of 
account are maintained in accordance 
with systems of accounts prescribed by 
an appropriate regulatory body, the ad- 
justed invested capital is the sum of 
the average outstanding common and 
preferred stock accounts and the capital 
surplus and earned surplus accounts as 
recorded on the corporate books of ac- 
count. 





“The amendment also (1) made techni- 
cal and clarifying changes, (2) expanded 
and clarified the definition of the term 
‘regulated public utility, and (3) in- 
cluded provisions relating to consolidated 
returns of regulated public utilities. 


“The House recedes with clarifying 
amendments.” 


Eliminated from the bill as approved 
by the conferees was a provision, in- 
serted by the Senate, providing for ad- 
justments in the determination of excess 
profits credits with respect to deposits 
in ship construction and reserve funds 
under the merchant marine act, 1936. 


House May Consider Rail | 
‘Union Shop’ Bill Jan. 1 


Tentatively scheduled for consideration 
by the House on January 1, 1951, in what 
was expected to be the concluding session 
for the House in the Ejighty-first Con- 
gress, was H.R. 7789, the Crosser bill to 
amend the railway labor act so as to per- 
mit establishment of the “union shop” 
and the union dues check-off practice in 
the railroad industry (T.W., Dec. 16, 
p. 56). 


The House interstate and foreign com- 
merce committee membership voted, 11 
to 3, to direct its acting chairman, Repre- 
sentative Beckworth, of Texas, to call 
up for House consideration H.R. 7789 as 
amended and passed by the Senate. It 
had been explained, in the course of Sen- 
ate debate on the bill, that the granting 
of a rule by the House rules committee, 
to permit expedited consideration of the 
bill, was not necessary, under conditions 
that prevailed with respect to H.R. 7789. 
Attempts by proponents of the bill to 
obtain such a rule from the House rules 
committee have been unsuccessful. 

Representative Crosser, of Ohio, chair- 
man of the House interstate and foreign 
commerce committee, was convalescing 
after having undergone an optical op- 
eration and was therefore unable to 
direct personally the campaign for House 
passage of the bill he had introduced 
and championed on behalf of most of the 
rail employe unions. However, he issued 
a statement from his hospital room, ad- 
vocating favorable House action on H.R. 
7789. He said that “it is an extremely 
conservative proposal, jeopardizes the in- 
terests of no one and grants to railroad 
workers an opportunity to negotiate with 
their employers the kind of agreement 
which is now almost universal throughout 
industry.” 

House consideration of the rail union 
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shop bill had been scheduled for the 
afternoon of December 21, but the meas- 
ure was not called up and Representa- 
tive Beckworth was not recognized by 
Speaker Rayburn for that purpose when 
it became apparent that House members 
present did not constitute a quorum. 
There were allegations that many House 
members had “walked out” deliberately to 
block action on H.R. 7789 through cre- 
ation of a situation in which absence of 
a quorum would be noted. Before ad- 
journment of the House on that day, 
Representative McCormack, of Massa- 
chusetts, House majority leader, an- 
nounced that H.R. 7789, as well as legis- 
lation to amend and extend certain pro- 
visions of the first war powers act of 
1941, would be taken up January 1. 


Asked by Representative Brown, of 
Ohio, which of those bills would be called 
up first under that schedule for January 
1, Mr. McCormack said it was his under- 
standing that “if the gentleman from 
Texas (Mr. Beckworth) seeks recognition, 
he probably will have to be recognized.” 

Mr. Beckworth arose to explain that 
he would seek recognition on H.R. 7789 
when he was “told by the leadership it is 
the proper time.” Mr. McCormack said 
he was telling Mr. Beckworth that “that 
matter will be taken up on January 1.” 
Mr. Beckworth remarked that that date 
had been set without consultation with 
himself or any member of his committee 
that he knew of. 


“Is that intended as an implied re- 
buke to anybody?” asked Mr. McCormack. 

“No; no rebuke is implied,” said Mr. 
Beckworth, “However, I feel the situation 
should be clear.” 

Speaker Rayburn interrupted a further 
statement by Mr. McCormack with the 
statement that recognition of Mr. Beck- 
worth by the Speaker was “entirely 
within the discretion of the Chair.” 


“If the Chair thinks other matters 
have priority, they will be taken up first,” 
the Speaker added. 


Green Alleges ‘Sit-Down Strike’ 


President William Green, of the 
American Federation of Labor, con- 
demned what he described as “dilatory 
tactics by a small group in the House 
of Representatives intended to block 
consideration of the ‘union-shop’ bill 
for railroad workers.” 


“This legislation already has been ap- 
proved by the Senate,” Mr. Green said. 
“It has been given the green light by 
the House interstate and foreign com- 
merce committee. But ...a group in 
the House conducted a sit-down strike 
and refused to answer to their names 
in quorum calls until they were given 
assurances that the legislation would 
not be brought up for a vote. That is 
a distinctly un-democratic method of 
conducting the work of Congress. The 
merits of the bill are unquestioned. This 
is merely an attempt by a minority to 
overcome the will of the majority and 
to kill the bill by delay because the 81st 
Congress is nearing the end of its ses- 
sions. 

“IT urge the leaders of the House of 
Representatives not to submit to mi- 
nority dictation and to make certain that 
the bill-is brought up for a vote before 
Congress adjourns.” 





Reappointment of Cross 


The Senate has confirmed the nomina- 
tion of Hugh W. Cross’ for reappoint- 
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ment as a member of the Commission for 
the term expiring December 31, 1957. 





Measure Sent to Conferees 
Provides for Construction 
Of 66 Fast Cargo Vessels 


Provisions giving the Maritime Admin- 
istration authority to initiate construc- 
tion of 16 fast cargo ships before July 
1, 1951, and to award contracts for the 
building of 50 additional cargo ships of 
the same type were written into the 
second supplemental appropriation bill 
for the current fiscal year (H.R. 9920) 
by the Senate before it passed the bill 
and sent it to a conference committee. 


House action on a report by the con- 
ferees on that bill was scheduled for 
January 1, 1951. The Senate planned to 
consider the conference report on H.R. 
9920 the following day, the final day of 
the Eighty-first Congress. 

President Truman had submitted a 
Budget Bureau request for revision of 
language in existing appropriation law 
affecting the Maritime Administration 
so as to make available to that agency 
in the Commerce Department, until July 
1, 1951, $124,000,000 the Maritime Ad- 
ministration had been authorized to 
spend for construction of certain other 
types of vessels until December 31, 1950. 
The House appropriations committee rec- 
ommended $224,000,000 for ship construc- 
tion activities of the Maritime Commis- 
sion, in contemplation of construction of 
50 new ships in addition to the 16 vessels 
that would be built pursuant to the 
Budget Bureau’s request. When the 
House considered the measure, Repre- 
sentative Thomas, of Texas, who pre- 
sided at the House appropriations com- 
mittee’s hearings on this request, offered 
an amendment to increase the authori- 
zation for merchant ship construction to 
$350,000,000. On a point of order, amend- 
ment of the bill to provide for ship 
construction failed to receive acceptance 
by the House. 


Ships in Reserve Fleet 

Maritime Administrator Cochrane’s 
testimony before the House appropria- 
tions committee included a statement 
that “this rather sudden change” in 
the merchant ship construction program 
resulted “from the developments inter- 
nationally and the conviction that we 
have got to be ready with fast dry- 
cargo ships. to move the military strength 
of this country to whatever danger area 
may develop.” When he took office as 
Maritime Administrator last August 7, 
he said, he had found that at that time 
“we had put into service or were plan- 
ning to put into service one-hundred- 
and-thirty-odd Victory ships out of only 
230 that we had in the reserve fleet, 
and, should something else arise, we 
would not have any reserve of fast ships 
to meet it.” The Victory ships were 
capable of 15 knots an hour, while the 
Liberty ships, of which there were nearly 
1,600 in the nation’s reserve fleet, could 
make only 10 knots an hour and were 
too slow for service in submarine-in- 
fested areas, he said. 

The ships now proposed to be built, 
he testified, would make 20 to 22 knots 
an hour, and the ship design had been 
“simplified to the utmost so that it is 
highly adaptable to conversion to any 
other purpose.” He expressed a hope 








the new ships would not cost more than 
$6 million each, but indicated that the 
Budget request was based on an esti- 
mated cost of $7.5 million each. 


Peacetime Value of New Ships 

“Suppose,” asked Representative 
Thomas, “we were to build 600 or 700, 
which in my humble judgment is the 
least number we should build if the 
world situation continues to be as it is: 
Will these ships have any value after 
the shooting is over and the world once 
again reaches a peaceful state?” 

“T am personally convinced—and I 
have discussed this with a number of 
shipping men—that this ship will give 
the American merchant marine another 
10 years’ lead on the cargo shipping of 
the rest of the world,” said Admiral 
Cochrane. 

He said that 10-knot ships were now 
“completely out of date.” 

As amended by the Senate appropria- 
tions committee and passed by the 
Senate, the bill included the following 
provision, among others, relating to 
merchant ship construction: 

“Appropriations and contract author- 
ity made available to the United States 
Maritime Commission for ship construc- 
tion in the fiscal years 1950 and 1951, 
and in addition thereto $224,000,000 in 
contract authority, the totals of which, 
including not to exceed $500,000 which 
may be transferred to the appropriation 
‘Salaries and expenses’ for necessary 
administrative costs without regard to 
limitations thereon in said appropria- 
tions, and including not to exceed $15,- 
000,000 for the construction, activation, 
acquisition, and expansion of plants or 
facilities, on land whether owned by 
the government or otherwise owned, 
shall be available, without regard to the 
provisions of the merchant marine act 
of 1936 with respect to essential trade 
routes, for construction of such addi- 
tional dry-cargo vessels as the Secre- 
tary of Commerce, with the approval of 
the President, shall find necessary for 
national security. .. .” 





Senator Advocates ‘High 
Priority’ for Proposed 
U.S.-to-Alaska Railroad 


Senator Butler, of Nebraska, has asked 
the Department of Defense to place on 
“a high priority level” the proposed rail- 
road link between the United States and 
Alaska contemplated by legislation en- 
acted by Congress in 1949 (T.W., Oct. 29, 
1949, p. 53). He made that request in a 
letter to Secretary of Defense Marshall. 
He inserted the text of the letter in the 
Congressional Record. 

“For some time,” Senator Butler wrote, 
“I have been deeply interested in get- 
ting action started on the proposal to 
construct a through railroad to Alaska 
connecting with the existing American- 
Canadian railroad systems and the Alas- 
ka Railroad. ; 

“Over a year ago Public Law 391, the 
Magnuson-Butler-Jackson bill, was 
passed authorizing the President to carry 
on negotiations with Canada looking to- 
ward a survey and ultimate construction 
of this railroad. As I understand it, one 
meeting was held with Canadian repre- 
sentatives, but I do not believe much 
progress was made and apparently the 
project is not moving along at all. 

“Military events in Korea have re- 
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vealed once again what a dangerous po- 
sition we are in in the Pacific area, 
where Alaska is a key outpost. I cannot 
help but think what a terrible risk we 
are taking by having no dependable land 
transportation link with Alaska. At 
present the bulk of our military supplies 
to the Territory must go by boat, but our 
shipping to and from Alaska is almost 
completely controlled by Harry Bridges 
through the International Longshore- 
men’s and Warehousemen’s Union. 


“For several years I have devoted con- 
siderable time to a study of the activities 
of Bridges and his union, both in Hawaii 
and Alaska. In the event of a major 
conflict, I am absolutely convinced that 
Bridges would not hesitate to call re- 
peated strikes and engage in similar 
maneuvers for the deliberate purpose of 
stopping shipments of military necessities 
and sabotaging our defense effort. Under 
such circumstances I believe we might 
desperately want a rail link with Alaska. 


“Since the negotiations with Canada 
do not seem to be making much progress 
I am writing to ask if the Department of 
Defense might not at this time wish to 
get behind the project a little more 
strongly than in the past and develop a 
definite proposal for congressional con- 
sideration during the coming session of 
Congress. I understand that the depart- 
ment is now engaged in reviewing the 
entire defense picture with a view to de- 
termining what changes in its program 
are necessary in the light of recent de- 
velopments. During the course of that 
consideration I hope that the proposed 
Alaska rail link may be advanced to a 
high priority level .. .” 


LABOR NEWS . 
MaRS 6 RENN Ee 


Trainmen Strike Cases 


Continued to January 


Court action growing out of the three- 
day strike of switchmen members of the 
Brotherhood of Railroad Trainmen in 
Chicago has been continued until after 
the holidays by Federal District Judge 
Michael L. Igoe. 

Hearing was set for January 5 on the 
government’s efforts to obtain union 
documents of correspondence relative to 
the strike. On January 11 a hearing will 
be held on petitions asking that the un- 
ion, its lodges and officials, be held in 
criminal and civil contempt of court for 
prolonging the strike. A temporary re- 
straining order to keep the switchmen 
from leaving their jobs was continued 
to January 19. 


Pullman Co., Conductors 


Sign New Agreement 


The Pullman Co., Chicago, and the 
Order of Railway Conductors on Decem- 
ber 22 announced the signing of a new 
agreement shortening the basic month 
of approximately 1,800 Pullman con- 
ductors from 225 to 210 hours with no 
reduction in monthly pay. 

The agreement, effective January 1, 
1951, it was stated, followed almost ex- 
actly the recommendations of an emer- 
gency board (T.W., Nov. 11, p. 59), with 
one exception. The board had recom- 
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mended a six-month time limit for tak- 
ing unsettled claims “off the property” 
to the Railroad Adjustment Board. The 
agreement provides that such claims 
may be taken to the R.A.B. within one 
year. 





White House Announces 
Details of ‘Peace Pact’ 


Between Railroads, ‘Ops’ 


Details of the “memorandum of agree- 
ment” signed by the chairman of the 
railroads’ regional wage conference com- 
mittees and the chiefs of the so-called 
“pig four” rail employe operating broth- 
erhoods became known late December 
21 when the White House made avail- 
able copies of the memorandum (T.W., 
Dec. 23, pd. 9). 

Signers of the agreement were: L. W. 
Horning, chairman, eastern carriers’ con- 
ference committee; D. P. Loomis, chair- 
man, western carriers conference com- 
mittee; C. D. Mackay, chairman, south- 
eastern carriers conference committee; 
J. P. Shields, grand chief engineer, 
Brotherhood of Locomotive Engineers; 
D. B. Robertson, president, Brotherhood 
of Locomotive Firemen and Enginemen; 
R. O. Hughes, president, Order of Rail- 
way Conductors and W. P. Kennedy, pres- 
ident, Brotherhood of Railroad Train- 
men. 

Text of Memorandum 


The text of the “memorandum of 
agreement” as made public by the White 
House follows: 

“1, Establish 40-hour week for yard- 
men with increases of 23 cents effective 
October 1, 1950, and additional 2 cents 
effective January 1, 1951. 


“2. Set aside 40-hour week agreement 
until January 1, 1952, and establish 6-day 
work week for yardmen. Effective with 
the first payroll period after 30 days 
from the date of execution of the formal 
agreement, yardmen required by the car- 
rier to work on seventh day to be paid 
overtime rates except engineers who 
shall receive straight time rates for the 
ith day. This does not create guarantees 
where they do not now exist. On and 
after October 1, 1951, three months’ no- 
tice to be given of desire to go on 40- 
hour week. Provide for consideration of 
availability of manpower and 4 cents 
per hour if and when the 40-hour week 
actually becomes effective. 


“3. Settle rules for 40-hour week and 
6-day week. 


“4, Grant yard conductors and brake- 
men other rules such as daily earnings 
minimum, car retarder operators and 
footboard yardmasters as recommended 
by Emergency Board No. 81. 

“5. Settle following rules: Initial ter- 
minal delay (conductors and trainmen) ; 
interdivisional runs; pooling cabooses 
(conductors and trainmen); reporting for 
duty; more than one class of service; 
Switching limits; air hose ‘(conductors 
and trainmen), and western differential 
and double-header and tonnage limita- 
tion (conductors and trainmen, all ter- 
ritories). 

“6. Roadmen to receive 5 cents per 
hour increase effective October 1, 1950, 
and additional 5 cents per hour increase 
effective January 1, 1951. 


Quarterly Wage Adjustment 


“7, Quarterly adjustment of wages on 
basis of cost of living index (1 point 








to equal 1 cent per hour. First adjust- 
ment April 1, 1951. Base to be 176). 

“8. Agreement embodying principles 
applicable to yardmasters to be entered 
into for benefit of yardmasters. 

“9, Effective October 1, 1950, the basic 
hours of dining car stewards shall be 
reduced from 225 to 205 hours per month; 
no penalty overtime to accrue until 240 
hours have been worked, the hours be- 
tween 205 and 240 to be paid for at the 
pro rata rate. 

“Effective February 1, 1951, overtime at 
time and one-half shall accrue after 220 
hours have been worked. The basic 
monthly salary to be paid for the 205- 
hour month shall be the same as that 
now paid for the 225-hour month. Ex- 
cept that four dollars and ten cents 
($4.10) shall be added to the present 
monthly effective January 1, 1951. 


Moratorium Provisions 


“10. In consideration of above, this 
agreement to be effective until October 
1, 1953, and thereafter until changed or 
modified under provisions of railway 
labor act. Moratorium on proposals for 
changes in wages or rules until October 
1, 1953, as follows: 

“No proposals for changes in rates of 
pay, rules or working conditions will be 
initiated or progressed by the employees 
against any carrier or by any carrier 
against its employees, parties hereto, 
within a period of three years from Octo- 
ber 1, 1950, except such proposals for 
changes in rules or working conditions 
which may have been initiated prior to 
June 1, 1950. Provided, however, that if 
as the result of government wage stabil- 
ization policy, 
been permitted to receive so-called an- 


workers generally have~ 
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nual improvement increases, the parties 
may meet with Doctor Steelman on or 
after July 1, 1952, to discuss whether or 
not further wage adjustments for em- 
ployees covered by this agreement are 
justified, in addition to increases received 
under the cost of living formula. At the 
request of either party for such a meet- 
ing Doctor Steelman shall fix the time 
and place for such meeting. Doctor 
Steelman and the parties may secure 
information from the wage stabilization 
authorities or other government agencies. 
If the parties are unable to agree at such 
conferences whether or not further wage 
adjustments are justified they shall ask 
the President of the United States to ap- 
point a referee who shall sit with them 
and consider all pertinent information, 
and decide promptly whether further 
wage increases are justified and, if so, 
what such increases should be, and the 
effective date thereof. The carrier rep- 
resentatives shall have one vote, the 
employee representatives shall have one 
vote and the referee shall have one 
vote.** 

“11. If the parties cannot agree on 
details of agreement or rules they shall 
be submitted to John R. Steelman for 
final decision. 

“The usual protections for arbitraries, 
miscellaneous rates, special allowances, 
and existing money differentials above 
existing standard daily rates will be in- 
cluded in the formal agreement. 

“**The foregoing will not debar man- 
agement and committees on individual 
railroads from mutually agreeing upon 
changes in rates, rules and working con- 
ditions of employees covered by this 
agreement.” 


TRANSPORTATION 
STATISTICS 





Polk Reports 7,566,650 
Trucks on Road July 1 


Nearly 4,500,000 more trucks and pas- 
senger cars are on the nation’s highways 
this year than last, according to a year- 
end review issued by R. L. Polk & Co., 
Detroit. 


Since motor vehicle production was re- 
sumed at the end of World War II, truck 
and car registrations had increased by 
10,000,000 units, said Polk. 

Total car and truck registrations as of 
July 1, 1950, were reported at 43,488,591 
units, smashing all previous records. The 
total registration was made up of 7,566,- 
650 trucks and 35,921,941 passenger cars. 
In addition, there were registered on July 
1 approximately 406,000 commercial 
trailers and 343,000 motorcycles. 


Of the trucks on the road today, 4,- 
185,199 are postwar models, or 53 per 
cent of all trucks registered. Some 408,- 
254 trucks made prior to 1934 are still 
licensed to operate. There are more 
1948 trucks on the road than any other 
yearly model, according to Polk, followed 
by 1947 models, 1946 models, and 1941 
models, in that order. 

Increased truck registrations were 
noted in every state, ranging from 0.02 
per cent to 17 per cent. Wyoming led all 


states in percentage of gain, having an 
increase of 17 per cent over 1949. Nevada, 
with a gain of 15.5 per cent, was second; 
Delaware, third, 14.7 per cent; Texas, 
fourth, tying with Idaho, 12.7 per cent; 
Louisiana, sixth, 12.6 per cent; and 
North Carolina, seventh, 12.3 per cent. 
The largest gains were thus made in 
agricultural states. 


Most Trucks in California 


California had the most trucks reg- 
istered, with 595,886 licenses issued. 
Texas was second with 514,163 trucks; 
New York, third with 417,801; Pennsyl- 
vania, fourth with 399,219; Illinois, fifth, 
345,017, and Michigan, sixth, 248,933. 
The large industrial states had the most 
trucks, but the largest gains in truck 
population were made in agricultural 
states. 

Passenger car registrations climbed 3,- 
191,123 units over 1949 registrations. Of 
the passenger cars on the road today, 
16,041,081, or 44 per cent, are postwar 
cars, the Polk tabulation shows. There 
are still 1,656,808 cars registered and 
operating that were produced prior to 
1934. More 1949 model cars are on the 
roads than any other model-year cars, 
followed closely by 1941, 1947, 1940 and 
1948 models in that order. California 
had more passenger cars registered than 
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any other state, having 3,593,316 cars on 
the road, followed by New York, Penn- 
sylvania, Illinois, Ohio, and Michigan. 





Shipper Board Forecasts 
Show 16.5 Per Cent Increase 
In First Quarter ‘51 


Freight carloadings in the first quarter 
of 1951 are expected to be 16.5 per cent 
above those in the same period in 1950, 
according to estimates compiled by the 
13 Regional Shippers Advisory Boards. 

On the basis of those _ estimates, 
freight carloadings of the 32 principal 
commodity groups will be 6,926,919 cars 
in the first quarter of 1951, compared 
with 5,947,451 actual carloadings for the 
same commodities in the corresponding 
period in the preceding year. All the 
Shippers Advisory Boards estimated an 
increase in carloadings for the first 
quarter of 1951 compared with the same 
period of 1950. 

Tabulation below shows actual car- 
loadings for each district in the first 
quarter of 1950, the estimated carload- 
ings for the first quarter of 1951, and 
percentage of change. 


Actual Estimated Per 

Shippers Advisory loadings loadings cent 

Boards first quar- first quar-__in- 
ter, 1950 ter, 1951 crease 

New England .............. . 127,800 138,371 8.3 
Atlantic States ............. 674,720 777,208 15.2 
Allegheny ...................... 725,489 988,639 36.3 
Ohio Valley .. 750,705 942,699 25.5 
Southeast _...................... 849,894 931,580 9.6 
Great Lakes .... vee 398,106 449,826 13.0 
Central Western ............. 219,727 269,337 22.6 
Ee 712,131 835,912 17.4 
Northwest a §-§ ae hh 
Trans-Missouri-Kansas .. 323,684 339,141 4.8 
Southwest oo... 481,749 484,777 0.6 
Pacific Coast? .................. 300,078 319,436 6.5 
Pacific Northwest 182,268 208,813 14.6 
Total....................5,947,451 6,926,919 16.5 


The Shippers Advisory Boards expect 
an increase in the first quarter of 1951, 
compared with the same period one year 
ago, in the loading of 27 and a decrease 
in 5 of the commodities listed. Among 
those showing the greatest increase are 
the following: 

Coal and coke, 37.9 per cent; ore and 
concentrates 32.4 per cent; citrus fruits 
28.1 per cent; automobiles and trucks, 
22.5 per cent; brick and clay products, 
18.5 per cent; machinery and boilers, 
15.2 per cent; chemicals and explosives, 
11.7 per cent; fresh fruits other than 
citrus fruits, 11.3 per cent; iron and 
steel, 10.9 per cent; lumber and forest 
products 10.5 per cent; paper, paper- 
board and prepared roofing, 10.2 per 
cent; lime and plaster, 9.4 per cent; 
grain, 8.4 per cent; fertilizer of all kinds, 
7.2 per cent; frozen foods, fruits and 
vegetables, 7.2 per cent; salt, 6.6 per cent; 
gravel, sand and stone, 6.2 per cent; 
agricultural implements and_ vehicles 
other than automobiles, 5.2 per cent. 

Commodities for which decreases are 
estimated include the following: 

Cottonseed, soybean-vegetable cake 
and meal, except oil, 19.9 per cent; cot- 
ton, 10.7 per cent; fresh vegetables other 
than potatoes, 3.2 per cent; livestock, 1.4 
per cent, and vehicle parts, 1.3 per cent. 





Freight Car Supply Report 


U.S. railroads reported an average daily 
shortage of 14,433 freight cars for the 
week ended December 16, of which 9,137 
were box cars, according to the car service 
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division of the Association of American 
Railroads. Plain box cars accounted for 
9,042 of the total, with auto box cars 
numbering 95. Other shortages were re- 
ported as follows: Gondolas, 3,008; hop- 
pers, 1,295 (includes 18 covered); stock, 
32; flat, 602; and miscellaneous, 359. 


Carrier reports showed an average daily 
surplus of 6,182 freight cars for that 
week, made up of 1,200 plain box cars, 
60 auto box, 697 gondolas, 194 hoppers, 
1,353 stock, 184 flat, 2,099 refrigerator, 
and 395 miscellaneous cars. 





November Truck Sales 


New truck registrations for November 
will show a sharp drop, to around 85,000 
units from the 101,169 new trucks regis- 
tered in October, if returns from 15 states 
thus far tabulated are an accurate indi- 
cation, R. L. Polk & Co., Detroit, an- 
nounces. Polk officials gave no reasons 
for the sharp declines in truck and pas- 
senger car registrations in November, but 
peinted to such contributing factors as 
restricted credit controls, seasonal de- 
clines and the abnormally high totals of 
previous months. 

New passenger car registrations would 
drop from 680,373 units in October to ap- 
proximately 450,000 units in November, 
Polk predicted. 





Carloadings Totaled 772,902 
in Week Ended Dec. 16 


Loading of revenue freight the week 
ended December 16, 1950, totaled 772,902 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 133,174 cars or 20.8 per cent above 
the corresponding week in 1949, and an 
increase of 18,350 cars or 2.4 per cent 
above the corresponding week in 1948. 

Loading of revenue freight the week 
ended December 16 increased 6,159 cars 
or eight-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 166,349 cars, 
an increase of 39,873 cars above the 
corresponding week a year ago, and an 
increase of 5,092 cars above the preced- 
ing week this year, said the A.A.R., con- 
tinuing: 

Miscellaneous freight loading totaled 385,- 
609 cars, an increase of 67,981 cars above 
the corresponding week last year, and an 
increase of 5,706 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 79,175 cars a decrease of 436 
cars below the corresponding week last year, 
and a decrease of 1,705 cars below the pre- 
ceding week this year. 

Grain and grain products loadings totaled 
53,475 cars, an increase of 8,860 cars above 
the corresponding week in 1949, and an in- 
crease Of 2,419 cars above the preceding 
week this year. In the Western Districts 
grain and grain products loading for the 
week of December 16 totaled 36,728 cars, an 
increase of 8,476 cars above the same 1949 
week, and an increase of 1,627 cars above 
the preceding week this year. 

Livestock loading amounted to 10,517 cars, 
a decrease of 256 cars below the same week 
in 1949, and a decrease of 635 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of December 16 totaled 8,137 cars, an in- 
crease of 206 cars above the same week 4 
year ago, but a decrease of 247 cars below the 
preceding week this year. 

‘Forest products loadings were higher than 
for any corresponding week since 1929, 
totaling 47,516 cars, an increase of 9,775 
cars above last year, and an increase of 3,044 
cars above the previous week this year. 

Ore loading amounted to 14,583 cars, an 
increase of 3,278 cars above last year, but 
a@ decrease of 7,587 cars below the previous 
week this year. 

Coke loading amounted to 15,678 cars, 
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an increase of 4,099 cars above the same 
week last year, but a decrease of 175 cars 
below the previous week this year. Coke 
loadings exceeded all corresponding weeks 
since 1925. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported increases compared with the same 
week in 1948, except the Eastern, Pocahontas 
and South Western. 


Cumulative Loadings 


1950 1949 1948 

Four weeks of 

January 2,393,330 2,844,511 3,136,602 
Four weeks f 

February .. 2,288,272 2,767,048 3,076,653 
Five weeks of 

March * --. 3,445,513 3,344,752 3,612,357 
Four weeks of 

CO” ee 2,875,395 3,078,518 3,210,586 
Four weeks of 

ES 2,980,125 3,098,799 3,511,166 
Five weeks of 

YY =e 3,904,628 3,603,454 4,280,146 
Four weeks of 

ree 3,017,877 2,762,064 3,423,684 
Four weeks of 

August ..... 3,374,137 2,923,318 3,562,252 
Five weeks of 

September .. 4,219,985 3,390,514 4,411,589 
Four weeks of 

October -. 93,530,832 2,338,579 3,662,557 
Four weeks of 

November... 3,240,282 2,638,331 3,296,290 
Week of De- 

comber 2... 739,922 693,923 804,172 
Week of De- 

cember 9 ... 766,743 668,825 782,913 
Week of De- 

cember 16 .. 772,902 639,728 754,552 
; rene 37,549,943 34,792,364 41,525,519 


* Includes week ended April 1. 
+ Includes week ended July 1. 





NEW SERVICES 
AND PRODUCTS 





Electric Industrial Truck 
Association Elects Cook 


C. B. Cook, vice-president and export 
sales manager of the Elwell-Parker Elec- 
tric Co., Cleveland, O., was elected presi- 
dent of the Electric Industrial Truck As- 
sociation, at the group’s recent annual 
meeting in Philadelphia. Mr. Cook suc- 
ceeds M. W. Heinritz, vice-president, 
oe Batteries, Inc., Trenton, 


The association admitted Clark Equip- 
ment, Battle Creek, Mich., to member- 
ship. 

Other officers elected were: 

Vice-president, Elmer F. Twyman, 
vice-president in charge of Philadelphia 
Division, Yale & Towne Manufacturing 
Co., Philadelphia; secretary-treasurer, 
Managing Director William Van C. 
Brandt, Philadelphia, re-elected. 


Members of the executive committee 
during the coming year will be, in addi- 
tion to Messrs. Cook, Twyman, and Hein- 
ritz, the following: J. A. Baldinger, as- 
sistant general manager, Yale & Towne 
—Philadelphia Division, and Gordon J. 
Berry, vice-president, Electric Products 
Co., Cleveland. 

In assuming office, Mr. Cook said that 
during 1951 the EQI.T.A., through ad- 
vertising and publicity, and the office 
of managing director, would continue to 
serve as a source of information to in- 
dustry on matters pertaining to material 
handling involving the application of 
battery-electric industrial trucks, storage 
batteries and chargers. The association 
would continue its endeavors toward 
maintaining the quality, efficency, safety 
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and long life of its members’ products, 
he said, adding: 

“The powered industrial truck industry 
visualizes 1951 as a year of increasing 


demand. Production requires man- - 


power and materials. These latter must 
be handled and re-handled. Approxi- 
mately 20 per cent of the time that ma- 
terial is within a plant it is being worked 
upon by tools that change its form. The 
balance of the time material either rests 
in storage or is being moved between 
machines and departments. Such move- 
ment is necessary but cannot be as- 
signed to time- and money-consuming 
manual means. The _ ever-increasing 
price of common labor puts such manual 
handling in the luxury class. 


“The demand for industrial output is 
high and, since machine output depends 
upon material supply, it is in this op- 
eration that mobile handling equipment 
finds its place. Since powered industrial 
trucks are built in approximately 100 
different types, and, consequently, are 
suited to practically all industries, the 
year 1951, whether it be one of war or 
peace, will develop an even greater back- 
log of orders for our industry.” 


T.W.A. Constellations 


Trans World Airlines has placed or- 
ders for ten ..ew raodel 1049 super Con- 
stellations from the Lockheed Aircraft 
Corporation at a cost of $16,000,000, ac- 
cording to Ralph S. Damon, president. 
Delivery is scheduled for the spring of 
1952. The new aircraft. according to Mr. 
Damon, will be more than 18 feet longer 
than the present 300-mile-an-hour Con- 
stellations and will have a gross weight 
of 120,000 pounds. 


Traffic Bureaus Association 


The formation of the “Association of 
Freight Traffic Service Bureaus,” with 
headquarters in New York City, has 
been announced by Edwin F. O’Hanlon, 
secretary of the association. Harold C. 
Smith is president, and Irving Simon, 
treasurer. The association will hold 
regular meetings on the first Tuesday 
of each month, at 8 p.m., in the Hotel 
Governor Clinton, New York City. 


Wirebound Pallet Boxes 


The General Box Co., Chicago, has 
announced the issuance of a 12-page 
illustrated brochure showing the use otf 
wirebound pallet boxes to help reduce 
materials handling costs. The brochure, 
according to the company, also shows 
“how the very important problem of 
storage of stock items can be whipped 
without storage bins.” 


Lehigh Warehouse Expansion 


With the purchase and assumption of 
the over-all operation of Virginia Bonded 
Warehouse Corporation at 1709 East Cary 
Street, Richmond, Va., as of January 1, 
President A. M. Drake announced the 
first step in the expansion program of 
Lehigh Warehouse and Transportation 
Co. 

The new operation will henceforth be 
known as Virginia Bonded Warehouse 
and Transportation Co. and E. P. Mur- 


ray, a stockholder who has been in the 
employ of Lehigh more than 15 years, 
will be at the head of the new operation 
in Richmond. The Richmond operation 


PERSONAL 


George A. Kelly, vice-president of the 
Pullman Co., will retire at his own re- 
quest on June 1, 1951, at which time he 
will have attained retirement age, C. R. 
Harding, president, has announced. Mr. 
Kelly has been granted a leave of ab- 
sence from December 31 until the. re- 
tirement date. He has directed the 
company’s public relations activities 
and advertising for the last 16 years. 
He joined the company as_ general 
solicitor in the law department in June, 
1920. 


* * * 


Arthur H. Quay has been elected a 
director of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad (Soo Line), 
vice H. E. Atwood, deceased. Mr. Quay 
is president of the First National Bank 
of Minneapolis and a director of North- 
western National Life Insurance Co. 
and Federal Reserve Bank of Min- 
neapolis. Paul V. Eames, president of 
Shevlin, Carpenter & Clark Co., Min- 
neapolis, has been designated a mem- 
ber of the executive committee of the 
Soo Line board to fill the vacancy 
caused by the death of H. C. Grout, 
former president. 

* + “ 


David A. Brown has been promoted 
from chief clerk to the district freight 
agent of the Southern Railway System 
at Miami, Fla., to commercial agent, 
with headquarters remaining at Miami. 

- 7” * 


The appointment of John L. Timanus, 
of Washington, D.C., as secretary of the 
purchases and stores division of the As- 
sociation of American Railroads, has 
been announced by James H. Aydelott, 
vice-president, in charge of the A.AR. 
operations and maintenance department. 
Mr. Timanus joined the staff of the 
A.A.R. in 1942 as a general clerk in the 
purchases and stores division and served 
subsequently as assistant chief clerk and 
chief clerk. Prior to joining the A.AR., 
he was secretary to the general purchas- 
ing agent of the Western Maryland Rail- 
way in Baltimore, Md. 

. s . 


Robert Gregg, will retire as president 
of the Tennessee Coal, Iron & Railroad 
Co., effective January 1, and will be suc- 
ceeded by Arthur V. Wiebel, presently 
vice-president in charge of operations. 
Effective the same date, John Pugsley, 
comptroller, was elected to the newly- 
established position of executive vice- 
president. Succeeding as comptroller is 
Hartwell A. Greene, assistant comp- 
troller. J. M. Spearman, manager of 
manufacturing operations, succeeds Mr. 
Wiebel as vice-president in charge of 
operations. 

* . * 

Appointment of Les Barnes, assistant 
director of the air navigation and traffic 
control division of the Air Transport 
Association of America, as director of 
operations in the association’s operations 


TRAFFIC WORLD 


contains 160,000 square feet, is a fireproof 
building with railroad siding, is US. 
Bonded and will handle merchandise 
storage and distribution, says Mr. Drake, 


and engineering department, has been 
announced by Brigadier General Milton 
W. Arnold, vice-president—operations 
and engineering. 

* * ” 

Alfred J. Ball, foreign freight traffic 
manager for the Pennsylvania Railroad, 
received the company’s “50-year service” 
emblem at ceremonies held at his offices 
in Philadelphia, Pa., December 20. The 
presentation was made by W. MclL. 
Pomeroy, the road’s general traffic man- 
ager. A native of Philadelphia, Mr. Ball 
entered railroad service as a stenographer 
in the office of the manager of the 
Pennsylvania Railroad’s “Empire Line” 
at Philadelphia in 1900. He rose to be- 
come foreign freight agent in 1916, gen- 
eral freight agent in 1925 and foreign 
freight traffic manager in 1929. 


* * * 


Arthur E. Biddle has been appointed 
to the newly-created position of com- 
mercial agent of the Atlantic & Dan- 
ville Railway Co., with headquarters in 
New York, N.Y., effective January 1. 


* * * 


Peter J. Napoli has been appointed 
perishable traffic manager of the Erie 
Railroad Co., with offices in New York, 
N.Y. The position of manager of per- 
ishable and dairy traffic has been 
abolished. 

* * s 

Recent appointments announced by 
the Chesapeake & Ohio Railway Co., at 
Richmond, Va., include W. F. Adams, as- 
sistant freight traffic manager; R. B. 
LeGrande, chief of tariff bureau; K. §. 
Price, chief of divisions bureau; M. J. 
Kelley and R. §S. Randolph, assistant 
chiefs of divisions bureau. 

- * * 

Herschel C. Atkinson, Jr., has been ap- 
pointed assistant to W. R. Bull, execu- 
tive director of the Highway Transporta- 
tion Institute of Ohio, Columbus, O. 
Formerly administrative staff assistant 
for the Ohio Chamber of Commerce, Mr. 
Atkinson will supervise the organization 
of the Highway Institute’s research de- 
partment. 

* * + 

J. J. Gabriel has been appointed to 
succeed A. L. Aldrich as manager of mail 
and baggage traffic for the Great North- 
ern Railway, St. Paul, Minn., who will 
retire December 31. D. M. Eichten, 
traveling mail and baggage agent for the 
Great Northern at St. Paul since 1948, 
succeeds Mr. Gabriel in his position as 
assistant manager of mail and baggage 
traffic. Mr. Aldrich joined the Great 
Northern in 1921 after 17 years with the 
U. S. railway mail service. 

+. * o 


H. Roy Kersbergen has rejoined West 
Coast Fast Freight, Inc., as district man- 
ager of the Yakima Valley area, Yakima, 
Wash., after two years’ association with 
another trucking firm, B. M. Stewart, 








JORLD 


proof 


ndise 
rake, 


December 30, 1950 


1 me PROGRESS 


s+ Louis Southwestern Railway Lines 




























DELTA AIR LINES 
Gencral Offices: Atlanta, Ga 

























































motor TRANSPORT 
“wie” MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES: BALTIMORE 3 ¢ BR. 7900 




















president of the organization, has an- 
nounced. Mr. Kersbergen was formerly 
associated with West Coast in its north- 
west operations and at Los Angeles where 
he was terminal manager. 
ck oe ~ 

J. A. Jakes, formerly superintendent 
of the terminal division of the Railway 
Express Agency, at Chicago, IIll., has 
been appointed general manager of the 
Chicago department of the agency, suc- 
ceeding Jay F. Glover, who has retired 
after 47 years of continuous service. 
William H. Carver, superintendent of 
the Central Illinois division of the com- 
pany in Chicago, has succeeded Mr. 
Jakes in his former position, while R. 
R. Tulloch, heretofore superintendent 
of organization in St. Paul, Minn., has 
been appointed superintendent of the 
Central Illinois division. Thomas J. 
Seale has been appointed superintendent 
of the Pamlico division, Gulf depart- 
ment of the agency, with headquarters 
in Richmond, Va., succeeding M. B. Mc- 
Daniel, deceased. Mr. Seale was for- 
merly superintendent, New Orleans, La., 
division of the agency. 

Bd * ok 

The St. Louis Southwestern (Cotton 
Belt) Railway Lines has announced the 
following changes in its freight traffic 
department effective January 1: Fred L. 
Barnes, general agent at St. Louis, Mo., 
as assistant general freight and pas- 
senger agent; S. D. Swan, assistant gen- 
eral freight agent at Dallas, Tex., as 
assistant general freight and passenger 
agent; R. O. Garrison, commercial agent 
at Dallas, Tex., as general agent; J. G. 
McKinnon, general agent, passnger de- 
partment, at Memphis, Tenn., as gen- 
eral agent; and J. H. Poole, passenger 
and ticket agent at Pine Bluff, Ark., as 
commercial agent at Little Rock, Ark. 
s - * 


Daniel J. McGanney, general traffic 
manager for the Southern Pacific Co., 
with headquarters in Chicago, Ill., for 
the last seven years, will return to San 
Francisco, Calif., January 1, as assistant 
to the president, A. T. Mercier, president 
of the road, has announced. Before his 
transfer to Chicago in 1943, Mr. Mc- 
Ganney was assistant vice-president, sys- 
tem freight traffic. He entered service 
of the Southern Pacific in 1911. Charles 
T. Collett, freight traffic manager at 
Chicago, will succeed Mr. McGanney as 
general traffic manager, with headquar- 
ters continuing in Chicago. according 
to an announcement by W. W. Hale and 
C. E. Peterson, vice-presidents of sys- 
tem freight and passenger traffic, respec- 
tively. 

Sheldon R. Lewis, traffic manager, mail 
order division, Montgomery Ward & Co.. 
Chicago, Ill., has been appointed general 
traffic manager, Radio Corporation of 
America, RCA Victor Division, Camden, 
N.J., effective January 1. 

* * * 


Appointment of George Sharrock as 
district traffic manager for Pacific North- 
ern Airlines at Anchorage, Alaska, has 
been announced by Harold Olsen, gen- 
eral traffic manager. Mr. Sharrock, who 
joined the company’s Anchorage opera- 
tions department four years ago, will be 
in charge of traffic and sales activities 
as well as the company’s city ticket and 
reservation office in Anchorage. 

* * * 

J. F. Davis, traffic manager of the 
Babcock & Wilcox Tube Co., Beaver 
Falls, Pa., has been elected a member of 
the Motor Transportation Advisory Com- 
mittee for the Pittsburgh area. Organ- 
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ized at the request of district supervisors 
of the Commission’s Bureau of Motor 
Carriers in cooperation with officials of 
motor carriers and shipper traffic repre- 
sentatives, the committee will meet 
periodically to study motor freight trans- 
portation conditions and make sugges- 
tions for more efficient use of motor car- 
rier equipment through shipper-carricr 
cooperation. 
ok x * 

Charles L. Patterson, vice-president of 
the Lehigh Valley Railroad Co., will serve 
as chairman, and Fred P. Biggs, vice- 
president of the American Brake Shoe 
Co., will serve as vice-chairman, of the 
transportation and communications divi- 
sion for the 1951 finance drive of the 
Greater New York Councils, Boy Scouts 
of America, according to an announce- 
ment made by William E. Berchtold, 
chairman of the businessmen’s commit- 
tee for the drive. The division will par- 
ticipate in helping the Scouts raise $2,- 
000,000. Godfrey MacDonald, vice-presi- 
dent of the Grace Line in charge of pas- 
senger traffic, has been named to head 
the steamship committee, while Herbert 
E. Simpson, president of the Brookhattan 
Trucking Co., and Downe-Motron Stores, 
has been named chairman of the truck- 
ing and warehousing committee. 

a € o 


M. R. Garrison has been appointed 
freight traffic manager of the New York 
Central System, with headquarters in 
New York City, effective January 1, suc- 
ceeding James P. Dervin, who is retiring 
December 31 after 50 years of railroad 
service. Since 1942, Mr. Garrison has 
been assistant freight traffic manager 
of the Central in New York City, having 
begun service with the road in 1906. 
J. L. Meehan, assistant freight traffic 
manager of the Central, Detroit, Mich., 
becomes freight traffic manager there 
on January 1, succeeding Edward W. 
Brunck, who is retiring December 31 
after 49 years’ service. Other appoint- 
ments announced by the Central, effec- 
tive January 1, include Joseph C. Con- 
nors as assistant general passenger agent 
and John P. Sweeney as district passen- 
ger agent, both with offices in New York 
City. Mr. Connors has been general 
agent in the passenger traffic depart- 
ment in New York City while Mr. 
Sweeney served there as passenger rep- 
resentative. Charles B. Fleming has been 
appointed assistant superintendent of 
the Central in charge of marine opera- 
tions in New York Harbor, succeeding 
F. William Gleisner, who retires Decem- 
ber 31 after 47 years’ service, and Walter 
H. Harris has been named assistant 
superintendent of the River Division 
(West Shore Railroad). The appoint- 
ments are effective January 1 and both 
will have offices at Weehawken, N.J. 

~ * * 

A series of promotions of traffic de- 
partment officials of the Minneapolis & 
St. Louis Railway have been announced 
by Arthur C. Leake, vice president in 
charge of traffic, at the Minneapolis 
headquarters of the road. 
Kerr, Minneapolis, assistant freight traf- 
fic manager, was promoted to freight 
traffic manager. Guy D. Larrabee, St. 
Louis, C. Leroy Fuller, Minneapolis, and 
Otto C. Birnbrauer, New York, traffic 
managers, were advanced to freight traf- 
fic managers. Clyde E. Hill, Des Moines, 
assistant general freight agent, was pro- 
moted to general freight agent. James 
A. Swanson and Robert G. Malmquist, 
assistant general freight agents in Minne- 
apolis, were promoted to general freight 
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FAMILIAR SIGHT ON THE SOUTHERN ... In 1941 we placed in service the first 
Diesel road freight locomotive built in America. Today the 747 Diesel locomotive 
units the Southern Railway System has in service and on order add up to one of 
the world’s largest fleets of this modern, efficient motive power. For Diesel- powered 


service to, from and within the South, ship via SOUTHERN RAILWAY SYSTEM. 
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Nation- Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 
FACILITIES AS FOLLOWS: 


BUFFALO 13, Buffalo Merchandise Ware- 
uses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

DENVER 17, North Denver Transfer & Storage 


Co. 
GREEN BAY, WIS., Leicht Transfer and 
Storage Co. 
— 1, Universal Terminal Warehouse 
o. 
KANSAS CITY 7, Crooks Terminal Ware- 
uses, Inc. 
LOS — 21, Overland Terminal Ware- 


use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade 


houses, Inc. : 
PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. é 
PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 
SAN FRANCISCO 11, Overland Freight 


Transfer Co. 
TACOMA 1, Baker Dock Company. 


Intertake Jerminals: 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Ware- 


Interstate 
Commerce Law 
A Training Program 
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Resident evening classes at 
Chicago, Minneapolis and 
Detroit. 
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Also available by mail 
through our Extension Di- 
vision, Restricted  enroll- 
ment. 


Write to Dept. 123050 for outline 


College of 
Advanced Traffic 


Educational Division of The 
Traffic Service Corp. 
14 E. Jackson Bivd., Chicago 4, Ill. 


TOTTI 


agents. Carl O. Gustafson, Chicago, T. E. 
Keating, Houston, D. E. Dahlgren, San 
Francisco, and J. A. Cochrane, Pitts- 
burgh, general agents, were advanced 
to assistant freight traffic managers. 
Vern G. Russell, St. Paul, general agent, 
was promoted to assistant general freight 
agent, with jurisdiction over both the 
St. Paul and Minnesota Transfer of- 
fices of the M. & St. L. John C. Rohner, 
Minneapolis, traveling agent, was pro- 
moted to commercial agent at Minnesota 
Transfer. Emil S. Novak, Minneapolis, 
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chief rate clerk, was made traveling 
agent. Harry E. Comfort, Minneapolis, 
and H. R. Riley, Seattle, traveling agents, 
were promoted to commercial agents. 
In Chicago, J. J. Mullen, commercial 
agent, was advanced to general agent; 
Erling Westgaard, traveling agent, to 
commercial agent; and H. R. Meyer, chief 
clerk, to traffic agent. Messrs. Kerr and 
Swanson, of Minneapolis, are members 
of the rates and divisions staff. All the 
others are sales and service officials of 
the M. & St. L. 


TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Raymond P. De Groote, general west- 
ern agent, Luckenbach Steamship Co., 
Inc., Chicago, Ill., was installed as presi- 
dent of the Ocean Freight Agents As- 
sociation of Chicago at its annual meet- 
ing December 18. He succeeded Harry 
W. Conlan, United States Lines, who 
became chairman of the board. Other 
officers are: A. R. Greifendorf, Kuecker 
Steamship Services, Inc., vice-president; 
Elmer N. Rogers, States Marine Line, 
secretary; and George E. Miller, Over- 
seas Shipping Co., treasurer. Directors 
elected for two years are Porter A. 
Smith, Pacific Far East Lines; W. H. 
Swanson, Furness Withy & Co.; R. F. 
Thompson, Alcoa Steamship Co. Hold- 
over directors are R. D. Hughes, Grace 
Line; F. T. McHugh, Maddox Steam- 
ship Agency; and M. C. Kavanaugh, 
Strachan Shipping Co. The association 
is now in its twentieth year and its mem- 
bership represents steamship lines en- 
gaged in the domestic and foreign trades. 

+ * * 


Martin Jansen, of the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad. was 
elected president of the Green Bay (Wis.) 
Traffic Club at its meeting on December 
14. Also elected to serve for 1951 were 
Lyle Sturgeon, of Olson Transvortation 
Co., vice-president; Lawrence Herlache, 
of Northwest Engineering Co., secretary; 
J. Randolph Scott, of the Chesapeake 
& Ohio Railroad, treasurer; and the fol- 
lowing directors: Norris Lauder, Green 
Bay Food Co.; Truxton J. Rolain, Olson 
Transportation Co.; Norbert Greenwood, 
Green Bay & Western Lines; -and Robert 
Vande Veld, Green Bay-Chicago Lines. 

* * a 


The Traffic Club of St. Louis antici- 
pates that more than 1,200 persons will 
attend its forty-third annual] dinner to 
be held the evening of January 9 in the 
Gold Room of the Jefferson Hotel, St. 
Louis, Mo. Included will be leading ex- 
ecutives of industries and transportation 
agencies represented in St. Louis. The 
principal sveaker will be Colonel Jack 
Major, of Paducah, Ky., more familiarly 
called “The Kentucky Colonel.” His sub- 
ject will be “Tomorrow Belongs to Our 
Children.” J. J. Gleeson, division freight 
agent, Louisville & Nashville Railroad, 
president of the club, will preside. Clark 


Hungerford, president of the St. Louis- 
San Francisco Railway, will act as toast- 
master. 

+ a + 


A. G. T. Moore, of New Orleans, La., 
traffic manager of the Southern Pine 
Association, will be the speaker at the 
forty-second annual dinner of the Mil- 
waukee Traffic Club scheduled to be held 
January 17 at the Schroeder Hotel in 
Milwaukee, Wis. Charles J. Rynski, club 
president, says hundreds of shipper and 
railroad representatives are expected to 
attend. 

7 ” o 

Ben J. Tappe, vice-president of Seat- 
tle Terminals, Inc., Seattle, Wash., was 
recently elected president of the Trans- 
portation Club of Seattle. Formerly first 
vice-president, he succeeds G. W. Averill. 
Elected to serve with him for the year 
1951 were Robert D. Bone, general agent, 
freight department, Northern Pacific 
Railroad, Seattle, first vice-president; 
Donald E. Berard, cargo sales supervisor, 
Pan American World Airways, Seattle, 
second vice-president; Robert D. Stolts, 
auditor, American Mail Line Ltd., Seattle, 
treasurer; and Herbert J. Dobb, retired, 
formerly with Schwabacher Bros. & Co., 
secretary. The following, elected to the 
board of directors, will be installed at 
the club’s annual “Hi-Jinks” to be held 
January 27 at the Olympic Hotel in Seat- 
tle: Charles R. Crisman, district man- 
ager, Western Transportation Co., Seat- 
tle: Harold T. Englund, traffic manager, 
Nakat Packing Corporation, Seattle; 
Kenneth H. Gill, district sales manager, 
Consolidated Freight wavs, Inc., Seattle; 
Harry H. Tipple, general agent, Atchi- 
son, Topeka & Santa Fe Railroad, Seat- 
tle; and Helge D. Briggs, assistant traffic 
manager, Rayonier, Inc., Seattle. The 
1951 program of the club will include 
the national convention of the Associated 
Traffic Clubs of America to be held in 
Seattle September 24, 25 and 26. 

: = - 

The Traffic Club of Erie, Erie, Pa., has 
distributed to its members sample ballots 
to be used at its annual election of gov- 
ernors and business meeting January 18 
at the Press Club in Erie. The meeting 
will be preceded by a dinner at 6:30 p.m., 
and followed by a social hour. Voting is 
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The direct route thru 
Southside Virginia to the 
World's Largest Harbor— 


HAMPTON ROADS 


a 
THE ATLANTIC 
AND DANVILLE RAILWAY 
115 WEST TAZEWELL ST. 
NORFOLK, VA. 





Westhound Intercoastal 
To Pacific Coast Ports 


Plan your marketing around 
the Intercoastal Service of 
Pope & Talbot Lines for as- 
surance of dependable water- 
borne transportation. Experi- 
enced personnel watch details 
to expedite your shipments. 


Offices in Principal Ports 
Executive Offices ¢ San Francisco 4 








it’s shorter 


va SEATTLE 


And there’s a new FOREIGN TRADE ZONE 
to help build your profits 


THE EXPANDING PORT OF SEATTLE 
Department 161-5,Box 1878, Seattle 11, Wash. 








asked for four of the following eight 
shipper and carrier representatives 
selected by the nominating committee: 
For shippers, W. J. Adams of Erie Forge 
Co., J. A. Ehrman of Detroit Steel Prod- 
ucts Co.; R. J. Pick of Ruberoid Co., and 
K. L. Stillwell of Union Iron Works; for 
carriers, E. Q. Brown of Eagle Trucking 
Co., Inc., P. J. DeSante of Erie-Pitts- 
burgh Motor Express, F. W. Goss of the 
Nickel Plate Railroad, and W. L. Kunz of 
the Pennsylvania Railroad. Messrs. Goss, 
Kunz, Pick and Stillwell are present 
members, whose terms expire. 
* x * 


The Roanoke (Va.) Chapter, Delta Nu 
Alpha Transportation Fraternity, held its 
regular dinner meeting December 15 at 
the Elk’s Club, with B. S. Nininger, presi- 
dent, presiding. The program included 
a talk on the “meaning of Christmas” 
by the Reverend Harry Y. Gamble, pastor 
of Calvary Baptist Church, and the sing- 
ing of Christmas carols. 

a * * 


The Buffalo Traffic Club, Buffalo, N.Y., 
will hold its next regular meeting Jan- 
uary 16 at the Elks Club. 


= * * 


The Traffic Club of Sioux City, Ia., 
has set April 17, 1951, for its annual 
dinner at which time officers and di- 
rectors for 1951-52 will be elected. Present 
officers of the club are: John Malone, 
traffic representative, Missouri Pacific 
Lines, president; E. A. Martin, general 
agent, Chicago Burlington & Quincy 
Railroad, first vice-president; Ray Fried- 
man, president, American Produce, sec- 
ond vice-president; and Robert L. Ray, 
traffic agent, Illinois Central Railroad, 
secretary-treasurer. 

on * *K 


The New York (N.Y.) Chapter, Delta 
Nu Alpha Transportation Fraternity, 1s 
sponsoring a joint meeting with other 
chapters in its area on January 4, at 
7:30 p.m., in the Hotel New Yorker. 
Expected to participate are the Omecron 
Chapter, Central New Jersey Chapter, 
New York University Chapter, Trans- 
portation Association of America, New 
York Chapter of the Association of In- 
terstate Commerce Commission Practi- 
tioners, Society for Transportation and 
Traffic, Alumni Association of the 
Academy of Advanced Traffic, and the 
Alumni Association of the Traffic Man- 
agers Institute. 

ok * ok 

The World Trade Club of Oakland, 
Oakland, Calif., will hold a “Spanish 
Night” meeting on January 11 at the 
Acapulco. There will be dinner and 
Spanish entertainment. 

+ * * 


The Worcester (Mass.) Traffic Associa- 
tion will hold its annual dinner and 
election of officers on January 15 at the 
Hotel Sheraton. Dinner will be served 
at 6:30 p.m., following a short business 
meeting. The following slate of officers 
for 1951 has been presented by the nomi- 
nating committee: President, J. Douglas 
Dawson, traffic manager, Norton Co., 
Worcester, Mass.; first vice-president, 
John J. Gallabher, joint freight agent, 
Boston & Maine and New Haven rail- 
roads, Worcester; second vice-president, 
David J. Sullivan, traffic manager, Leland 
Gifford Co., Worcester; and secretary- 
treasurer, Laurence S. Worthen, general 
agent, Acme Fast Freight Inc., Worcester. 

* * s 


The Traffic Club of Lancaster, Pa., 
held its annual Christmas party and 
auction the evening of December 18. 
The program for its next meeting, in 
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New York Central’s great new fleet 
of road and switching Diesels makes 
travel smoother than ever for your 
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consult freely on Ocean Shipping 
problems with the 
CHICAGO OFFICE 

of the Port of San Francisco 


LAWRENCE T. WAIDELL, Special Agent 
35 E. Wacker Drive, Chicago 1, Ill. 
Telephone DEarborn 2-5111 
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KANSAS CITY Woe 


Transcontinental 3 Ways 


East or West we can handle your 
freight through the Kansas City 
or Omaha gateways, or to and 
from the Pacific Northwest over 
our own rails all the way. Traffic 
routed through Chicago in either 
direction via The Milwaukee 
Road goes around the congested 
Chicago terminal. Consult your 
nearest Milwaukee Road repre- 
sentative. Perhaps he can expe- 
dite your shipments. 
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January, will be presented by its rail- 
road members. 
. * * 

At a meeting of the Boston General 
Agents Council December 18 in the Hotel 
Manger, Boston, Mass., the following 
officers were elected to serve for 1951: 
Chairman, Joseph D. Gunther, New York 
Central Railroad; vice-chairman, Walter 
T. Sampson, Northern Pacific Railway; 
secretary, W. Douglas Goss, Chicago, 
Milwaukee, St. Paul & Pacific Railroad; 
treasurer, Clifford H. McNab, Central 
Railroad Co. of New Jersey; and mem- 
ber-at-large, William J. Fitzgerald, Le- 
high & Hudson Railroad. 


An address by Thomas G. Bugan, at- 
torney and author, on “When Does Title 
Pass as Between Shipper and Consignee,” 
the subject of a forthcoming book, high- 
lighted the regular monthly meeting 
December 13 of the Chicago (Ill.) Chap- 
ter, Delta Nu Alpha Transportation Fra- 
ternity. New committee chairmen were 
appointed at the meeting. 

* * cs 


More than 1,000 members and guests 
are expected to attend the thirty-ninth 
annual dinner of the Traffic Club of Phil- 
adelphia scheduled to be held January 9 
at the Benjamin Franklin Hotel, accord- 
ing to John W. Hartzell, general freight 
agent, Baltimore & Ohio Railroad, who 
is general chairman of the annual dinner 
committee. The speaker will be Dr. 
Philip Cummings, lecturer and commen- 
tator, who recently returned from a tour 
of world “trouble spots” and who will 
give an analysis of current world prob- 
lems. Revelle W. Brown, president of the 
Reading Co., will be toastmaster. 

a x * 


Victor B. Smith, vice-president, Gen- 
eral Mills, Inc., Sperry Division, has 
been elected 1951 president of the World 
Trade Association of the San Francisco 
(Calif.) Chamber of Commerce. An- 
nouncement of his election was made 
by Alvin C. Eicholz, manager of the 
chamber’s world trade department. 
Other 1951 officers are: First vice-presi- 
dent, Frank M. Jacobs, manager, export 
department, Union Oil Co. of California; 
second vice-president, Ray C. Robinson, 
Sr., customs broker, Harper, Robinson & 


Co.; third vice-president, Milton W. 
Melander, export manager, Stauffer 
Chemical Co.; treasurer, Henry W. 


Drath, assistant vice-president, Inter- 





national Banking Department, Bank of 
America, N.T. & S.A.; and secretary, 
Alvin C. Eicholz, manager, World Trade 
Department, San Francisco Chamber ot 
Commerce. Members of the group elected 
to the executive committee in addition 
to the officers are: James S. Baker, L. I. 
McKin, W. Clarke McPherson, Wood- 
ward Melone, Richard D. Quinlan and 
P. R. Tobin. Incumbent members of 
the committee who will continue are: 
H. Alvarez, Dale L. Blanton, L. G. Dunn, 
Fred B. Galbreath, Gordon Graham, 
Howard Hutchins, T. R. Lillick, Victor 
B. Smith and W. Kenneth Varcoe. 


* * * 


The Traffic Club of New York will give 
a testimonial luncheon in honor of C. G. 
(Charlie) Howland, general agent, Dela- 
ware & Hudson Co., in the ballroom of 
the Biltmore Hotel, 12:30 p.m., January 
4. Mr. Howland is retiring after more 
than 45 years of service. 


ARE NE RE 
ICC DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 
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January 3—Washington, D. C.—Commis- 
sioner Mitchell and Examiner Rice: 
30690—Increased Parcel-Post Rates, 1950. 
January 8—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
I. & S. 5875—Internal Combustion Engines, 
Mass. to Marion, Okla. 
January 9—Chicago, Illl.—Hotel Morrison— 
Examiner Hanson: 
I. & S. 5864—Molasses, La., Ala. & Miss. 
to Chicago. 
F. S. Appls. 25466 and 25468—Blackstrap 
Molasses to Chicago, Ill. 
January 9—Washington, D. C.—Examiner 
Boat: 
29946 and Sub. 1—Reconstruction Finance 
Corp. v. A. C. & Y. et al. 
January 9—Washington, D. C.—Examiner 
Russell: 
I. & S. 5872 and Ist Sup.—Advancing 
Freight Forwarder Charges. 
January 10—Washington, D. C.—Oral Argu- 


ment: 
Finance 16680—Chicago and North Western 
Ry. Co. Abandonment. 
January 10—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5825—Confectionery within South- 
ern Territory. 
30691—CCandy between South & Central 
Territory—Rail. 
January 10—Washington, 
Jordan: 
Finance 17063—Application of West  Vir- 


D. C.—Examiner 
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ginia Northern R.R. Co. for authority 
to construct a branch line of railroad 
extending from Howesville to Brown’s 
Mills, approximately 5.832 miles, all in 
Preston County, West Virginia. 


January 11—Washington, D. C.—Examiner 
Gray: 

30572—-Lane Company, Inc. v N.C. & St. L. 
et al. 


January 11—Washington, D. C.—Examiner 


Lyle: 

Finance 16989—Application of Gulf, Mobile 
and Ohio R.R. Co. for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment of its operations, 
under trackage rights, over line of Illi- 
nois Central R.R. Co. between Ruslor, 
Miss. and Haleyville, Ala. and over line 
of Southern Ry. Co. between Haleyville 
and Birmingham, Ala. and use of certain 
terminal facilities at Birmingham. 

Finance 16990—Application of Gulf, Mo- 
bile and Ohio R.R. Co. for authority 
under section 5(2) of Interstate Com- 
merce Act to acquire trackage rights 
over line of Louisville and Nashville 
R.R. Co. between Tuscaloosa and Bir- 
mingham and joint use of certain ter- 
minals incidental thereto, as consistent 
with public interest. 


January 11—Washington, D. C.—Oral Argu- 

ment: 

29668 and Sub. 1—Commerce and Industry 
Ass’n. of N. Y. Inc. et al. v. B. & O. et al. 

29913—I. Baskowitz Bottle Co. Inc. v. I. 
I. R.R. Cp. 

29688—F. D. Croce & Co., Inc. v. N. Y. C. 
R.R. Co. 

30112—Manhattan Crockery Co. v. P. R.R. 


Co. 
30126—-State Pipe & Nipple Corp. v. E. R.R. 
Co. 
January 15—Chicago, Ill.—Morrison Hotel— 
Examiner Hanson: 
30681—_Dow Chemical Co. v. A. & S. et al. 
January 15—Washington, D. C.—Examiner 
Russell: 
* I. & S. 5878—Consolidated Shipments Be- 
tween Chicago & East. 
January 15—Washington, 


Rice: 

17801—Rules for Car-Hire Settlement 
(Rentals and Car-Hire for Ahnapee & 
Western Ry. Co.) 


D. C.—Examiner 





The Following Assignments 
Have Not Heretofore Appeared 





January 15—Washington, 
Russell: 
I. & S. 5874—Consolidated Shipments— 
Chicago to West Coast. : 
January 16—Washington, D. C.—Examiner 
Glover: 
F.S.A. 25291—Coffee from North Atlantic 
Ports to Central Territory. 
January 16—Washington, D. C.—Examiner 
Dishman: 
I. & S. 5740—Perlite Rock & Sand from 
or to Ill. Territory. 

January 16—Washington, D. C.—Division 4: 
29761—U. S. v. A. T. & S. F. et al. 
29822—U. S. v. U. P. et al. 

29861—U. S. v. N. P. et al. 
29875—U S. v. P. R. R. et al. 


D. C.—Examiner 


29918—U. S. v. C. W. et al. 
29920—U. S. v. I. C. 
29853—U. S. v. A. C. 
29930—U. S. v. A. C. & Y. 
29572—U. S. v. A. & W. et al. 
29917—_U. S. v. G. N. et al. 
29926—U. S. v. B. & O. et al. 
30076—U. S. v. N. Y. C. 
January 16—Washington, D. C.—Examiner 
McGrath: 


30524—National Industrial Sand Ass’n. v. 
A. C. & Y. et al. 
30614—Anchor Hocking Glass Corp. et al. 
v. B. & O. et al. 
January 17—Chicago, Ill.—Morrison Hotel— 
Examiner Hanson: 
30592 — American Newspaper 
Ass’n. v. A. T. & S. F. et al. 
January 17—Washington, D. C.—Examiner 
Boat: 
30717—Application of Atlantic Coast Line 
R.R. Co., Florida East Coast Ry. Co. 
(Scott M. Loftin and John W. Martin, 
Trustees), Pennsylvania R.R. Co., Rich- 
mond Fredericksburg and Potomac R.R. 
Co., and Seaboard Air Line R.R. Co. for 
Approval of Pooling of Less-Than-Car- 
load Freight Service Between New York, 
N. Y., and Miami, Fla. 
January 18—Washington, D. C.—Oral Argu- 
ment: 
29510—Armour & Co. v. A. & W. et al. 
29510, Sub. 1—Cudahy Packing Co. v. A. 
T. & S. F. et al. 
29510, Sub. 2—Kingan & Co., Inc., v. A. 


Publishers 


— Co. (Harry A. Garner, Trustee) 

et al. 

29510, Sub. 3—Swift & Co. et al. v. A. & 
W. et al. 





29510, Sub. 4—Wilson & Co., Inc., v. A. & 


S. et al. 
29510, Sub. 5—Dubuque Packing Co. v. A. 
& W. et al. 
29510, Sub. 6—Geo. A. Hormel & Co. v. A. 
T. & 8. F. et al. 
a Appls.—21583, 21802, 22179, 22509, 
23048 and 23505—Fresh Meats and 
Packinghouse Products to Pacific Coast. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


January 25—-New York, N. Y.—64l1 Washing- 
ton St.—Examiner Boisseree: 
FF-150 and Sub. 1—Vendors Consolidating 
Co., Inc. Freight Forwarder Application. 
FF-200—George M. Hopke Freight For- 
warder Application. 
January 29—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
W-36, Sub. 1—Conners Standard Marine 
Corp. Extension—Great Lakes. 
February 9—Natchez, Miss.—-Chamber of 
Commerce Rms.—Examiner Brown: 
W-1016—W. L., W. C. and C. A. McGehee 
Contract Carrier Application (Applica- 
tion of W. L., W. C. and C. A. McGehee, 
a partnership, D/B/A McGehee Lumber 
Co. of Natchez, Miss., under section 309(g) 
of Interstate Commerce Act for a per- 
mit authorizing operation as a contract 
carrier, in interstate or foreign com- 
merce, by non-self-propelled vessels 
with use of separate towing vessels, in 
transportation of forest products, levee 
contractors’ supplies and equipment, 
loggers’ and lumber mill operators’ 
supplies and equipment and by towing 
vessels in towage of shippers’ barges 
loaded with such commodities between 
ports and points along Miss. River from 
Greenville, Miss. to New Orleans, La. 
inclusive ard ports and points along 
Red, Black, Ouachita and Tensas Rivers.) 
March 12—Washington, D. C.—Examiner 
Corbin: 
W-1001—F. P. Grier Co., Inc., common car- 
rier application. 





MOTOR 


January 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 
MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 
January 4—Concord, N. H.—State Comm.— 
Jt. Bd. 132 
MC-94838, Sub. 2—Edward M. Smith, North 
Stratford, N. H., common carrier ap- 
Plication. 


January 4—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Hurley: 

MC-40269, Sub. 18—Cook Truck Lines, Inc., 
Memphis, Tenn. 

January 4—Washington, D. C.—Jt. Bd. 120: 

MC-112370—Henry C. Bungie, Washington, 
D. C., common carrier application. 

January 4—Washington, D. C.—Jt. Bd. 68: 

%& MC-112352—Columbia Sightseeing Tours, 
Washington, D. C., common carrier ap- 
plication. 

January 8—Biloxi, Miss.—Buena Vista Hotel 
—Examiner Simms: 

% MC-67308, Sub. 3—Monroeville Bus Co., 
Monroeville, Ala., common carrier ap- 
plication. 

January 8—Cleveland, Ohio—Old P. O. Bldg. 
—Examiner Nash: 

MC-29988, Sub. 37—Denver-Chicago Truck- 
ing Co. Inc., Denver, Colo., common car- 
rier application. 

January 8—Columbus, Ohio—New Fed. Bldg. 


—Jt. Bd. 117: 

% MC-43654, Sub. 23—Dixie Ohio Express 
Co., Akron, Ohio, common carrier ap- 
plication. 


January 8—Columbus, Ohio—New Fed. Bldg. 


—Jt. Bd. 117: 
MC-18253, Sub. 12—Eastern Motor Dis- 
Columbus, Ohio, common 


patch, Inc., 
34—Motor Cargo, Inc., 


carrier application. 
MC-74721, Sub. 
common carrier applica- 


Akron, Ohio, 
tion. 

January 8—Columbus, Ohio—New Fed. Bldg. 
—Examiner Farmer: 

MC-1222, Sub. 11—Reinhardt Transfer Co., 
Portsmouth, Ohio, common carrier ap- 
Plication. 

January 8— Jacksonville, Fla. — Mayflower 
Hotel—Examiner Yardley: 

%& MC-105636, Subs. 9, 10 and 11—Refriger- 
ated Food Delivery, Inc., Delay Beach, 
Fla., common carrier application. 
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Boxcars with 
this Stencil 


protect freight better 
No snags . . . No splinters 
No holes 





/USEN GREAT LAKES STEEL 
CORPORATION 
Steel Floor Division 


Ecorse, Detroit 29, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 











MATHEWS 
TRUCKING CORP. 


Eighteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
Ontario, New York 


Phone 4751 


Also Offices in: 


BOSTON DETROIT 
CHICAGO JERSEY CITY 
CINCINNATI MEMPHIS 
CLEVELAND SALISBURY 


.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 





RAILWAY SYSTEM 


Increased Yards 


Santa Fe has doubled its yards 


at important terminals. Now 
trains get in andout in lesstime! 


Commission of Public Docks 


PORTLAND, OREGON 


208 S. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 


THE COLUMBIA RIVER GATEWAY TO THE WORLD 





January 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-61616, Sub. 40 — Missouri Pacific 
Transportation Co., St. Louis, Mo., com- 
mon carrier application. 

January 8—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 52: 

MC-61616, Sub. 46—Missouri Pacific Trans- 
portation Co., St. Louis, Mo., common 
carrier application. 

January 8—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

MC-265, Sub. 14—Quaker City Bus Co., 
Philadelphia, Pa., common carrier ap- 
plication. 

January 8—Providence, R. I.—Main P. O. 
Bldg.—Jt. Bd. 22: 

% MC-2415, Sub. 2—Cole Teaming Co., Prov- 
idence, R. I,, common carrier applica- 
tion. 

January 8—Providence, R. I.—Main P. O. 
Bldg.—Examiner Horwich: 

% MC-15770, Sub. 2—Affieck’s Moving, Prov- 
= R. I., common carrier applica- 
tion. 

January 8—Trenton, N. J.—U. S. Ct. Rms. 
—Jt. Bd. 67: 

MC-39491, Sub. 4—Neibauer Bus Co., 
Bristol, Pa., common carrier application. 

ae A 8—Washington, D. C.—Examiner 

oyd: 

MC-F-4563—Clarence H. Zern—Purchase— 
Arletta Nettles. 

January 9—Boston, Mass.—New P. O. Bldg. 
—Jt. Bd. 69: 

MC-FC-52383—R. A. Harmon Trucking Co., 
Portland, Me., Transferer and Atlas 
Transportation Co., Inc. of Cambridge, 
Cambridge, Mass., Transferor. 

January 9—Cleveland, Ohio—Old P. O. 
Bldg.—Jt. Bd. 117: 

MC-66562, Sub. 1048—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

MC-106426, Sub. 5—Andrews Transfer Co., 
Cleveland, Ohio, common carrier appli- 
cation. 

January 9—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 193: 

MC-109934, Sub. 4—Ford Bros., Coal Grove, 
Ohio, common carrier application. 

January 9—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 61: 

MC-27399, Sub. 1—G. T. Jennings Trans- 
fer, Caldwell, Ohio, common carrier ap- 
plication. 

cones? oe N. J.—State Comm.—ZJt. 


Bd. : 

MC-1502, Sub. 69—Pennsylvania Grey- 
hound Lines, Inc., Cleveland, Ohio, com- 
mon carrier application. 

January 9—New Orleans, La.—Jung Hotel— 
Jt. Bd. 164: 

MC-1501, Sub. 43—Greyhound Corp., Chi- 

cago, Ill., common carrier application. 
January 9—Tallahassee, Fla.—State Comm. 
—Jt. Bd. 205: 

MC-110086, Sub. 2—Bates Trucking Co., 
Bainbridge, Ga., common carrier ap- 
Plication. 

MC-112237—Van Pelt & Sons Feed Store, 
Pensacola, Fla., contract carrier ap- 
Plication. 

——. 9—Washington, D. C.—Oral Argu- 
ment: 

MC-FC-52244—Potomac Transportation Co., 
Ine., Arlington, Va., Transferee and 
William H. Webb, Arlington, Va., 
Transferor. 

MC-FC-52314—Metropolitan Trucking Co., 
Inc., Washington, D. C., Transferee and 
Benjamin J. Brooks, Falls Church, Va., 
Transferor. 

January 9—Washington, D. C.—Jt. Bd. 68: 

MC-FC-52654 and MC-FC-52654-A—Metro- 
politan Transportation, Inc., Falls 
Church. Va., Transferee and Benjamin 
J. Brooks, d/b/a Metropolitan Trans- 
portation, Falls Church, Va., Transferor. 

January 10—Billings, Mont.—City Hall—Jt. 


Bd. 82: 

*& MC-78643, Sub. 33—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
plication. 

eee —n Mont.—City Hall—Jt. 

*% MC-114, Sub. 6—Albert J. Bone, Broadus, 
Mont., common carrier application. 

January 10—Boston, Mass.—New P. O. Bldg. 
—Examiner Horwich: 

*% MC-31245. Sub. 4—Maurice L. Rogers, 
South Windham, Me., common carrier 
application. 

January 10—Buffalo, N. Y.—Buffalo Hotel— 
Examiner Nash: 

MC-59265, Sub. 4—Stibbs Transportation 
Lines, Inc., Buffalo, N. Y., common car- 
rier application. 

January 10—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Myers: 

MC-112262—Southern Farms Express, Can- 
ton, Ohio, common carrier application. 

January 10—Columbus, Ohio—New Fed. 
Bldg.—Examiner Farmer: 

MC-112433—Motorways Terminal, Zanes- 
ville, Ohio, contract carrier application. 

January 10—Jacksonville, Fla.—George Wash- 
ington Hotel—Examiner Yardley: 
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MC-2900, Sub. 54—Great Southern Truck- 
ing Co., Jacksonville, Fla., common car- 
rier application. 

January 10—Memphis, Tenn.—U. S. District 

Ct. Rms.—Jt. Bd. 176: 

MC-105957, Sub. 17—Delta Motor Line, Inc., 
Jackson, Miss., common carrier applica- 
tion. 

January 10—Memphis, Tenn.—vU. S. District 

Ct. Rms.—Jt. Bd. 97: 

MC-107912, Sub. 5—Murphey Truck Lines, 
Inc., Memphis, Tenn., common carrier 
application. 

January 10—New York, N. Y.—641 Washing- 

ton St.—Examiner Smith: 

MC-112147—Battaglia Bros., Paulsboro, N. 
J., common carrier application. 

January 10—Washington, D. C.—Examiner 

Dishman: 

MC-C-1203—Candy Between South and 

Central Territory—Motor. 


| January 11—Boston, Mass.—New P. O. Bldg. 


—Jt. Bd. 69: 


) *& MC-112354—T & U Transport, Ltd., Aufac, 


New Brunswick, Canada, common car- 
rier application. 


| January 11—Buffalo, N. Y.—Buffalo Hotel— 


Examiner Nash: 

MC-37918, Sub. 3—Direct-Winters Trans- 
port, Ltd., Toronto, Ontario, Canada, 
common carrier application. 








January 11—Chicago, Ill.—Hotel Morrison— 
Examiner Hanson: 
MC-C-1188—Abbott Truck & Equipment 
Corp.; J. S. & F. Trucking Co., William 
O. Swanson, Elmer Ashbacher, et al. 


January 11—Columbus, Ohio—New Fed. Bldg. 
—Examiner Farmer: 

MC-89706, Sub. 11—Motorway Corp., Co- 
lumbus, Ohio, contract carrier applica- 
tion. 

January 11—Helena, Mont.—U. S. Ct. Rms. 
—Examiner Roberts: 

% MC-111086, Sub. 1—Amalgamated Motor 
Trucks, Ltd., Edmonton, Alberta, Canada, 
contract carrier application. 

January 11—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

%*% MC-61955, Sub. 5—Centropolis Transfer 
Co., Kansas City, Mo., common carrier 
application. 

January 11—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

% MC-107511, Sub. 3—Indianapolis-Kansas 
City Motor Express Co., Inc., Kansas 
City, Mo., common carrier application. 


January 11—Memphis, P aaeditinal S. District 


Ct. Rms.—Jt. Bd. 
MC-112389—L. L. Wright Truck Line, 
Memphis, Tenn., common carrier appli- 


cation. 
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When answering ads please address as follows: Box 





Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 


proximately 5 words), minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 





For Sale 


TARIFFS: WTL 230A, 231A, 232A, SWL 251B, 
CFA 130C, 218N, several CFA class tariffs. 
Effective supplements. Best offer. Box 160. 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 

nt phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Bivd. Chicago 4, Illinois 






















TRAFFIC MANAGER WANTED 


Man experienced in all phases of traffic function to work in home 
office of large industrial firm with nationwide operations. Will require 
completely rounded-out background with rail, truck and general ex- 
perience in steel, copper or other heavy industry, Must be capable 
of taking over as active assistant to chief traffic officer to direct rate 
and tariff analysis, routings, tracing, expediting and general traffic 
administration of established and progressive firm. College graduate, 
age 35-45 preferred, with at least 10 years current experience. Salary 
open. We want to act rapidly so please include past earnings record 
and personal references in replies which will be kept confidential. 
Box 158. 








Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 

REGULATION OF TRANSPORTATION 
$6.00. This is the book used by the author 
J. H. Tedrow, LLB. in the University of 








Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 


sive. Covers Acts, history, practice, evidence, 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Help Wanted 


FREIGHT RATE CLERK capable of prepar- 
ing rate evidence and data in rate or clas- 
sification cases, formal or informal proceed- 
ings for Commerce Department. Confiden- 
tial. Top salary. Box 159. 


FREIGHT RATE CLERKS experienced in rail 
and/or motor. Traffic Service Bureau. Ex- 
perience preferred, not essential. Salary 
contingent on ability. Freight Transporta- 
1240 W. Lawrence, Chi- 














tion Engineers, Inc., 
cago 40, Illinois. 
















Sik 1: CE 


IN THREE TOP-NOTCH THEATRES 
OF DISTRIBUTION 


Modern Warehousing 
Streamlined Distribution 
Responsible Management 


Our Integrity is Your Security 


CHICAGO 


aN 


CROOKS 


TERMINAL WAREHOUSES, INC. 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St. 271 Madison Ave 1104 Union. Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Blvd., Los Angeles 21 


“The 
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In Which. a Prognosticator Abdicates 


F EVER A YEAR-END prognosticator was justified in 
L begging off his annual task, this is the year. However 
closely he may have watched transportation trends as 1950 
drew to a close, and however skillful he may have been in 
the past in extending those trends to cover probabilities 
ahead, he is faced, this time, with an immediate future so 
clouded that even a sheer guess requires audacity approaching 
foolhardiness. In the transportation field, as in all other 
fields of human activity, the man making a guess as to what 
is to happen in 1951 ts making a guess, and nothing more. 


Living, as we have been since midyear, with the economic 
horizon drawn so closely about us that it could have been 
overstepped on almost any tomorrow, most of us find it 
difficult to estimate what lies beyond it at the moment. 
Calm appraisal is made difficult by fear. The man who 
today can face the future with equanimity is the exception. 


Thus the temptation is to await the events of 1951 with 
pessimism. We do not mean, of course, that pessimism 
means despair. Indeed, pessimism may be a healthy emotion 
when it motivates people to Aa aap for a supreme 
effort. The most dangerous popular emotion in times like 
these is unreasonable optimism. 


T seems to us, therefore, that the sensible thing to do, 
in this, our last issue of 1950, is not to make wild guesses, 
but rather to take an inventory as to where we stand at the 
moment; to discover, if we can, where we are strong, and 
what we can do to improve things in those areas where we 
are weak. Of course, we refer merely to the field of trans- 
portation. The broader fields of general economics, war, 
and statesmanship, we leave to others. 


The heartening fact is that we are in much better shape 
for whatever may eventuate than we were a year ago—than 
we were six months ago, in fact, when we embarked on the 
Asiatic military adventure. Our facilities, for instance, are 
better prepared to handle what may be a heavy military 
traffic, at worst, or, at best, what promises to be a record 
civilian industrial traffic. Quoting from that admirable month- 
ly bulletin of the car service division of the Association of 
American Railroads: “It now appears certain that the turn 
of the year will mark a reversal of the trend (the decline in 
car ownership which began in July, 1949) and that begin- 
ning in January the new installations, month by month, will 
exceed the number of cars retired.” 


Cars owned by the railroads on November 1, 1950, were 
still nearly 50,000 fewer than on November 1, 1949, but 
there had by then been several months in which the number 
of serviceable cars exceeded retirements, due in part to larger 
deliveries of new cars and in part to substantial reductions 
in the number of cars needing repairs. Most significant, 
however, in our opinion, was the reversal of the position of 


the railroads, about midyear, when they finally awoke to the 
fact that traffic was on the upgrade and abandoned their 
earlier position, that prospects of declining business justified 
refusal to place orders for cars. According to the American 
Railway Car Institute, there were about 122,500 cars on order 


. on November 1, more than 100,000 of which had been 


ordered in the previous four months. 

The second encouraging thing about the car supply lies 
in the past. In mid-summer there was real apprehension 
that there would be an actual breakdown under the impact 
of the heavy harvest; but we go into the New Year with car 
shortages at manageable levels and the promise that another 
month or two of anything approaching normal operations 
will see them near the disappearing point. Here, again, we 
see what Herculean efforts, jointly by railroads and shippers, 
can accomplish when a real emergency arises. 


HE record of equipment improvement was even better 

on the highways. When the figures are all in, 1950 will 
probably prove to be a record year in the production and 
licensing of motor trucks. The whole picture of highway 
transportation in 1950 was one of continuous and healthy 
improvement. Traffic gained ; revenues of carriers rose to new 
levels, and the net earnings of highway operators, as evi- 
denced by declining operating ratios, were healthy. 

Other types of transportation also moved along the road 
of progress in the year. The infant air-cargo business 
solidified its position in the field, and inland and lakes 
traffic was heavy. The problem of coastal and intercoastal 
transportation remains to be solved, and its sensitiveness to 
the military climate doesn’t make its future too bright; but 
it remains, today, almost the only uncertain spot in an other- 
wise healthy industry. 

With the settling of the last remaining group of dis- 
putes between the railroads and their organized workers, last 
week, it might well be said that, on that score at least, a 
prediction of continued peace throughout 1951 would be 
justified. The so-called moratorium on strikes for three 
years, contained in the agreement, looks good. 

No one in charge of the negotiations in arriving at the 
agreement on either side would admit that the wildcat 
strikes of a fortnight earlier had anything to do with it. 
But the observant man is privileged to believe, we think, that 
the fright induced by tying up a number of great rail 
terminals for several days had its effect. Well, the whole 
business again furnishes an example of how little the law 
means in such crises. Maybe we just want to believe that 
a collective change of heart is possible, and that is what 
has come about. 

Anyway, we herewith abdicate our functions as forecastef 
to our readers. It'll be easier to write about 1951 at the 
end of the year. 
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